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U.S. Plays Down 
Possibility of Attack 
On Taiwan by China 


Europe’s Dallying Amid Grises Scares Its Critics 




By W illiam Drozdiak • 

Washington Past Service 

PARIS — American efforts to defuse 
the latest confrontation in die Aegean 
jSea between Greece and Itakey nave 
^raised troubling questions about the 
European Union’s continuing failure to 
-resolve security crises in its own back- 
yard. ■ 

- Even as Europe ponders why it could 
not stop the war inBosnia until the 
United State? became^eqgsged : 

that Greece and/Purkey tun^dto Wash- 
ington for help in-staving offamflitary 
conflict over an tiny island populated by 
a few goats demonstrated die futility of 


AGENDA 


Peres Will Call 
Early Elections 

JERUSALEM (Reuters) — 
Prime Minister Shimon Peres of 
Israel told UJS. Secretary of State 
Warren M. Christopher on Wed- 
nesday that he would move elec 1 
dons forward to May 28. Lai dip- 
lomatic source said. 

The source, who spoke bn con- 
dition of anonymity, said die main 
reasons for Mr. Pores’s talks with 
Mr. Christopher on Wednesday 
were to thank him for persuading 
President Hafez Assad of Syria to 
keep the peace process moving and 
“to tell him the date of the dec- 
dons.” They were to have been 
held in October. 
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Arms Race Note Beared in Asia 


achieving a common foreign policy for 
the EU’s 15 members. 

“While President Clinton was on the 
phone with Athens and Ankara, the 
Europeans were literally sleeping 
through the night.” said Richard C. 
Holbrooke, assistant secretary of stale 
for European affairs. “You have to 
wonder why Europe does not seem cap- 
able of taking decisive action in its own 
theater.” . 

Mr. Holbrooke and other critics of 
Enropem maction say such hesitation 
and distoray, could prove dangerously 
destabilizing when the Western alliance 
confronts potential future crises, such as 
die likely return to power of Communists 


in Russia and plans to extend the domain 
of die North Atlantic Treaty Organization 
to Russia’s doorstep. 

Under intense American pressure. 
Greek and Turkish warships backed 
away from a clash over rival claims to 
sovereignty over unmhahitated islets in 
the eastern Aegean. Athens said Wed- 
nesday that it viewed “with a positive 
eye” Washington’s proposal to resolve 
die ownership question through the 
World Court in the Hague. 

When the crisis erupted last week, the 
European Union stayed on the sidelines 
even though Aegean island sovereignty 
has long been an explosive issue for 
member Greece and candidate Turkey. 


Cyprus, the island divided into Greek 
and Turkish sectors since Turkish troops 
landed there in 1974. hopes to enter the 
Union within the next three years. 

French officials attributed Europe’s 
lack of response to the political vacuum 
in Italy, which is awaiting the formation 
of a government even as it holds the EU 
presidency for the first six months of the 
year. But they also acknowledged that 
Europe was bereft of any policy toward 
the area, largely because Greece and 
Britain have refused to accept European 
intervention in the Cyprus dispute. 

With Europe dawdling, Mr. Hol- 

See EUROPE, Page 6 
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Can Germany Swallow Welfare Pill? 


By John Schmid 

Imertamonal Herald Tribune 

. FRANKFURT — The old joke goes 
that you are a true German once a doctor 
allows you to convalesce at a spa like 
Baden-Baden to recover from a nasty 
case of die nerves. 

Nowadays; no one is laughing. 

Like their counterparts throughout 
Europe, Bonn's pofitiaans are trying des- 
peratdy to limit the rising cost of pen- 
sions. health care and unemployment. 

The system will explode if benefits 
cannot be scaled back. Labor Minister 
Narbert Biflm has warned. 


Stripping away benefits like paid 
stays in sanatorium is one of 50 gov- 
ernment recommendations that would 
give a vitamin shot to die German eco- 

Porsche agreed with workers to cut 
overtime and save jobs. Page II 

nomy. Economics Minister Gunter 
Rexradt said recently. 

But it is not clear that Germany is 
ready for the treatment Since die gov- 
ernment’s “action plan for investment 
and jobs” was introduced last week, 
recommendations aimed at taming pen- 


sion costs have come under fierce attack 
from unions and management. 

On Monday. Chancellor Helmut 
Kohl and Mr. BIftrn will conduct an- 
other in a series of “chancellor’s sum- 
mits” with the major unions and in- 
dustry federations to seek a consensus 
on pension reform. 

Germans pay a higher share of na- 
tional income lor social welfare than do 
Americans or Japanese. Bonn's plan 
would cut social security contributions 
to below 40 percent of gross wages by 
2000, from 41 percent currently. 

See GERMANY, Page 6 


Beijing 
Broke Ban, 
U.S. Finds 


By R. Jeffrey Smith 

Washington Post Service 


WASHINGTON — U.S. intel- 
ligence officials have concluded that 
China sold sensitive nuclear 
weapons-related equipment to 
Pakistan last year, an act that could 
lead the G inton administration to 
halt U.S. government financing for 
nearly $10 billion in business deals 
in China- 

President Bill Clinton's advisers 
are studying the intelligence report 
to determine how they should re- 
spond. according to several officials. 
Legislation approved by Congress in 
1994 requires that he either approve 
toe sanctions, which would block 
loan guarantees by the U.S. Export- 
Import Bank, or formally waive the 
penalties. 

In a previous arms transfer case, 
involving toe alleged sale of Chinese 
missiles to Pakistan, toe State De- 
partment avoided sanctions by con- 
cluding that toe evidence was not 
strong enough. A senior State De- 
partment official, commenting 
Tuesday about toe new report of 
nuclear aid to Pakistan, said dial “as 
of now” the United States has not 
determined that China has “done 
anything that would trigger sanc- 
tions under U.S. legislation.” 

But several other U.S. officials 
privy to the new intelligence report 
said there was no doubt about its 
conclusions. Thai could put the ad- 
ministration in a bind because it 
prefers to avoid damaging extensive 
U.S. trade ties with China. 

The latest Chinese nuclear-related 
transfer to Pakistan was recently de- 
tected by die CIA and first reported 
publicly in Monday's editions of the 
Washington Times. It involves a 
shipment of 5,000 specialized mag- 
nets to die Abdul Qadeer Khan Re- 
search Laboratory in Kahuta. 

According to two officials, toe 
magnets are clearly meant to be in- 
stalled in high-speed centrifuges at 
the plant that enrich uranium for 
nuclear weapons. Several congres- 
sional sources said that the shipment 
thus triggers provisions of the 1994 
Nuclear Proliferation Prevention 
Act, which forces “a cutoff of Ex- 
port-Import Bank assistance" in- 
volving trade with China. 

“We do have genuine concerns 
about any possible nuclear-related 
transfers between China and 

See CHINA, Page 6 


By Brian Knowlton 

Intemaihiruil Herald Tribune 


WASHINGTON — President Bill 
Clinton said Wednesday that he was 
confident there would be no Chinese 
military action against Taiwan, and he 
urged both sides to resolve their recent 
tensions peacefully. 

Asked by reporters about Beijing’s 
threats of an attack should Taipei move 
toward independence. Mr. Clinton said, 
“I don’t expect that to happen.” 

The Chinese threats, combined with 
heightened military activity in the area, 
have caused jitters in Taiwan, depress- 
ing toe island's stock market. 

Mr. G inton pointed to toe remark- 
able economic girowth in recent years on 
both sides of the Taiwan Strait, and said 
he did not believe leaders there would 
want to endanger that. 

And he offered this advice: “I would 
just urge them to do what they have 
done, stake out clearly their various 
political positions but keep trying to 
work them out peacefully.” 

Earlier, a senior State Department 
official testified before Congress that 
toe United States had concluded that 
China has no immediate plans to attack 
Taiwan. 

But the official. Assistant Secretary 
of State Winston Lord, warned China 
not to underestimate U.S. determina- 
tion. He was testifying before a Senate 
Foreign Relations subcommittee ex- 
amining the tensions in toe region. 

Kurt Campbell, a deputy assistant sec- 
retary of defense who also testified, was 
more blunt, saying that a show of Chinese 
aggression toward Taiwan “would have 
very grave consequences.” 

China's recent saber rattling, Mr. 
Lord said, is probably intended to in- 
fluence next month's elections on toe 
island, discouraging those who oppose 
reunification with the mainland. He pre- 
dicted that there might be even more 
shows of military strength in toe Taiwan 
Strait. 

The Washington Post reported 
Monday that U.S. intelligence officials 
had evidence that China was planning 
an exceptionally big military exercise in 
the Strait 

Asked about that at a news briefing 
Wednesday, Mr. Lord said, “There 
seem to be some preparations for pos- 
sible exercises, but it’s not definitive.” 

He told the Senate panel thai au- 
thorities in Beijing have assured U.S. 
diplomats in toe past few days that they 
still intended to seek a peaceful res- 
olution of their differences with 
Taiwan. 

Mr. Lord said that while China 
clearly “wishes its militaiy activities to 
be noticed, to influence Taiwan's le- 
gislative and presidential elections, and 
to have a restraining effect on Taiwan’s 
international activities, they do not in 
our judgment reflect an intention io take 
military action.” 

• He said officials in Taipei had drawn 
the same conclusion. 

The Senate panel convened toe hear- 
ings on China-Taiwan relations amid 
reports that toe Communist government 

See TAIWAN, Page 6 


189 Feared Dead in Caribbean Air Crash 
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A relative of a passenger waiting for news at Frankfurt airport. 
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PUERTO PLATA, Dominican Re- 
public — A charter jetliner carrying 
German tourists home from the CaritP 
bean crashed into the ocean off the 
Dominican Republic. There were no 
signs Wednesday that any of the 189 
people aboard had survived. 

Aircraft and boats searching the wa- 
ters off the Dominican Republic’s north 
coast spotted bodies, empty life rafts 
and debris scattered over a wide area. At 
least 79 bodies were recovered, but 
divers were wary of entering the water, 
which toe U.S. Coast Guard called 
shark-infested 

Tbere was no immediate information 
on the cause of the crash late Tuesday, 
but the Boeing 757 was substituted at 
the last minute. The plane took off in 
light rain, then abruptly turned around 
and appeared to head back for land. 

Dominican aviation officials initially 
reported that the pilot did not radio toe 


control tower about any problems. But 
Genera] Hector Roman, director of the 
country's civil aviation agency, later 
said toe pilot had radioed that he was 
returning to Puerto Plata. 

The crew's last message, be said, was 
“Stand by.” 

General Roman, who was super- 
vising the rescue operation, said search 
efforts would continue through 
Thursday evening but he said toe 
chances of finding any passengers alive 
were slim. “We have no sign of any 
survivors," he said. 

The plane, bound for Frankfurt and 
Berlin, was owned by a Turkish com- 
pany. Birgen Air. and leased to a 
Dominican airline. Alas de Transporre 
Intemacional. 

The German Transport Ministry said 
that the jet did not have proper author- 
ization for its flight to Germany. The 
ministry said, however, that it had now 
received proof from the main tour op- 


erator using toe flight, German-based 
Oeger Tours, that the aircraft was prop- 
erly insured. Earlier the ministry said that 
proof had not been provided. 

Airplanes, boats and helicopters from 
Florida, the Bahamas, the Dominican 
Republic and Puerto Rico headed to the 
crash site, 20 kilometers (12 miles) 
north of Puerto Plata. 

Lieutenant Lincoln Benedict of the 
U.S. Coast Guard in San Juan. Puerto 
Rico, said pilots had spotted sharks in 
toe area of the crash site. “The area is 
shark-infested," he said. “It obviously 
would hamper recovery of either sur- 
vivors or bodies from toe water.” 

The Coast Guard said bodies were 
being taken to a pier in Puerto Plata 
where a half-dozen ambulances and re- 
frigerated trucks awaited. 

Four children had been aboard the 
plane, and Polish radio reported that two 
members of the Polish Parliament had 
been passengers. \AP, Reuters ) 


‘Big Brother’ Comes to California Town, 12 Years After 1984 
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By Timothy Egan 

New Ybrk Times Service 

• ; REDWOOD CITY, California — 
The year 1984 may lave passed with 
barely a sinister hint of George Orwell’s 
police state. Bui in 1996, U.S. law en- 
forcement is watching you and listen- 
ing,' using advanced technology to re- 
cord what goes on in entire city blocks. 
' Since late December, the police in 
.tins' bayside suburb of San Francisco 
have hidden sophisticated listening 
devices throughout a section of the city 
dial has been plagued by gang shootings 
.and random gunfire. 


The listening system of the Redwood 
City Police Department is designed to 
detect gunfire, send a signal back to 
headquarters, then locate the shots with- 
in 10 yards of where they were fired. 

As part of a federal grant, a similar 
system may soon be installed in Wash- 
ington or another major city. 

In Baltimore, police last month wired 
a 16- block area of downtown with 
enough video cameras to allow them to 
monitor every street, sidewalk and alley 
24 hours a day. The system watches — 
and records — everything. 

“This is our way to say, ‘We care, 
and we're watching,’ ” said Frank 


Russo, the director of public safety for 
the Downtown Partnership of Bal- 
timore, a business group working with 
the police to ran the new system. 

As the audio and video sentries move 
into neighborhoods, few people are 
complaining about the intrusion. 

“When you ask people if ihey arc 
more concerned about gunfire or police 
sensors, they say gunfire,' ' said Bonnie 
Miller, a resident here who serves on a 
committee that will decide whether to 
make the listening system a permanent 
pan of the Redwood City Police De- 
partment. “hi fact, I would say the 
neighborhoods here want it in at all 


cost.” The digital watchdogs on the 
West Coast and the video patrol on the 
East Coast are the talk of law enforce- 
ment. A police officer's new best friend 
could turn out to be a recorder or a 
camera attached to a street light, the 

police say. 

“There’s no question our system 
works,’ ’ said Sergeant Frank Wilkins of 
toe Redwood Gty Police Department. 
* ’We used to have so much gunfire New 
Year’s Eve that people would just shud- 
der inside their homes. This last New 
Year’s was the quietest in a long 
time.’’ 

And that was before toe system. 


which is in only an experimental stage, 
was even operating; the Redwood City 
police had put out the word that they 
might be testing iu 
“When people think somebody is 
watching, or listening — hey, even my 
heartbeat goes up when I drive by” a 
speed trap. Sergeant Wilkins said. “It's 
perception.” 

Although these pilot projects are a 
long way from Robocop, the people 
who helped design them say they reflect 
the dawning of an age in which tech- 
nology will augment, or even replace. 

See CRIME, Page 6 
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Set Up by the Police/ 27 Dead Included 7 Mistakes 


Death Squad Continues to Stalk Spain 


By Marlise Simons 

JW Ytvk Times Service 


M ADRID — It was in the summer of 
1983 when Jose Amedo realized 
that his superiors in the secret po- 
lice were planning something out 
of the ordinary. 

As he entered the office of his boss in the 
northern city of Bilbao, two police officials 
opened a suitcase full of bank notes. They peeled 
off die equivalent of $ 1 00,000, Mr. Amedo says, 
and told him to take the cash to a contact across 
the border in France. 

The money, he and others have testified be- 
fore the Spanish Supreme Court, turned out to be 
the fust slice from a government fund set up to 
finance a secret anti-terrorist web and to hire hit 
men in France and Portugal. 

By the rime the undercover death squad dis- 
banded four years later. 27 persons had been 
killed and close to 30 wounded. Most of the 
victims were members of the Basque separatist 
organization ETA, but seven persons were killed 
by mistake, investigators say. 

The secret operation, for which 14 former 
police officers and government officials are 
now on trial, has hovered over the government 
of Prime Minister Felipe Gonzalez. It is per- 
haps the main reason he has had to call elec- 
tions on March 3 — a year ahead of schedule — 
and why he may lose them. Mr. Gonzalez has 
denied ail knowledge or involvemeni. 

On Jan. 24. on the eve of the election cam- 
paign, Mr. Gonzalez's former interior minister 
and close associate, Jos** Barrio nuevo. was 
indicted, bringing the inquiry even closer to the 
prime minister's office. 


V° 


A s more details come to light, they 
seem to strengthen the picture in the 
mind of many Spaniards — 65 per- 
cent according to one poll — that links 
the killers to the heart of the government Most 
said they condemn state terrorism. 

* ‘Many people think the government did a bad 
job and should have used legal means.” said 
olanda Agra, a Madrid physician. Bur she said 
she thought the scandal the death squad was 
causing was disproportionate. “We must not 
forget that the victims were themselves killers.” 
she said. 

The case has raised disturbing questions in 
Spain. Why would a popular government, elec- 
ted just six years after the return of democracy, 
resort to the violent methods associated with the 
hated Franco dictatorship? And why did it take a 
decade for much of the truth to come out? 

Government officials have offered few con- 
vincing replies. 

“There are people who want to bring down 
this government and undo the democratic 
changes we made.” said Mr. Gonzdlez. who has 
been in office since 1982. 

From confessions in court and from inter- 
views with former police officers and Interior 
Ministry officials, a picture has emerged of how 
the death squad started and how it worked. 

One important gathering took place in early 
1983 in a chalet in the mountains outside Mad- 
rid. Seven senior government officials met to 
discuss the strategy to stop ETA, one of those 



attending told the court He said that Mr. Bar- 
rionuevo was also there. 

ETA — the initials stand for Basque Home- 
land and Freedom in the Basque language — has 
been demanding self-determination for the 
Basque region of some 2J million people since 
the late 1960s. 

In response to repression under the Franco 
dictatorship. ETA became increasingly violent 
and has killed more than 700 people, many of 
them police officers and soldiers. The group had 
long used France as a sanctuary, and the new 
Gonzdlez government wanted to stop thai. 

Ricdrdo Garcia Damborlnea, a former gov- 
ernment official, recently testified in court that 
officials discussed the “Israeli solution” in the 
strategy meeting in the mountains. This meant 
kidnapping or killing terrorists in their haven 
across the border in France. Mr. Barrionuevo 
told the court that the group had discussed “do- 
ing something in France.” but nothing illegal. 

Soon large sums of money flowed. Mr. 
Amedo, one of the death squad organizers, said 
in court that between 1983 and 1987 he used 
large amounts to bribe French police officers and 
other informers living on France's Basque coast, 
a refuge for Spanish Basques and ETA ter- 
rorists. 

He said he and others handed out cash for 
middlemen and hired guns, who included former 
French paratroopers and hit men from the un- 


derworlds of Lisbon and Marseille. The group 
botched its first known operation. The oper- 
atives, a Moroccan from Marseilles and a former 
French soldier, kidnapped and delivered the 
wrong man to Mr. Am6do*s group in Spain. 

The victim, Segundo Marey, a French fur- 
niture dealer, was hidden for 10 days in a deser- 
ted farmhouse. 

Then on orders from superiors, who included 
the head of state security and the police chief of 
Bilbao. Mr. Am6do said, his men dumped the 
terrified victim back in France, alive. 


D 


uring the kidnapping, the police, pos- 
ing as the death squad, issued its first 
communique. From then on, respons- 
ibility for kidnappings, killings and 
bomb attacks on cafes and homes on the French 
Basque coast was claimed in the name of the 
GAL, whose initials stand for the Anti-terrorist 
Liberation Groups. 

Michel Dominguez, Mr. Am£do’s subordin- 
ate, remembers die communiques well because, 
he said, he had to translate them into French. One 
of his superiors at the Bilbao police station wrote 
them, he told the court 

Last year. Mr. Amddo showed the very first 
communique, a hand-written note, to a court ma- 
gistrate. He said that die director general of the 
national police. Julian Sancristobal, had handed it 
to him to read over the radio. Mr. Amddo said be 





Violence in the Spanish Basque country 
continues. First-aid workers, left, tried 
in Tain Tuesday to save Fernando 
Mugica Herzog, a Spanish politician 
who was a brother of a former justice 
minister, after he was shot on a street in 
San Sebastian. Among those indicted in 
an investigation into secret police death 
squads against Basque separatists was 
Josd Barrionuevo, above, a former 
interior minister and a dose associate of 
Prime Minister Felipe Gonztilez. The 
indictment brought die inquiry even 
closer to the prime minister’s office. 


Room 

had kept it as a souvenir. The GAL killings 
stopped in 1987, when France began to cooperate 
with Spain and handed over some ETA leaders to 
Spain and expelled others to Algeria. 

In 1991, Mr. Amddo and Mr. Dominguez 
were each sentenced to 108 years in prison. They 
said they had acted alone. To buy their silence, 
the office of state security in the Interior Ministry 
paid their wives more than die equivalent of 
§4,000 a month between 1988 and 1993, they 
said recently, and paid each man $800,000 in 
bush money in bank accounts in Switzerland. 

But by late 1994. the two former members of 
tbe national police decided to tell the full story; by 
one account, they were angry because the money 
had dried up. 

Mr. Am&lo and Mr. Dominguez said they 
would no longer play fall guys and agreed to 
have their confessions published in tbe oppos- 
ition newspaper H Mundo. 


COMING UP 

In freak shows and circuses, 19th-century 
Europeans gawked at the huge derriere of a 
woman from southern Africa known to them 
as the "Hottentot Venus." Today, as it tries 
to reclaim its past, the government of South 
Africa wantsher remains, which are stored ■ 
at a museum in Paris, returned. 



Show GFCs 
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LONDON Chlracfluorocarbcins, 
or CFCs. are guilty “beyond reasonable 
doubt” of destroying the Earth's ozone 
layer and thereby letting in damaging 
ultraviolet radiation from the sun. U-5. 
space scientists said Wednesday. 

Satellite obser v a ti o ns pr ove coadtas- 
iveJy tbat man-made CPUs hav e ma de 
. their way to tbesaxatospfrere and started 
destroying tbe protective ozone, said 
James Russell of the National Aeronaut- 
ics and Space Administration and col- 

^^O^M^rtteal Protocol 
negotiated mvVy United Nations aus- 
. pices, the United Stares and other in- 
dustrialized c ountri es vowed to phase 
out fee use of CFCs by the end of 1 995. 

In a report in the journal Nature. Mr. 
Russell's group said it was widely ac- 
cepted anwng scientists that CFCs w ere 
the ozone. layer — notably 
causing big bates over Antarctica, tire 
Arctic and northern Europe. 

■“Bur despite the wealth of scientific 
data, linking cblorofiuorocarbcra ends* 
sioosto the observed chlorine increases^ 
the pofitical sensitivity of the ozone de-v. 
pletion issue has.generated a re-exam- s -. 
inatiou of the evidence,” they wrote. % 

The group said present levels of 
chlorine in fee stratosphere were five 
times what scientists would expect from 
natural sources. 

Using satellite probes, they measured 
levels of hydrogen chloride and hy- 
drogen fluoride at altitudes up to 55 
kilometers (34 miles) over four years. 
Both molecules result from the break- 
down of CFCs, widely used as coolants 
and aerosol-spray propellants. 

There is no natural source for hy- 
drogen fluoride, so its presence proved 
that CFCs had moved into the stra- 
tosphere from ground level, die report 
said. The findings proved “conclus- 
ively 1 * that “chlorofluorocarbon re- 
leases — rather than other anthropo- 
genic or natural emissions — were 
responsible fin- the recent global in- 
creases in stratospheric chlorine con- 
centrations,” the scientists wrote. 

“Altogether, these results implicate 
the dtiorofhKKocarbons beyond reas- 
onable doubt as dominating ozone de- 
pletion in the lower stratosphere.” 

“Sometimes- it is im portant to 
strengthen an already powerful case,” 
William Brune, a meteorologist at 
Pennsylvania State University wrote in 
an accompanying conmenagy. “Ad- 
ditional evidence is important because a 
few vocal d&ptics are working to undo 
the Montreal- Protocol, a treaty, thar is 
already slowing. the growth in strato- 
spheric chlorine.” 
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God Said: 6 Walter, Save Art,’ and He Did TRAVEL UPDATE 


The Associated Press 

BONN — Walter Fanner fought rhe 
Germans during World War II. On Fri- 
day, the former U.S. Army officer is 
getting a hero's medal from his 
erstwhile enemies. 

In November 1945, Mr. Farmer, then 
a captain, protested his superiors' orders 
to pack up 202 precious paintings that 
were under his guardianship in Wies- 
baden and ship them to the United 
States. The German-owned artworks 
were sent anyway. But Mr. Fanner’s 
resistance created a huge stir, and the 
items were returned to Germany. 

“Back then. I thought the Lord had 
reached down, touched my head and 
said, ‘Walter, save art,"' the 84-year- 
old Mr. Fanner said by telephone from 
his home in Cincinnati. 

Many people in art circles hold Mr. 
Farmer in high esteem because of his 
belief that as evil as the Naas were, 
German museums and the German public 
bad every right to keep their treasures. 

The German government has the 
same view of Mr. Farmer. That is why, 
on Friday, Foreign Minister Klaus 
Kinkel is giving him the Large Service 
Cross, a coveted medal for foreign ci- 
vilians. at a ceremony in Bonn. 

Ever since unification, Germany has 
sought to retrieve 200,000 artworks 
taken by Soviet troops during World 
War D. Officials will not say so on the 
record, but Bonn hopes that making a 
hero out of Mr. Farmer will put a dent in 
Russian resistance to giving up the loot. 

Mr. Fanner's engineering unit landed 
at Normandy in July 1944. 

After the Nazis' defeat, the army cre- 
ated “collecting points” where art- 
works were brought and stored while 
their rightful owners were sought 


Mr. Fanner was appointed director of 
the Wiesbaden collecting point, a 300- 
room disused museum with shattered 
windows, unhinged doors, and plumb- 
ing and heating damaged in the war. 

To make the building habitable for 
works by Botticelli, Dtirer, Bosch. 
Rembrandt and others. Captain Fanner 
replaced the building's windows, got 
the furnace working and hung up wet 
army blankets to provide the humidity 
needed by old paintings. 

Some U.S. officials had been talking 
about keeping German-owned art as 
war reparations. General Lucius Clay, 
the U.S. deputy military governor of 
Gennany. proposed that such works be 
held in at U.S. museums and returned to 
Gennany “when it has re -earned its 
right to be considered as a nation.” 


On Nov. 6, 1945, Captain Farmer was 
ordered to prepare 202 paintings for ship- 
ment to the United Stales. But he feared 
the U.S. government had no intention of 
ever giving the paintings back and be 
initiated the “Wiesbaden Manifesto,” 
which was signed by 24 other U.S. mil- 
itary art guardians. The document said 
that the U.S. government should not sink 
to the same level as the Nazis, who were 
about to go on trial for purloining other 
nations' ait. The paintings were sent to 
the United States anyway. 

But the Manifesto helped fuel an up- 
roar and various American publications 
and many ait lovers protested taking the 
paintings out of Gennany. 

In the end, they were returned and 
they are now at the Gemfilde Galerie, a 
museum in Berlin. 


Indian Party Holds a Wedding, 
And 5,004 Couples Are United 


Ompded t*. Oxr SlJJ Fran DqutV] 

TIRUCHCHtRAPPALLL India 
— The governing party in the 
poverty-stricken southern state of 
Tamil Nadu played host at a glittering 
$2 million wedding on Wednesday 
with 5,004 couples and more than 
500.000 guests, party leaders said. 

“Our rivals are green with envy at 
our achievement,” said M. Chin- 
naswamy, the leader of the All-India 
Dravida Munnetra Kazhagam party. 

The chief minister of Tamil Nadu. 
C. Jayalalitha Jayaram, presided over 
the ceremony here, blessing 18 brass 


plates filled with wedding bracelets 
known as mangalsurras. 

She then asked the bridegrooms to 
fasten the necklaces around their jas- 
mine-adorned brides' necks as music 
from an orchestra of southern Indian 
boms and drums reached a cres- 
cendo. 

Critics saw the ceremony as a ploy 
by the party to gain support before 
elections in April. It was not, 
however, the biggest mass wedding 
on record: in 1988. the Unification 
Church married 20,825 couples at a 
stadium in Seoul. (Reuters, AFP J 


Meters for Washington’s Cabs? 

WASHINGTON (AP) — Cabs in the nation's capital may 
finally get fare meters in 1998, ending a 60-year-old zone 
system that benefits riders who make frequent trips to and 
from tbe Capitol, but is confusing to tourists and many local 
residents. _ 

The District of Columbia’s Taxicab Commission voted Tues- 
day to abolish the zone system in which passengers are charged 
on the basis of the proximity of their trips to the Capitol. 

• However, Congress has blocked similar efforts, going bade 
as far as 1931, and it is unclear whether it would now be 
willing to jet a meter system take affect 

During off-peak hours, a two-mile trip from the Capitol to 
the State Department costs just $3.20. By contrast the rare for 
some two-mile trips in a southeast Anacostia business and 
residential area is as much as $5.50. 

Tbe commission established a two-year timetable for cabs 
to switch to meters basing feres cm distance traveled and 
elapsed time. Unless blocked by Congress, all of the city’s 
taxis will have to have the meters by Sept 1, 1998. 

Tall buildings too dose to many Chinese airports are 
causing a safety threat an official report said Wednesday. 
Visibility at 30 airports in China is hampered by tall buildings, 
trees and smokestack pollution, the Xinhua News Agency 
quoted Xu Cunxin of tbe Civil Aviation Administration of 
China as saying. Some of the tall buildings also iriterfere with 
electromagnetic waves used in navigation, he said. (AP) 


Hie Belgian national airline Sabena scrapped all of its 
flights for tbe second day in a row Wednesday after unions 
extended their strikes over labor demands. Unions opened the 
strikes early Monday to highlight a standoff with management 
over a new wage pact after talks woe broken off late last week. 
The action left hundreds of travelers stranded at Zaventem 
airport. (AP) 

A small fire on the French side of tbe Channel Tunnel 
briefly interrupted traffic through tbe undersea railroad link 
with Britain on Tuesday night, emergency services said. The 
fire, in an electric installation at Puy de Sangatte, was put out 
within 20 minutes after fire fighters from nearby Calais, 
Boulogne -sur-Mer and Saint-Omer were alerted. ( Reuters ) 


Art Evades Customs , 
And Owner, at JFK 


Gaptfarf bf OmSttfFnm ptfoseba 

NEW YORK- — It is not every day that a traveler walks 
op to a customs counter at Kennedy International Airport 
here, unzips a portfolio from Iris carry-on luggage and 
trios to declare two portraits by Picasso and an oil by 
Pissarro. 

Avelino GonzSkz, arriving from Mexico last Thursday 
night, did just that, placing the works in the custody of 
Aeromexico’s cargo agent until he could finish the re- 
quired paperwork fee next morning. But when he returned 
Friday, airline officials told him feat the artworks, whose 
value might have been as high as $13 million, were 
missing, said Kevin M. Dyer, Mr. Gonzfilez's lawyer. 

There was good news for Mr. GonzAtez on Wednesday, 
when the Port Authority announced that the police bad 
recovered the three artworks and arrested two men for 
stealing them. 

The men who were arrested Tuesday night — Jason 
George, 26, and his brother-in-law, Joseph Casefla, 19 — 
were charged with grand larceny. Mr. Georgeworked for 


care of the art, a Port Authority spokesman said. 

An FBI spokesman said the artworks- were recovered, 
undamaged, in the basement of an apartment building in 
Long Island City. New York, .where Mr. Casella’s girl- 
friend fives. She was not charged. 

Mr. Gooriflez, whose family owns a construction com- 
pany in Mexico, told tbe police that be was carrying three 
artworks: “ Woman Seated With Skull in Left Hand/ * a 
1927 oil on canvas by Pablo Picasso; “Portrait of a 
Woman,'* a Picasso ink drawing dram in 1956, and “Paris 
Street,” apainting by Camille Pissarro, tbe Impressionist, 
in 1897, Mr. Dyer said. t •- . 

Mr.G on zrilcz sa id he had taken the works to New York 
so they could te appraised by. the auction bouses So- 
theby’s and Christie's. - 

That led to some bad news for him. Speaking of the 
artworks, the FBI spokesman said, /They 're fakes, in the 
opinion of the experts.” .’ (NTfTrAP) 
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Message Honing 
By Republicans 


Candidates Begin to See 
Budget Talk Is Not Enoug h 


By Dan Balz 

Washington Post Service 


DES MOINES, Iowa — 

After three years of h ashin g 
Big Government, the Repub- 
licans have discovered lately 
that Bill Clinton may have* 
been right. It is the economy, 
stupid. 

Spurred partly by the sur- 
prising suc- 
cess of Steve 
Forbes and 
faced with an 
electorate ex- 
pressing fears 
about the eco- 
nomy and 
their own fin- 
ancial secur- 
ity, Republican presidential 
candidates have begun to talk 
more directly about how their 
conservative policies would 



spur economic growth and 
personal prosperity. 

The flurry of discussion 

about die economy appears a , sage and ids unshakable faith 
tacit admission that the Re- in die flat tax as the vehicle to 


idea that has attracted public 
interest, Mr. Forbes’s flat tax. 
is under attack by the others. 

At the same time, the in- 
tensifying debate threatens to 
reopen the economic fault 
lines that divided Republicans 
throughout the 1980s, partic- 
ularly on issues of tax cuts 
versus deficit reduction as a 
vehicle to spur the economy. 
Even worse, say some Repub- 
licans, is the Buchanan mes- 
sage of economic nati onalism 
and protectionism, which they 
fear could cause new divi- 
sions almost as serious as 
those on social issues. 

Opinion surveys under- 
score why the candidates are 
addressing more than the bal- 
anced budget. Corporate 
downsizing and other dislo- 
cations have left many work- 
ers worried. 

Other Republicans agree 
that Mr. Forbes has shaken up 
the race with his growth mes- 



POLITICAL NOTE 


publican anti-government 
message of 1994 is not, by 
itself, enough to attract and 
hold the voters, absent clear 
improvement in their own 
wages and living standards, 
and that the party must prom- 
ise more than a balanced 
budget as the centerpiece of 
its economic message. 

“The budget debate has 
been almost solely predicated 
on balancing the budget to the 
exclusion of economic 
growth and a bigger pie,” 
said Jack Kemp, the former 
housing and urban develop- 
ment secretary, who long has 
objected to what he believed 
was aRepublican fixation on 
deficit reduction. 

In one form or another. Re- 
publican ranHirfatp^ are ad- 
dressing die economic insec- 
urity brought about by rapid 
changes in the economy. 

Mr. Forbes contends that 
iris flat tax will unleash a peri- 
od of unprecedented growth. 
Patrick J. Buchanan says 
higher tariffe will protect 
workers ’ wages. Senator Phil 


produce il But lie is hardly 
alone now. 

Senator Richard G. Lugar 
of Indiana, whose economic 
centerpiece is a national sales 
tax, speaks eloquently about 
the consequences of sus- 
tained sluggish growth. He 
argues that the tax code 
should reward savings and in- 
vestment not consumption. 

Lamar Alexander, the 
former Tennessee governor, 
sometimes sounds like Pres- 
ident. Bill Clinton when he 
talks about bow often young- 
er workers will have to 
change jobs during their life- 
times and the importance of 
education and retraining. 

“I thmlc we have the same 
diagnosis,” he said when 
asked about the similarities 
between him and Mr. Clinton. 
But Mr. Alexander said he 
and rite president disagree on 
the prescription- 

Senatar Gramm has cham- 
pioned spending cuts and bal- 
anced budgets to unlock in- 
vestment capital and promote 
enterprise. But recently he 


Uji^ l*ni* 

Patrick Buchanan applauding his caucus victory over Phil Gramm In Louisiana. 


Buchanan First in Caucus 

He Upsets GramminHis ‘Backyard’ of Louisiana 


By William Booth 

Washington Post Service 


BATON ROUGE, Louisi- 
ana — Running as a populist 
r ailing against the “new 
world order,” trade deals and 
abortion, Patrick J. Buchanan 
upset Senator Phil Gramm of 
Texas in the Republican pres- 
idential caucus here Tuesday. 


Mr. Buchanan unofficially 
won 13 delegates while Mr. 
Gramm had the remaining 
eight 

The delegates are the first 
selected of 1,991 who will 
meet in San Diego in August 
to select the Republican pres- 
idential nominee. 

The caucus vote represents 
a setback for Senator Gramm, 


Gramm of Texas links spend- has coupled that with his fiat- who predicted he would win 
i^cutetolusvexsicmafi^ plan, _ which together. he here, -in his own backyard. 


tax to a promise of economic 
growth- and individual free- 
dom. Even Bob Dole, the 
Senate majority leader, is try- 
ing to connect the Republican 
balanced budget to economic 
gains mare directly linked to 
voters’ podeetbooks. 

Much of what the Repub- 
licans are saying is not par- 
ticularly new, and the one new 


said would restore the Amer- 
ican dream and assure it for 
those previously left behind. 

More than any other can- 
didate, Senator Dole has tied 
his campaign to budget bal- 
ancing, bur m the face of evid- 
ence that the party has done a 
poor job of selling that plan he 
has sought to put the budget 
fight into a broader context. 


Mr. Buchanan, a conservative 
commentator, said a victoiy 
would give momentum to his 
“America- first” message in 
next Monday’s caucuses in 
Iowa and the Feb. 20 primary 
in New Hampshire. 

Because Senator Bob Dole, 
Steve Forbes and Lamar Al- 
exander decided not run in the 
T jwiisiana caucuses — in part 


for fear of angering voters in 
the traditional kickoff states 
of Iowa and New Hampshire 
— the race was between Mr. 
Gramm and Mr. Buchanan. 
Alan Keyes, a radio talk show 
host and a minor candidate, 
also participated. 

Louisiana's new Republic- 
an governor, Mike Foster, 
who supported Mr. Buchanan, 
said the caucuses could decide 
the conservative challenger to 
Senator Dole — or perhaps to 
Mr. Forbes, whose media blitz 
has propelled him ahead of 
Mr. Dole in some New Hamp- 
shire polls. 

Political analysts believe 
the election T uesdny night was 
fought among deeply religious 
and conservative Republican 
activists, who were asked to 
choose between two con- 
tenders who both claim to rep- 
resent die right wing of die 
pany. 

Mr. Buchanan attacked 
Mr. Gramm in Louisiana for 
weeks, insisting that die sen- 
ator was not as conservative 
as he asserts, was soft on 
abortion and was prepared to 
sell working people out in 
free-trade deals. 

Mr. Buchanan's victory 


not only embarrassed Mr. 
Gramm in his home region, 
but also upended the strategic 
underpinning of his cam- 
paign. Gramm advisers, an- 
ticipating losses in Iowa and 
New Hampshire, built their 
strategy around winning early 
in other Southern and West- 
ern states, beginning with 
Louisiana. But the Louisiana 
voters never warmed to him. 

Now Mr. Buchanan may 
come into Iowa with the mo- 
mentum to attract those re- 
ligious and social conservat- 
ives upon whom Mr. Gramm 
was counting heavily. 

The Louisiana caucuses 
were plagued by widespread 
voter apathy. Dozens of cit- 
izens interviewed did not 
know the vote was being held. 


On the Doles: Of Taxes, 
Shelters and Donations 


WASHINGTON — Senator Bob Dole 
and his wife, Elizabeth, have avoided some 
S300.000 in taxes since the 1980s through a 
series of tax-shelter investments, according 
to a published report. 

Meanwhile, Mrs. Dole wrote a check 
Wednesday for S74.635 to an American Red 
Cross fund to make up for what she called 
“a tax and accounting error” resulting in a 
lower contribution than she intended. 

Mrs. Dole, on leave from her job as 
president of Lhe American Red Cross to help 
her husband's presidential campaign, had 
pledged thar most of the speaking fees 
would go to the fund. 

On the issue of tax-shelters. Money 
magazine found that Mrs. Dole's two 
biggest shelters saved the couple more than 
$298,000 in taxes between 1983 and 1994. 
The report, in the magazine’s March issue, 
classified one tax shelter as "abusive.” a 
term used by the Internal Revenue Service 
to describe deals of dubious value. 

Mrs. Dole, campaigning in New Hamp- 
shire, said there was “absolutely nothing 
wrong” with such investment strategies. 

Tax shelters are not illegal, but those who 
use them run into trouble with the IRS if 
they are used to improperly shield income 
beyond the exemptions allowed. tAP) 


ments. Bui that effort failed on a 63-to-33 
vote. Democrats charged that Republicans 
were offering welfare to farmers while cut- 
ting money for education, school lunches 
and health care for the poor. 

In exchange for less government support, 
controls over most planting decisions 
wrould end, along with requirements th3T 
acres be idled. 

The overhaul of how the government 
supports com, conon, rice and wheat will 
not be debated in the House for several 
weeks. It was unclear whether the bill, in its 
final form, would stop President Bill Clin- 
ton from carrying out a veto threat. ( AP ) 


28 Subpoenas Issued 
In Travel Office Case 


Senate Votes to End 
Farm Price-Subsidy Tie 


WASHINGTON — The Senate voted 
Wednesday to end the decades-old link 
berween farm prices and government sub- 
sidies. giving fanners instead a series of 
fixed but declining payments. The 64-to-32 
vote could pave the way for an eventual end 
of farm payments. 

The vote came despite a last-ditch fight 
by Democrats who wanted to save at least 
some connection between prices and pay- 


WASHDMGTON — A House investig- 
ative committee issued 28 subpoenas to 
presidential aides and the Justice Depart- 
ment on Wednesday for documents related 
to the White House travel office firings. 

Congressional investigators say they 
want to scrutinize the role played in the 
affair by various White House officials and 
to determine whether federal prosecutors 
did a thorough and fair job. 

The White House called the action by the 
Republican-led House Government Re- 
form and Oversight Committee election- 
year politics. 

Among those receiving subpoenas from 
the committee were the senior White House 
aides George Stephanopoulos and Harold 
Ickes; Lisa Caputo, the spokeswoman for 
Hillary Rodham Clinton, and the former 
presidential lawyers Bernard Nussbaum 
and Neil Eggleston. Said Michael Mc- 
Curry. the White House press secretary: 
“It's a campaign year.” (AP) 


Quote /Unquote 


Pat Buchanan, after upsetting Senator 
Phil Gramm in the Republican presidential 
caucuses in Louisiana: “This is a victory for 
a new conservatism of the heart.” (AP) 


Away From Politics 


• Flood waters forced hundreds of people 
from their homes, swamped roads and 
bridges and continued to rise as heavy rain 
continued to soak northwestern Oregon. 
People piled sandbags outside their homes 
and businesses and about a dozen school 
districts canceled classes in western sub- 
urbs of Portland, the mid- Willamette Val- 
ley and Tillamook area. About a dozen 


Khan Amin Shah, was placed under tight 
security at the at the Metropolitan Cor- 
rectional Center while authorities invest- 
igated. (AP; 


major highways and hundreds of county 

nth 


roads and city streets were awash wit 
overflowing creeks and rivers. (AP) 


• A man charged with plotting to blow up 
U.S. airliners tried to escape from a Man- 
hattan prison by climbing from one rooftop 
to another, officials said. The suspect Wali 


• Families of (he victims of Pan Am 
Flight 103 are fighting a plan to return an 
airline under the name of Pan Am to the 
skies, arguing that the company is not fit to 
fly again. Flight 103 was brought down in 
December 1988 by a terrorist bomb over 
Lockerbie, Scotland, killing 270 people. 

(API 

• A Rose I and. New Jersey, woman whose 

husband said she committed adultery by 
writing steamy computer messages will sue 
him for defamation and invasion of privacy, 
her lawyer said. The husband has already 
filed for divorce. (AP) 


Bipartisan Praise for Welfare Plans 


By Todd S. Purdum 

New York Times Service 


WASHINGTON — The nation's 
governors have endorsed bipartisan 
proposals for overhauling the . federal 
programs for welfare and th e Me dicaid 
health plan for the poor, prompting op- 
timistic talk of breaking the impasse 
over balancing the federal budget But 
the proposals also drew questions from 
the White House and Congress and cri- 
ticism from advocates for the poor. 

president Bill Clinton; Senator Bob 
Dole, the majority leader, and Newt 
Gingrich, the House speaker, praised 
the governors’ ideas — adopted un- 
animously Tuesday at the winter meet- 


ing of the National Governors’ Asso- 
m Wachinof mi — — as steps m the 


dation in Washington • 

"^jSoie md Mr- Gingrich promised 

SSS^eekSdle'Soimd 
White House’s wishes for guaranteed 
benefits and the Republicans’ insistence 
on more autonomy for the states. 
“Cfc While House raised several 

objections to ite 

al Republicans asserted mats was still 

Ste^whetber ™ E 

oared to negotiate in good feith, and 
^xaiesfo* *e poor sadth^™^ 

that they said, would hurt the needy. 
wSer* senior White House offi- 


cials said they saw no possibility of ser- 
ious negotiations with Congress until 
after the Iowa caucuses and New Hamp- 
shire primary later this month sorted out 
the Republican presidential field, and Mr. 
Date’s prospects, a bit more. 

Under the proposals, the states would 
have vast new powers to design then- 
own welfare programs and devise ways 
of moving poor people from welfare to 
work. The governors proposed giving 
each state a Tump sum of federal money 
to run its own welfare program. Like 
Congress and President Clinton, the 
governors would impose a five-year 
Omit on federal benefits to any family. 

But under the governors' proposal, 
low-income people would still be en- 
titled to food stamps if they met federal 
eligibility criteria, and there would be 
no statutory limit on the cost of the food- 
stamp program, which is financed en- 
tirely by the federal government. 

In a speech to the governors Tuesday, 
Mr. Clinton said that their idea of pre- 
serving a federal guarantee of medical 
benefits for needy people, and of broad 
new flexibility for states to administer 
such programs, had “contributed im- 
measurably”. to resolving disputes 
between the White House and Con- 
gress. He made similar comments about 
the governors’ proposals for overhaul- 
ing welfare. 

' Mr. Dole praised the governors as 
“honest brokers” and added. “We’re 


prepared to act, and we believe the 
president will be prepared to act, too.” 

Mr. Gingrich promised hearings on 
the proposals. His spokesman, Tony 
Blankley, described the speaker as “ec- 
static” about the governors' efforts. 

Governor Tommy G. Thompson of 
Wisconsin, a Republican who heads the 
governors' association, described the 
Medicaid proposal, in which the federal 
government's share of the program's 
cost would increase to 60 percent from 
50 percent, as “the break that they're 
looking for.” 

The governors’ recommendations 
carry moral and political weight, not 
only because they come from a diverse 
group, but also because the governors 
are the public officials most immedi- 
ately concerned with delivering the 
health and welfare services at stake. 

Their proposals sought to reconcile 
the tensions between the stales’ growing 
insistence that they have more freedom 
and flexibility to administer such pro- 
grams and their concern for protecting 
their residents and their own budgets 
from fluctuations in the economy. 

“It’s more evidence that there’s mo- 
mentum out there for a deal.” a senior 
White House official, speaking on con- 
dition of anonymity, said of the pro- 
posals- “But while the candidates are 
trooping through the frozen snows of 
lows and New Hampshire, the pro- 
spects for a deal are frozen, too.” 


John Testrake, Pilot in 1985 Hijacking, Dies 


The Associated Prc& 

c^ hHicking, died Tuesday ofcaocer. 

World Aiitaes jet with 
vLsengers and nine crew members 
145 from Athens to Rome on 

was hi iacked hv 


*SSno from Athens to Rome on 
was 7? W85 when it was hijacked by 
I** ,4 \ who demanded the 
? hu i e S^lSreds of Lebanese from 
lease .of. plane eventually 


Israelf’Ml 5 : T** 



world, begin®' 
we must land 


.... ... . . . repeat, 

repeat, at Beirut " One 


JESi'S shotto death and I dozens ' 
P^^HLsed. But 39 Amencan men 
SSSftom the plane. and taken 
^tivTfdr two weeks, most of them 


scattered around Beirut, while Mr. 
Testrake and two other crewmen re- 
majnedon board. 

He retired from TWA in 1987, then 
flew relief missions for several years for 
(be Mission Aviation Fellowship. He 
ran imsucces sf ully as a Republican for 
tiie state legislature in 1992. 

Antonio Ruiz Soler, 74, 

Was Flamenco Dancer 

MADRID (NYT) — Antonio Ruiz 
Soler, 74, the Spanish flamenco dancer 
-and choreographer, whose ballet-in- 
spired movements brought new prom- 
inence for male dancers on the Spanish 
stage from the 1940s through the ’60s, 
died here Monday of a stroke. 

- Mr. Soler was credited with breaking 
new ground, first as a partner to his 
cbnsin Florencia Wrez, known as Ros- 


ario, and later as a choreographer in- 
fluenced by George Balanchine. 

Guy Madison, 74. Star 
Of Many Westerns 

LOS ANGELES (LAT) — Guy 
Madison, 74. a 1 940s matinee idol who 
found his niche in Westerns and was 
best remembered for his long-running 
1950s television series “The Adven- 
tures of Wild Bill Hickok," died Tues- 
day of emphysema in Palm Springs, 
California. 

From 1951 to 1958, Mr. Madison 
portrayed the handsome Marshal Hick- 
ok in a precursor to other popular series 
about historic frontier figures. As West- 
erns lost favor in the late 1950s, he tried 
producing pictures and then moved to 
Italy where he continued acting in ' 'spa- 
ghetti westerns” through the 1960s. 
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China-Russia Deal Could Fuel an Asian Arms Race 


By Michael Richardson 

Internantml Herald Tribune 


■ SINGAPORE — If China uses a re- 
cent agreement to produce large num- 
bers of advanced Russian SU-27 jet 
fighters, other Asian countries will re- 
spond by buying fighters from the West 
that are even more advanced, officials 
and analysts said Wednesday. 

They said that a modernized Chinese 
Air Force with an ability to make long- 
range attacks would be seen as a serious 
threat to the region, prompting worried 
neighbors to buy Western fighter planes 
with precision-guided weapons and ad- 
vanced avionics, as well as aerial re- 
fueling tankers and airborne early warn- 
ing and command planes. 

Joel Johnson, international vice pres- 
ident of the Aerospace Industries As- 
sociation of America said that if Beijing 


were to use the SU-27 production li- 
cense it just obtained from Russia to 
"start cranking out six. seven, eight 
fighters a month to build up a serious air 
force and then build some tankers io go 
with them, that would certainly change 
the fighter market out here. 

"Countries would suddenly decide 
they need more of an air force." he 
continued. 

Asian officials are watching to see 
whether China uses force or the threat of 
force to try to recover Taiwan, which 
Beijing sees as a renegade province, or 
the islands it claims in the South China 
Sea. 

"The question is how China will be- 
have as it grows stronger economically 
and militarily,' ’ Tony Tan Keng Yam. 
Singapore's deputy prime minister and 
defense minister, said at a conference on 
regional security that ended Wednes- 


day. "Any conflict in the .Taiwan Struts 
will alter the .strategic balance and affect 
adversely the countries in the region." 

Linder the. production license deal, 
said to be worth S2 billion to Moscow, 
Moscow wiU supply China with tech- 
nical assistance and training to man- 
ufacture SU-27s, a mainstay of the Rus- 
sian Air Force. The Chinese already 
have 24 SU-27s from an earlier pur- 
chase. 

Mr. Johnson said that in agreeing to 
production of the SLJ-27 in China. Mo- 
scow had clearly reached an under- 
standing with Beijing that the planes 
would not be used against Russia. 

"That tells you China has got to be 
looking east and south rather than 
north." he said. 

Syed Hamid Albar. Malaysia's de- 
fense minister, said that he expected that 
as many as 3.000 new strike and fighter 


aircraft, with updated weapons and 
avionics, would be added to Asia-Pa- 
cific air forces in the next decade. 


Although Malaysia has bought some. 
MiG-29 fighters from Russia, most of 


the combat planes in service or on order 
by nearly every East Asian country 
apart from China are Western types, 
including the F- 16 and F-18 from the 
United States, the Hawk from Britain 
and the Mirage from France. 

Western officials said that the SU- 
27s. which can be used as long-range air 
interceptors orto attack ground or mari- 
time targets, were chosen by Beijing to. 
give China superiority over Taiwan’s 
air force. 

Taipei responded to China's initial 
purchase of 24 SU-27s by ordering 150 
F-16s from the United States for about 
S6 billion and 60 Mirage 2000s from 
France. First deliveries of both are 


scheduled to start later this year. 

Western officials said that Beijing 
also chose the SU-27 because ir had the 
range to fly from China’s Woody Island 
base in the Paracels in the northern 
South China Sea and patrol for at least 
an hour over the contested Spratly Is- 
lands, several hundred miles to the 
south. 

The Spratlys are claimed, wholly or 
partly, by Brunei, China, Malaysia, the 
Philippines, Taiwan and Vietnam. Al- 
though uninhabited, the islands are be- 
lieved to be have valuable oil and gas 
resources. 

The International Institute for Stra- 
tegic Studies in London reported . re- 
cently that China had also developed at 
least a limited capacity to extend the 
range of its fighters by in-flight nsr 
fueling using locally produced Y-8 
transport planes as aerial tankers. 


Clinton Moves 

To Permit Sale 
Of Satellites 
To the Chinese 



Tokyo May Help U.S. 
In North Korea Accord 


CmpJi'J K Ou SuffFn.ni Pupatha 

TOKYO — Prime Minister Ryu taro 
Hashimoto said Wednesday that he 
would consider a U.S. request that Japan 
shoulder the cost of fuel oil shipments to 
North Korea under a 1994 nuclear 
agreement 

In a meeting with President Bill Clin- 
ton’s national security adviser. W. An- 
thony Lake, Mr. Hashimoto said he 
would study "what Japan could do for a 
short-term solution," officials said. 


2 Defectors 
Try to Return 
To North Korea 


The Associated Press 

SEOUL — Two North Korean de- 
fectors, including one who claimed to be 
die son-in-law of North Korea's prime 
minister, were caught apparently trying to 
return to the North. 

Intelligence authorities were investig- 
ating whether the defectors were spies, 
the daily newspaper Kookmin Qbo said 
Wednesday, quoting unidentified gov- 
ernment sources. 

In die first case, Kang Myung Do, 35, 
was caught in December by airport se- 
curity authorities as he tried to leave for 
China, the newspaper said. He was car- 
rying $30,000. 

Mr. Kang was the most celebrated 
North Korean defector in years. When he 
came over to the South in May 1994. Mr. 
Kang said he was married to the only 
daughter of the North Korean prime min- 
ister. Kang Song San. 

But the Agency for National Security 


Planning, the main intelligence agency, 
said it was questioning Mr. Kang on 


suspicion that he tried to ship the foreign 
currency illegally out of the country 
through a third person. It said Mr. Kang 
himself never tried to leave. 

In the second case, maritime police in 
the southeastern port of Ulsan said they 
arrested a North Korean soldier on 
Sunday as he tried to return to North 
Korea via China. Kim Hyong Dok, 22, 
had defected in September 1994. 

Mr. Kira reportedly told investigators 
that he wanted to go back home to see his 
parents. He was carrying $15,000. 


Under the nuclear accord, aimed at 
defusing a perceived nuclear threat from 
North Korea, the U.S.-led Korean Pen- 
insula Energy Development Organiz- 
ation is to provide North Korea with 
light- water nuclear reactors, and with 
fuel oil to help meet its energy needs 
until the reactors are built. 

Mr. Hashimoto said the fuel oil prob- 
lem had stemmed from U.S. budget 
delays and that the United Stales would 
be asked to fulfill its responsibility to 
pay for the oil shipments in the second 
half of the year. 

The Kyodo news agency reported 
that Japan had taken steps to earmark 
about $12 million for February and 
March oil shipments. Kyodo said Japan 
was likely to help pay for future de- 
liveries as well on the assumption that 
Washington alone probably would not 
be able to finance the $50 million annual 
cost. 

In a meeting earlier Wednesday with 
Mr. Lake, Foreign Minister Yukihiko 
Ikeda said Japan had no plans to provide 
additional rice shipments to North 
Korea, which says it needs help fol- 
lowing a series of droughts and (loads, 
officials said. 

Mr. Ikeda said Japan had already 
given humanitarian support to North 
Korea through international bodies. 

Mr. Lake arrived in Tokyo follow ing 
a four-day visit to Seoul, where he tried 
to ease South Korean concerns over 
Washington’s decision to donate $2 
million to the relief effort for the 
North. 

Foreign Minister Gong Ro Myung of 
South Korea restated Seoul’s objection 
to large-scale aid as long as tensions 
remained high on the Korean Peninsula. 
South Korean officials said. 

Regarding President Clinton's state 
visit to Japan in April, Mr. Lake told Mr. 
Hashimoto and Mr. Ikeda ihat "some 
progress should be made” over the four 
contested sectors in bilateral trade — 
market access in semiconductor;, pho- 
tographic film, insurance and civil avi- 
ation. 

The prime minister said Tokyo's 
stance remained the same on semicon- 
ductor and photographic film, but that 
progress was expected on insurance and 
civil aviation. 

Mr. Hashimoto said that it was im- 
portant to "keep economic problems 
from becoming political issues.” of- 
ficials said. (AFP. Reuters) 



U.S, Hesitant About Nuclear-Free Zone 


fin fur 3 wff lavn DufHt. hr> 

KUALA LUMPUR — The United 
Slates is still not ready lo endorse a 
nudear-weapons-free zone in Southeast 
Asia in part because of a protocol that 
would inhibit freedom of the seas, 
Washington’s chief arms negotiator 
said Wednesday. 

Although the United States supports 
the idea of such a zone, it "is not pre- 
pared to sign the protocol because we 
still have some problems with the lan- 
guage," said Thomas Graham, the U.S. 
special representative for arms control, 
nonproliferation and disarmament. 

The Association of South East Asian 
Nations agreed to establish the zone, 
similar to one declared in the South 
Pacific, at a meeting in Bangkok in 
December. The zone envisages a region 
free of nuclear weapons and weapon- 
related activity. 

Mr. Graham said the right of passage 
through the zone by U.S. ships was an 
important pan of the freedom of the seas 
issue. He said other issues were involved 
as well. 

The nuclear treaty was signed by 
leaders of the seven- member Associ- 


ation of Southeast Asian Nations — 
Brunei. Indonesia. Malaysia, the Phil- 
ippines, Singapore, Thailand and Vi- 
etnam — along with Burma, Cambodia 
and Laos on Dec, IS. 

They agreed that none of them would 
acquire, develop, test, use or allow the 
stationing of nuclear warheads within 
the zone. The treaty also bans the dump- 
ing of radioactive waste. 

Bui sine® none of the signatories have 
nuclear warheads, the ban is seen as 
addressed to die five nuclear powers. 


Mr. Graham said that Washington 
and the other four nuclear powers — 
France, Britain. China and Russia — 
were ready to sign on to a South Pacific 
nudear-weapons-free zone and could 
do so in the next couple of months. 

The institution of the South Pacific 
zone has been delayed by French nuc- 
lear tests.' but those are now finished. 

Mr. Graham was in Malaysia to can- 
vass for the Comprehensive Test Ban 
Treaty negotiations that began in 
Geneva on Jan- 22. (Reuters, AFP) 


Agerwe Trance -Prase 

WASHINGTON — President Bill 
Clinton, evoking American "national 
interest,” has announced the lifting of 
sanctions Wockingtbe sale of telecpro- 
nxunications . satellites ro China, im- 
I after crackdown near Tiananmen 
: in 1989." ' ^ 

four satellites are for commu- 
nications proposes and will in no way 
caotritaueto China's military rapacity, 
an administration official said. 

. Washington, along with other West- 
ern governments, froze a wide range of 
exchanges with China after the Jone 4 
crackdown, in winch hundreds and per- 
haps thousands. ’ of pro-democracy 
demonstrators were fctUed-by People's 
Liberation Army, troops around 
Beijing’s central square. 

The lifting of tie sanctions, an- 
nounced by Mr. Clinton era Tuesday in a 
letter to Congress, was describedTty the 
official as "a purely commercial de- 
cision, although ti coincides' with- the 
visit to Washington of puna’s deputy 
/ foreign minister, Li Zhaox iag. 

In his announcement, Mr. Clinton 
wrote: "It is in the national interest of 
United States to waive the restrictions 
contained in the act" blacking the satel- 
lite sales, approved by Congress as part 
of 1990 and 1991 budget legislation. 

Mr. Clinton’s decision was criticized 
by Representative Nancy Felosi, Demo- 
crat of Califoraia. 

“It pains me to attack a president 
fimn iny own party*" she sakL “But 
this is most disappointing and the pres- 
ident is clearly not living lip to his 
responsibilities. ’ * 

: She was critical of die president for 
acting when the House of Represent- 
atives was not in session and said the 
decision wHS "frivolous.' ’ Accusing Mr. 
Clinton of evoking the national interest 
. lightly, she said: ‘Thisisactoakusedto 
get away whir a cowardly act” 

She expressed ferns that China would 
transfer the technology for military use 
and to "rogue states." 

But the . administration official 
stressed that, "all waivers involve ci- 
vilian. commercial satellite technology 
dial does not contribute to China's mil- 
itary capabilities.” •• 

Mr. Clinton’s decision comes as ten- 
sion is heightening between Washing- 
ton and Beijing on a number of issues, 
notably on relations with Taiwan. 

Mr. Clinton’s anouocemenr referred 
to three Chinese projects: COSAT. 
which features rwo. Lockheed satellites 
used for voice, data raid telev ision trans- 
missiem to China; CfainaSat, which will 
purchase aHughessatelbte for the same 
purpose; and Mabifeey,' which wllltake 
delivery of one Loral satellite used for 
voice raid data communication in the 
Philippines an d neighboring countries. 
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Kin’s Remarks Anger Sihanouk 


PHNOM PENH — King Norodom Sihanouk, angered by 
comments reportedly made to a French magazine by his 
half-brother. Prince Norodom Sirivudh, said be would no 
longer supporr him. a Phnom Penh paper said Wednesday. 

Prince Sirivudh reportedly told the magazine Le Point 
that he backed many of the policies of an opposition leader, 
Sara Rainsy, and that he believed the Cambodian gov- 
ernment should work harder to fight corruption. 

“It is very clear that he has mocked me in his recent 


leaves the political scene, Chinese sources said. The of- 
ficial, Li Ffciyao, was killed by a burglar in his apartment, the 
official media said. Senior party officials were nervous ai 
die spread of rumors of a more-sinister motive behind. the 
murder, sources said. ... . f Reuters i 


Japan Firm Puts Squeeze on U.S. 


declaration in ‘Le Point,’ constituting a camouflaged insult 
to my person,’ ’ the Cambodia Daily quoted King Sihanouk 


as saying. “Henceforth, I am no longer interested in him at 
all and will no longer look after him. ’ ’ Prince Sirivudh has 


been living in exile in France since December after being 
implicated in a plot to kill a Cambodian official. (Reuters) 


Chinese Dissident Maps Appeal 


TOKYO — A Japanese shipbuilder has refused to let the 
U.S. Navy cany out repairs unless it gets tire contract. The 
navy wants to do work over-six months on the Beileau 
Wood, an amphibious assault vessel • 

Under a Japan-U.S. accord, a local shipbuilder, Sasebo 
Heavy Industries Ltd., is supposed to provide free use of a 
dry dock. 

But the. company says that would cost it too much money 
in lost work and has asked to be handed tie repair contract. 
Such contracts are normally awarded by competitive bid, 
but the navy is reportedly considering the request. . (AFP) 


BEIJING — China's best-known dissident, Wei Jing- 
sheng, plans to file another appeal against a 14-year prison 
term for plotting against the government, his brother said. 

The Higher People ’s Court, which has the final say in Mr. 
Wei’s case, has already upheld the sentence. ( Reuters ) 


VOICES From Asia 


Beijing Orders Rumors Halted 


BEUING — Chinese officials were told Wednesday to 
put an end to rumors that the murder of a senior legislative 
official was anything more than a bungled robbery at- 
tempt 

The swift response from China’s leaders to rumors that 
the murder might have been politically motivated appeared 
to underline anxiety about unrest when the paramount 
leader, Deng Xiaoping, who is 91 and in fragile health. 


Genera] Feisal Tanjung, Indonesia's armed forces com- 
mander, saying Wednesday that he retained the option of 
military action to free 13 hostages, six of.theni European, 
held by separatist rebels: “We will continue with our 
persuasive efforts but there is always a possibility of launch- 
ing military operations.” . . (Reuters) 


Giorgio .GtacomeD, director of the UN fatertiafionai 
Drug Control Program, expressing concern over possible, 
involvement by Khmer. Rouge guerrillas in increasing drug 
trafficking in Cambodia: “wherever you have this situation 
where insurrectional movements - and guerrilla movements 
have to finance and buy their weapons, we know that the 
drugs in one way or another appear.” (Reuters) 
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byOm-StegT^n, Ziapadta 

~~ Tt e Security 

^oui^t^atOTghsi^ 

to Chechnya. calling indep*Hfeoce 
tooonstiMions in the capital. Grozny, 
ilii^al and wanting that there would be 
do quick troop withdrawal 

*2* l £ 3 9 v ' pennanent secretary of 
me Kremlm nmer circle, which is headed 
by President Boris N. Yeltsin, said that 
good intentions on withdrawing troops 
from certain regions of Chechnya in or- 


der to demilitarized zones had 

been put in question.” 

Ml Lobov blamed “the aggressive 
character of die apposition caiTmg for 
immediate troop withdrawals” for die 
impasse. 

“AO the demonstrations are illegal,” 
Mr. Lobov said, as thousands gathered 
for a fourth day Turning in die turned 
heart of Grozny to demand withdrawal of 
Russian troops and ihe resignation of the 
Russian-installed local government. 


Mr. Lobov said that between Feb. IS 
and 20 Mr. Yeltsin would make a key 
statement on policy in Chechnya, which 
Russian troops stormed in December 
1994 to end an uprising and bid for 
independence. 

The announcement would come about 
the same time as Mr. Yeltsin has prom- 
ised to announce whether or not he will 
run for reelection in the June presidential 
elections. 

Mr. Lobov gave no indication what 



PRINCELY PAIR — The Dutch crown prince, WIBem Alexander, smiling at his Belgian counterpart, Filip, 
(Hi Wednesday in Den HekJer, the Netherlands, at a ceremony combining the commands of their navies: 


Mr. Yeltsin would say, saying only that 
“talks today are preparatory debates for 
this announcement. 

There had been mounting signs that 
Mr. Yeltsin was ready- to propose far- 
reaching peace measures, but the reaction 
to the pro-independence demonstrations 
indicated a new hardening of positions. 

“The decision to withdraw troops can 
not be made until stabilization of the 
situation and carrying out of the military’ 
treaty signed iasr year." Mr. Lobov 
said.’ 

The military accord signed in Grozny 
in July between the Russian government 
and the Chechen rebels called fra- full 
demilitaitzatjon of large parts of 
Chechnya. 

The accord quickly collapsed amid a 
series of assassinations of Russian of- 
ficials and military offensives by both 
sides. 

In Grozny, the Russian-installed gov- 
ernment ordered “an end to the demon- 
stration that is destabilizin g the ppKHrai 
and social situation." an anonymous 
source was quoted as saying by the news 
agency Interfax. 

Mr. Yeltsin ordered top state officials 
cm Wednesday to close the technology gap 
nidi the West and told them to make better 
use of industrial intelligence to do so. 

* ‘Cooperation contacts have collapsed 
aDd competition on the international high 
technology market has got tougher," be 
said in televised comments at the start of 
the Kremlin meeting, which was later 
closed to the media. 

The Interfax and Itar-Tass news agencies 
quoted Mr. Yeltsin as saying foreign in- 
teQigence sendees had stepped up industrial 
spying in Russia and that Moscow must 
make better use of infounaiion gathered by 
its own services. f AFP, Reuters) 


EUROPEAN 

TOPICS 

The Rain in Spain 
Falk Mainly 

Spain's disastrous drought has 
ended in a spectacular way — with 
such powerful winter rains that in 
some areas people have gone from 
filling out applications for drought 
relief to seeking help in dealing with 
flood damage. 

Sixty-two reservoirs in the southern 
regions of Andalusia and Extremadura 
now hold four times as much water as 
they did a year ago. Within two 
months, Seville went from dire short- 
age to sufficient water reserves for 
three years. Water rationing seems 
almost a distant memory, reports the 
German weekly Der Spiegel. 

But the cold, bard rains have taken 
a toll. Schools in Seville were dosed; 
in one town. 300 schoolchildren were 
evacuated after a dam burst. Flooding 
was aggravated in areas where storm 
drains had been neglected during the 
drought years. 

Some farm fields are now im- 
possible to work since tractors sink up 
to the axles in the new mud. Citrus 
crops have been ruined. Agro-busi- 
nessmen in Seville Province estimate 
their lost income at the equivalent of 
$160 million. 

But the rains have been a godsend 
for most. Tomato farmers will be able 
to plant again in the spring. Cattle 
ranchers will save on feed. Cork pro- 
ducers are back in business after two 


years during which they dared not 
harvest the baric of drought-stricken 
trees. And that means jobs and an 
economic boost. 

Around Europe 

The police helmet wont by Brit- 
ish bobbies since Victorian times is 
to disappear, the Sunday Times re- 
ports. replaced gradually by peaked 
caps. Police in Manchester are 
switching this month; other forces are 
expected to follow. A nationwide sur- 
vey found that officers had little good 
to say about die old helmets, which 
were based on a Prussian army 
design: They are hot and uncomfort- 
able: hooligans take pleasure in 
knocking them off; they are too big to 
wear in a patrol car, they foil off 
during foot chases. And, one officer 
said, the bad guys can “see them 
coming from half a mile away." 

There’s a new wine on the mar- 
ket In Germany — conceived by 
women, made by women and inten- 
ded for women. It’s a light, bubbly 
summer wine and its name, “ Cor- 
an ge.” or angel horn, is the French 
translation of the last name of its 
creator, Elke Engelhom. The label 
carries crossed banle axes, and Ms. 
Engelhom, a 36-year-old horticultur- 
ist, says the message is, to her mind, 
simple: “The fact that there is now a 
lesbian wine shows how important 
the theme of homosexuality is." Al- 
though many products appeal spe- 
cifically to gay men in Germany, this 
is one of the first intended for women. 

The professional press has been 
reserved The magazine Vinton calls 
the *94 vintage “thin, light and a bit 
sour." 

International Herald Tribune 


BRIEFLY 


Ireland Proposes Ulster Forum 

DUB UN— Irelaral proposed to Britain on Wednesday 
that they organize an infemathtnai forum, m odeled after 
the successfidBosnian peace talks last year, toresolve the 
stalemate in the Northern Ireland peace process. 

But Foreign Minister Dick Spring, after discussing the 
idea with Northern Ireland Secretary Patrick Maybew of 
Britain, said they had reached no agreement 
“Work is going forward,’’ Mr. Spring said. "I believe it 
Offers a prospect of maintainin g momentum in ihe peace 
process." . - • (AFP) 

Germans Warned on Beef Bans 

BRUSSELS — The European Commission on Wed- 
nesday warned three German states that have banned 
British beef imports to revoke the decisions or risk being 
dragged before the European Court 

“According to the details we have, this is dearly 
totally illegal/’ a commission spokesman said. 

Rhineland-Pal annate. North Rhine-Westphalia and 
Bavaria araunmeed the Ions Tuesday following a British 
outbreak of die so-called mad-cow disease. (AFP) 

Irish Divorce Vote Survives Suit 

DUBLIN — - Ireland's High Court on Wednesday 
dismbsed a bid by a leafing anti-divorce campaigner to 
overturn the result of last November’s closely fought 
referendum on divorce. ■ . 

Des Hanafin, chairman ofthe Anti-Divorce Campaign, 
wanted the referendum declared null and void and a new 
poll ordered, .arguing that ihe government wrongfully 
spent public money promoting the “yes” campaign. 

But Justice Murphy, president of a three-judge di- 
visional court of the Hjgb Corirt, said he remained un- 
convinced that the government advertising campaign had 
materially affected the outcome of the referendum, which 
very narrowly favored allowing divorce. (Reuters) 

Optimismfor Pretoria Accord 

CAPE TOWN, South Africa — The president of the 
European Parliament, Klaus Hanscb, said^ Wednesday that 

he was confident disagreement within the European Union 

over a trade deal wife South Africa would be resolved- 
“I am sure that there wiH be a majority to ratify this 
agreement as soon as possible,” Mr. Hansch said. 

EU-Pretoria negotiations over access to European mar- 
kets broke down last year when dissension emerged in 
European Tanks. Paris led calls for agricultural products to 
be excluded from die deal, according to a South African 
AgricnWalDepartcnenr official. (AP) 

■ — ★ * * ? 

Calen dar 
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European Union events scheduled for Thursday 
SLOVAKIA: The commissioner for re l a tion s with 

eastern Europe, Hans van den Broek, meets with President 

Laszto Kovacs and Prime Minister Vladimfr Meciar. 

LYON: tine commissioner for judicial affairs, Anita 
Gradin, visits Interpol headquarters. 

BRUSSELS: President- Jacques Santo of the 
European Commission takes parr m a _ meeting of fie 
European People’s Party. Sources: Age^ce Europe. AFP 
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INTERNATIONAL 


Bosnia Accord Teeters 
As Serbs Turn on UN 


Official Expelled and Meeting Boycotted 
Over Muslims' Seizure of Two Officers 


By Chris Hedges 

iVru- y'lirit Times Service 


EULDZA, Bosnia- Herzegovina — The 
euphoria that greeted the deployment of 
the NATO-led forces in Bosnia and 
compliance by all sides with the de- 
militarization of the zone of separation 
has been replaced in recent days by the 
growing realization that the Bosnian 
peace accord is in trouble. 

The Bosnian Serbs, angered by the 
continuing detention of two senior mil- 
itary officials, have begun calling for a 
reassessment of their relationship with 
NATO's Implementation Force. 

Serbian officials expelled a United 
Nations official from a Serbian suburb 
Wednesday, refused to meet with the top 
UN civilian relief official. Carl Bildt, 
and are boycotting all talks with the 
Bosnian government. 

And in the divided city of Mostar. 
angry Croats attacked the offices of the 
European Union administrator Hans 
Koschnick and withdrew from a plan 
drawn up by Mr. Koschnick to unify the 
city with its Muslim half. 

The success of the military side of the 
Dayton. Ohio, accord has largely over- 
shadowed the struggle to move forward 
on the civilian side. The Bosnian Serbian 
leadership, including the commander 
Ratko Mladic and the political leader 
Radovan Karadzic, both indicted by a 
tribunal at The Hague as w ar criminals, is 
showing the staying power of Saddam 
Hussein. General Mladic, breaking 
nearly two months of silence, called 
Wednesday on Bosnian Serbs to 
“freeze" all contacts with the NATO 
force until his officers were released. 

But the decision Wednesday by the 
UN War Crimes Tribunal in The Hague 
to support the provisional arrest of the 
two officers ended the forlorn hope of 
the Bosnian Serbs that the men. along 
with six others, might be freed. The 
tribune said it was considering indicting 
General Djorde Djukic. a close aide to 
General Mladic, and Colonel Aleksa 
Krsmanovic for war crimes. If the angry 
rhetoric of the Bosnian Serbs is to be 
believed, the detentions could threaten 
the freedom of movement for Sarajevo 
residents in and out of the Serb suburbs 
— if not the agreement itself. 

“General Djukic must be released if 
peace is to be reached in the territory of 
Bosnia-Herzegovina," said General 
Milan Gvero, the deputy commander of 
die Bosnian Serb Army general staff. 


te manorial police task force in Sarajevo 
have asked to visit the detained Serbs. 

As the situation in the capital 
smoldered. Croats in the south Bosnian 
city of Mostar denounced European 
Union arbitration to unite the city. 

Several hundred protesters surroun- 
ded the Hotel Ero where the EU ad- 
ministration is based, smashed two of its 
cars and occupied the offices. At least 
one shot was fired, but there were no 
reports of injuries. 

An angry crowd of several hundred 
Croats, who say that die unification plan 
favors Muslims, jumped and rocked the 
car carrying Mr. Koschnick for more than 
an hour as police watched impassively. 
Mr. Koschnick was not injured. 

Mostar saw some of the fiercest fight- 
ing of the 1993-94 war between Mus- 
lims and Croats, now nominal allies. 

* ‘The municipal council announces the 
severance of all ties with the EU in Mo- 


star,” Mijo Brajkovic. the mayor of die 


Croatian part of Mostar, told local radio. 
“The municipal authorities believe that 
by this act the mission of the EU in Mostar 
has definitively come to its end.’ * 



FtafcoUp^AfEarcFnKX-Pkcac 

SECURITY FOR THE POPE — Nicaraguan security officials gathering at Cawario Church in M assay a after 
two sticks of dynamite exploded there hours before John Paul II landed in Managua, 20 jaknneters away. 



Argue Over 
Role of Slated 
Prime Minister 



Over Dues 


popularly elected president. Mr. Fini 
said. He added: “D'Alema's proposal is 


By John M. Goshko 

Washington Post Sen-ice 


UNITED NATIONS. New Yotk — 
Secretary-General Boutros Boutros 
Ghali has proposed several steps to pull 
the United Nations back from what he 
called “the edge of insolvency,” in- 
cluding giving the U.S. Congress a 
greater incentive to pay back dues by 
cutting the U.S. share of the UN budget 
to 15 percent or 20 percent from 25 
percent now. 

But Mr. Boutros Ghali stopped short 
of accepting a recommendation from the 
UN's top management experts to make 
the most drastic personnel cuts in the 
world body's 50-year history. That 
would have trimmed 1.150 positions 
from its 10,000 permanent employees. 

Instead, while acknowledging that 
staff reductions will be required, he de- 
ferred mentioning specific numbers un- 
til the heads of the UN's various de- 
partments recommend ways to save 


money. “The full impact of the reduc- 
tions will become clear only after the 
completion of this review,' ’ Mr. Boutros 
Ghali said. 

By choosing this approach, the sec- 
retary-general seemed to express the 
view — one shared by most member 
countries — that the UN’s most pressing 
need is to persuade the United States to 
pay the back dues it owes. 

Otherwise, he appeared to be saying, 
the organization will be mired so deeply 
in debt that there will not be any point in 
pursuing the reforms and economies that 
Congress and the Clinton administration 
demand as the price for continued U.S. 
financial patronage. 

Four months after 128 heads of state 
and government gathered here to laud 
the United Nations on its 50th an- 
niversary, Mr. Boutros Ghali gave a 
grim message to a General Assembly 
working group trying to combat the 
worsening financial crisis. As of Jan. 15, 
he said, member countries were $33 


billion in arrears — $1.6 billion to the 
regular budget and $1.7 billion for 
peacekeeping activities. 

About $13 billion of that amount is 
owed by die United States, which is 
assessed 25 percent of the regular UN 
budget and 31 percent of the peace- 
keeping costs. But for years. Congress 
has refused to fund these obligations in 
full. Last year, it unilaterally reduced the 
U.S. peacekeeping contribution to 25 
percent. 

Hostility toward the United Nations 
has climbed to an all-time high under the 
present Republican control of Capitol 
Hill. 

To help counter the complaints from 
Capitol Hill, the Clinton administration 
persuaded the General Assembly to ad- 
opt a no-growth budget of $2.6 billion 
for 1996-1997. 

To reduce spending by $1 18 million, 
the management experts proposed 
sweeping personnel cuts. 

But. in his presentation Tuesday, Mr. 


Boutros Ghali chose to turn that re- 
commendation aside for the time being 
and emphasize what he called “the im- 
mediate crisis caused by the failure to 
pay assessments when due.'' 


He pledged to appeal for quick pay- 
‘i delii 


meat to the heads of each delinquent 
government, and he called for a special 
session of the General Assembly to ad- 
dress the financial crisis. 

Members of the U.S- delegation here 
said afterward that his comments were 
generally in line with the Clinton ad- 
ministration's position. 

Republican spokesmen m Congress 
were more blunt. “We are disappointed 
that he didn't embrace even the modest 
goal of a 10 percent cut in die UN 
bureaucracy.” said Marc A. Tb lessen, 
spokesman for the Senate Foreign Re- 
lations Committee, whose chairman, 
Jesse Helms, is among the United Na- 
tion's strongest critics. 

“We think real reform means a cut of 
50 percent.” 


unacceptable. The government cannot 
be neutral on reforms.'* 

Mr. Fini has- been calling for a ref- 
erendum on whatever reform is passed 
and on a minority alternative if the solu- 
tion Parliament comes up with is un- 
acceptable to the right. 

“I’ve read the document D'Alema 
presented to Maccanico,” Mr. Fini said 
“It doesn’t even mention a French-style 
presidential system.” 

Mr. D’Alema opposes the notion of a 
referendum, saying it could override 
what Parliament decides. 

Raffaele Costa, the leader of a small 
party in the Freedom Alliance, said the 
bloc would demand that the government 
bean “active guarantor of reforms.” 
Mr. Maccanico, who has been bolding 
talks with parties to tty' to form a gov- 
ernment, earlier declined to say how 
long the talks would take. 

. - Umberto Bossi, leader of the feder- 
alist Northern League.said after meeting 
Mr. Maccanico that the prime minister- 
designate . appeared optimistic and 
thought talks would last another two or 
three days. (AP, Reuters) 


In addition to canceling a meeting 


with Mr. Bildt. the Serbs threw the 
special coordinator for Sarajevo, Wil- 
liam Eagleron. out of a factory he was 
touring in a Serbian-held suburb. 

NATO troops, who have sought to stay 
out of the disputes, are being sucked in. 
Nearly every night for the past two weeks 
in this suburt*. gunmen have fired on their 
vehicles, grazing several soldiers and 
shattering windshields. NATO officials 
said it was just a matter of time before a 
soldier was killed or seriously wounded. 

The killing by a French sniper team 
two weeks ago of a Serb described as “a 
gunman" has only exacerbated Serbian 
anger. NATO officials said the man, 
although armed, had not fired his 
weapon before he was shot The Serbian 
authorities, insisting that the man was a 
guard, have called the killing murder. 

"The tension is increasing,” said one 
senior NATO official, “and we are all 
working as hard as we can to get the 
temperature down. Jt is all very fragile." 

Admiral Leighton Smith, the force 
commander, traveled to the Bosnian Ser- 
bian military headquarters in Pale on 
Wednesday to appeal for clam. The 
American asked the Serbs to be patient 
while the war crimes tribunal examined 
evidence against the detained officers. 

The two officers were arrested after 
making a wrong turn near Sarajevo. 

The International Committee of the 
Red Cross and officers of the UN in- 


New Haiti Chief's Problem: Old Chief 


By Douglas Farah 

Washington Past Service 


PORT-AU-PRINCE. Haiti — As 
Rend Preval was sworn in as president 
Wednesday in Haiti's first democratic 
transition, he faced an unusual chal- 
lenge from his enormously popular 
predecessor. Jean-Bertrand Aristide. 

Even before leaving office, Mr. Ar- 
istide had begun campaigning for re- 
election in the year 2000. And he left 
Mr. Prdval most of the tough choices 
on pressing economic and security is- 
sues. 

“One of the biggest legacies Ar- 
istide is leaving us is that he is leaving, 
and that is a fust.’’ said a political 
analyst who has worked with Mr. Ar- 
istide. “But he is trying to position 
himself for five years down the road, 
and that means Preval will be 
weakened before he even starts.” 

Mr. Aristide. Haiti's first democrat- 
ically elected president, won 67 per- 
cent of the vote in the 1990 election. He 
was overthrown by the military seven 
months after he took office and was 
returned to power by U.S. troops on 
Oct. 15. 1994. 


In a move not likely to please Wash- 
ington. the government announced 
Monday that as his last act as president, 
Mr. Aristide had resumed diplomatic 
ties with Cuba. 

Mr. Prtival took the oath of office in 
a ceremony 10 years to the day after the 
collapse of the Duvalier dictatorship. 

“We are all on die edge of a pre- 
cipice,” he told Radio France Inter- 
national hours before he was sworn in. 
“We must create a climate of mutual 
respect First of all, the state must stop 
stealing. And those who have money 
must pay taxes.” 

Mr. Pteval served as Mr. Aristide's 
first prime minister and spent the years 
in exile at his side. Mr. Aristide chose 
him as their party’s presidential can- 
didate, but then barely endorsed him 
during the campaign late last year. 

Just weeks before the Dec. 17 elec- 
tion, Mr. Aristide was floating the idea 
of staying in office although the con- 
stitution forbids consecutive terms. 

Mr. Preval won 80 percent of the 
vote, but less than a third of the voters 
bothered to turn out. And Mr. Aristide 
has made it clear that be expects to 
remain a major political force. 


“Pteval will stan his term with an 
800-pound gorilla on his bock,” said a 
person close to both men. ‘ ‘That gorilla 
is Aristide. Without his support, Preval 
cannot govern. And with his support, 
Pnfval cannot be his own person. It will 
be a very delicate line.” 

People with information about the 
matter said Mr. Aristide vetoed the first 
choice for prime minister, Gdrairi 
Pierre -Charles, who was acceptable to 
Mr. PtevaL Mr. Pierre-Charles is the 
formal leader of Mr. Aristide's Lavalas 
party, which holds a majority in Par- 
liament Mr. Aristide is said to favor 
the incumbent, Claudette Werieigh. 

Mr. Pteval begins his. term facing 
difficult decisions that Mr. Aristide put 
off. Chief among them will be whether 
to carry out a program of privatizing 
ri«"s stare companies — a primary con- 
dition for receiving desperately needed 
foreign aid. Mr. Aristide committed 
himself to the plan, but when faced 
with political opposition from his fol- 
lowers, he backed off. 

Mr. Pteval has also asked that 2,000 
of the 6.000 UN peacekeepers here stay 
on after their mission ends Feb. 29. The 
United Nations is studying the request 


GERMANY: Struggling With Social Costs 


Continued from Page 1 


Payments to the pension system are 
one of several non wage costs that are 
rising. Such costs are shared by em- 
ployers, so doing business in Germany is 


becoming more expensive, resulting in 
ory cTosii 


factory closings and job losses. Also, as 
deductions from paychecks grow, net 
wages continue to shrink. 

As unemployment spreads, fewer 
people contribute to die public-pension 
system, thus widening the deficit To 
make up the difference, mandatory con- 
tributions will likely have to rise further. 

But for such a high price. Germans get 
a state system that pays for everything 
from spa visits to early retirement. 

Under a loophole created in 1957, 
companies can lay off older workers and 
the state will finance most of the sev- 
erance costs. Because such . workers 
technically have not readied the min- 
imum retirement age of 62, they collect 
unemployment benefits until they “re- 
tire” and then get state pension checks. 

That provirion, part of Germany’s 
first serious pension reform, was created 
at a time when jobs were abundant, so 
few companies used it. . . 

Then came unification in 1990, re- 
cession in 1993, and early retirement 


quickly became a state subsidy for cheap 
layoffs. Teetering East German compan- 
ies quickly seized on H. followed by West 
Gertnan giants like Volkswagen. 

In 1992. 54,000 Germans took early 
retirement under the plan. Last year, the 
number rose to nearly 300,000. 

■ For every 100,000 that accept early 
retirement at age 58, the federal gov- 
ernment doles out 9J2 billion Deutsche 
marks ($637 billion) in unemployment 
benefits and, later. 12.7 billion DM in 
pension checks. 

Meanwhile, the companies that un- 
load the workers pay only 1.8 billion 
DM in -severance costs. 

This has led to an unusual alliance 
between unions and industry in trying to 
preserve the system, noted Karl Hmrichs 
of the Center for Social Policy, a Bre- 
men-based research center. 

And even if all of Mr. BIttm’s reforms 


are canted out, they will not yield any 
lief until the year 2000. Many 


economic relief i 

workers who accepted such packages 
since unification are now reaching age 
60, and thus are eligible for pensions. 

The opposition Social Democratic 
Party, and private economists as well, 
warn that social security costs will rise to 
19.9 percent of gross wages next year 
from 193 percent this year. 


EUROPE: Crisis Skills Deemed Wanting 


Continued from Page 1 


brooke declared before the latest crisis 
that the United States would make Cyprus 
one of its top foreign policy priorities this 


year. President Bill CUnion has appointed 
the New Yotk lawyer Richard Beam 


le as 


his special envoy ro the island. 

Mr. Holbrooke said the more aggress- 
ive diplomacy adopted by the admin- 
istration reflected its anxiety about the 
dangers of a clash between two NATO 
allies in the southeastern Mediterranean 
and the painful realization that Europe is 
not ready to assume greater respons- 
ibility for its own security problems. 

Turkey and Greece have acquired 
more heavy weaponry than any other 
nations in the last three years as a result 
of NATO's redeployment of armor, ar- 
tillery and other firepower from the cent- 
ral European region toward the flanks. 
This policy, known as “cascading.” is a 
consequence of the conventional arms 
treaty that was signed by NATO and 
Warsaw Pact countries shortly before 
the Soviet empire was dissolved. 

As a result, any military conflict 
between the two Aegean rivals would 
likely produce a far more devastating 
war than could have been imagined in 
the past because of their enormously 
increased firepower. U.S. officials said. 

But the new American activism in 
Europe also reflects disillusionment with 
multilateral diplomacy, both with the 
United Nations and the European Union. 

“The lessons of Bosnia are clear for 
all to see.” Mr. Holbrooke said. 

“Unless the United States is prepared 
to put its political and military muscle 
behind the quest for solutions to 


European instability, nothing really gets 
done." 

Meetings of European foreign min- 
isters to thrash out common policies, 
participants say. have become hopelessly 
bogged down in arguments as trivial as 
the order of the agenda and where to hold 
the next meeting. The struggle to achieve 
"foreign policy by committee” has 
threatened to paralyze the Union when it 
expands to as many as two dozen mem- 
bers over the coming years. 

President Jacques Chirac of France 
plans to rectify this structural problem 
by urging his fellow European leaders to 
appoint a foreign policy “czar.” For a 
three-year term, the official would rep- 
resent Europe in major diplomatic crises 
with one voice. Mr. Chirac has even 
proposed one of his predecessors. 
Valfiry Giscard d'Estaing. for the post. 

But the French idea has not won much 
support from Germany. Britain or other 
key EU members and seems likely to be 
discarded when it is formally unveiled 
next month as EU members open talks 
on how to reform their decision-making 
machinery ahead of the planned enlarge- 
ment. Mr. Holbrooke, among others, 
wonders whether Europe's show of 
feckiessness on Bosnia and the Greek- 
Turkish dispute represents cultural 
rather than structural shortcomings. 

“The real mistake of the West during 
the Bosnia war was the failure to pui the 
credible threat of force behind dip- 
lomacy,” he said. “Once we finally used 
air power in a serious way, it worked. 
Everybody must share in the blame, bur 
the Europeans in particular need to think 
hard about their misconceptions of using 
force to avoid future wars.” 


CRIME: 

It’s 1984 in 1996 


CHINA: Beijing Sold Nuclear-Arms Gear to Pakistan, U.S. Finds 


Continued from Page 1 


Continued from Page 1 


human patrols. The new system in Bal- 
timore could cost up to $1 million for the 
16-block trial area. 

The Redwood City system, devel 
by Trilon Technology, has cost $25.1 
so far. 

It is still being tested in this racially 
diverse, middle-class city of 70,000 
people. 

But a similar system, using a type of 
sonar spun off by Defense Department 
research, may soon be installed in Wash- 
ington or another major city. 

Officials at Alii ant Techsystems, 
which is developing these acoustic 
sensors under a federal grant, say their 
system can reduce the time it takes the 
police to respond to a shooting by about 
85 percent. 

' ‘You can get there so much faster that 
the difference may literally be between 
life and death." said Bill Labuda, who is 
developing the system. 

Civil libertarians on the left and gun 
enthusiasts on the right have had only 
minimal complaints about the new sys- 
tem. But there is a concern that once a 
technology is in place, it can be used to 
pry. spy or otherwise go well beyond the 
mere recording of events in public 
places. 

“I think this is a great tool — it’s 

wonderful what it's done already.” said 
Ms. Miller, who lives in the pan of Red- 
wood City that has been wired for gunfire. 
“But if they wanted to. tile police could 
slightly alter it to listen in to homes. That’s 
where the Big Brother stuff comes in.” 


Pakistan and we have raised these con- 
cerns at very senior levels,” die senior 
official said at the State Department 
“We will do whatever is required un- 
der U.S. law, but we have to have a very 
high degree of confidence in our evid- 
ence,” the official added. “As of now, we 
have not determined that China has done 
anything that would trigger sanctions un- 
der U.S. legislation. But this is obviously 
under continual review.” 

The aim of the sanctions would be to 
punish China for assisting Pakistan's pro- 


duction of highly enriched uranium, a key 
ingredient of nuclear weapons. But US. 
officials say the nuclear transfer is only 
one of several recent actions by China that 
may wind up disrupting its commercial 
and diplomatic relations with the United 
States. 

China’s export to Iran late last year of 
anti-ship missiles — confirmed las week 
by a senior U.S. Navy official — may also 
qualify as a sancti enable offense, accord- 
ing to some U.S. officials and lawmakers. 
Another U.S. law requires sweeping eco- 
nomic penalties against any nation that 
gives “destabilizing numbers and types 


TAIWAN: U.S. Plays Down China Threat 


Continued from Page 1 


might be planning an attack on Taiwan 
around the time of its elections on March . 
23. 

Chinese officials are reported to have 
said that they are considering missile 
attacks, a blockade or an invasion should 
Taiwan move toward a formal separ- 
ation with China. Beijing has fired sur- 
face-to-surface missiles into the sea 
about 100 miles (160 kilometers) north 
of Taiwan, and held exercises on land 
near tire strait 

The South China Morning Post, an 
English-language daily in Hong Kong, 
repotted Wednesday that President Ji- 
ang Zemin of China has been unable to 
countermand army generals who are 
“keen to push ahead with plans for a 
military invasion of the island-” 

Strong pro-Taiwan sentiment among 
some members of Congress also appears 


to have worried Beijing. On Tuesday, for 
instance, a Democratic senator, Paul Si- 
mon of Illinois, called for the United 
States to use air power to defend Taiwan 
if China attacked the island. 

In his testimony, Mr. Lord described 
the recent cross-strait friction as part of a 
pattern, beginning in 1988, in which 
Beijing displays increased bellicosity 
during Taiwan’s elections. 

Two trends were clashing, he said: 
Moves tt> greater democracy in Taiwan 
have amplified the voices of those -op- 
posed to reunification, while in the 
People's Republic of China, a prickly and 
strident natio n al i sm has been growing 
amid doubts over die political succession 
to the aging leader Deng Xiaoping. t . 

“There is a danger that Chinese na- 
tionalism in the PRC may collide with 
Taiwan's search for international recog- 
nition and status,” Mr. Lord said. • 


of advanced conventional weapons” to 
Iran, which Washington has branded a 
teii o list nation. 

U.S. officials. said that the number of 
m i ssil es sold by China may not be large 
enoagh to force the drastic cutoff of de- 
velopment bank assistance, twrlntir?i as- 
sistance, military exchanges and sensitive 
exports' mandated by the law. But four 
senators recently wrqte to Mr. Clinton to 
say that cither sanctions or a waiver are 
required in tins case. 

“There’s a recognition that this is go- 
ing to be a very difficult year in U.S.- 
Orina relations,” a senior State Depart- 
mem official said. 

Jfe explained that with China in the 
midst of a difficult transition to new pctiii- 
tca l leade rship and “our own domestic 
environment’ affected by the coming 
Twesdenhal election, the' two nations may 
find themselves being palled towaid ap- 

posmg positions an matters they previously 

sidestepped or seeded by compromise. 

Washington has king had concerns 
about Chinese, military assistance to 
Pakistan, which Beijing regards as a ntil- 
itaxy counterweight to India. US. intri- 
ugence officials have alleged that 
Pakistan’s nuclear arsenal is largely de- 
rived from design info r m ation supplied 
.China-— . a charge that Beipng 


U-S.intefligencc 


■wouvai m nuastan 

of crated, Chinese-made, medium-range 
rn&nte. jf confirmed, their presence 
1 tfWlionsttf dollars 

wrath of UJS.-Qtina trade. 

But the administration has decided that 
no sanctnms heed be invoked until the 


are 


■ifl” 


ROME — Divisions grew Wednes- 
day between political leaden over how 
to define the retie of the prime minister- 
design are. Antonio Maccamco. who is 
trying to put together a government. 

Presidem Oscar Luigi -Scalfero asked 
Mri Maccanico to come up with a cab- 
inet supported by the general agreement 
of Italy’s parties that he should oversee 
constitutional reforms to. stabilize the 
political system. . ... . . 

But Gianfranco Fini, head of the ngm- 
ist National Alliance, said it was “un- 

jovem- 
iiament 

reforms , 

would be. . . 

Mr. FZni favors haying a popularly 
elected presidem with increased pqwens 
who would choose the prime xtunister. 

Italy’s president now is elected by Par- 
' liamenr and tens mainly ’ ceremonial du- 
ties aside from designating a prime min- 
ister j»nri nailing elections. 

On Tuesday, Massimo D'Alema, the 
leaderof tirefomierConmmnists,said it 
was up to Parliament to work out the 
kinds of reforms to be pushed. 

“The government will be born only if 
; there is a majority that ^.unequivocally 
aimed at reaching one objective” — a 
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INTERNATIONAL 


Jordan Close to Ending Breach With Saudis and Kuwait 


~By Douglas Jehj 

NcwToit Times Service 


JK‘g;Baggagaa« 

the Baghdad government during the 

J^L2“ t ™ e *“» *990, the Jordanian 
^^ h ^^ ltoSaudiArabiathis weekend 
to meet with that country’s leaders. The journey 
was announced after King Hussein installed an 
opea erme of Pregdenr Saddam Hussein as his new 
pnine nuaistcr, and it follows an exchange of 
corrKpondenoe between the ruling families of 
JOFdaa and Kuwait that was the first since Iran’s 
invasion of Kuwait 

Aspunishmeot feff its jHT>-kaqj stand, both Saudi 
Arabia and Kuwait have steadfastly refused to sell 

oil to Joidan, leaving that country to rely on Iraq as 

Us only source of energy. But with a shift that 
began last August, when it granted asylum to a 
prominent Iraqi defector, Jordan appears to have 
persuaded those Gulf states that it is now intent on 
maintaining a hard anti-Baghdad line. 

While Jordan will very likely continue to import 


oil from Iraq under an arrangement permitted by 
-the United Nations, its success at mending fences 
. with Saudi Arabia and Kuwait may provide King 
Hussein with important reassurance as he distances 
himself from Baghdad. 

The new prime minister. Abdel Karim Kabariti. 
as foreign minister over the last year, has led Jordan 
in moving away from Iraq and toward establishing 
closer ties with Israel and the United States. 

The renewal of close relations between Jordan 
and Saudi Arabia and Kuwait has been a top UJS. 
priority since Amman welcomed the defector. Lieu- 
tenant General Hussein Kamel die son-in-law of 
Saddam Hussein. U.S. officials see a rapprochement 
as likely to add to Baghdad’s isolation by reducing 
Jordan’s reliance on Iraqi oil and other trade. 

Mr. Kabariti, who is 46, was named as pan of a 
cabinet shake-up that elevated a younger gen- 
eration of politicians and technocrats to power in 
what King Hussein said would lead to “a pure 
white revolution," modernizing the kingdom. 

But in an official letter of appointment, the 
Jordanian monarch also appeared to instruct the 
new prime minister to promote a change of regime 
in Baghdad. 

"We declare that we stand with the Iraqi people 
and with every effort that may relieve its suffering 


and enable it to achieve its rights to democracy and 
pluralism," he said 

When be last visited Saudi Arabia two years ago 
to perform a minor pilgrimage to the holy city of 
Mecca, King Hussein was snubbed by King rahd of 
Saudi Arabia, a powerful sign of the ostracism to 
which he and Jordan remained subjected 

But alter his country's sharp change in course, 
the Jordanian monarch is expected to be received 
this weekend by both the ailing Saudi leader and 
Crown Prince Abdullah ibn Abdulaziz. to whom he 
transferred power last month. 

Before die Amman regime expressed sympathy 
for Iraq’s invasion of Kuwait. Saudi Arabia de- 
livered about 40,000 barrels of oil a day to Jordan It 
cut off that flow in September 1 990. and the pipeline 
between the two countries has not beer. used. 

As part of the emerging rapprochement between 
the two countries, however, the Saudi ambassador 
to Jordan announced last month after a visit to 
Amman by the country’s foreign minister that his 
government had "expressed its full readiness to 
supply Jordan with any oil it needs." 

The rift between Jordan and Kuwait has been 
even deeper, with Kuwait cutting off official aid to 
Amman and demanding that it apologize for the 
sympathy it showed to Mr. Saddam. 


There have been sporadic signs of improvement 
in relations in recent months, including two meet- 
ings between Mr. Kabariti. then Jordan's foreign 
minister, and the Saudi foreign minister. Sheikh 
Saba al Ahmad al Sabah. 

Ye*, the exchange of letters this week between 
the crown princes of Kuwait and Jordan is regarded 
as even more significant because Sheikh Saad al 
Abdullah as Salim as Sabah of Kuwait has strongly 
opposed ties with states that sided with Iraq. 

Jordan announced last month dial it was halving 
its official exports to Iraq, now estimated at Si 
billion a year, for failure by Iraqi authorities to pay 
Jordanian traders who supply goods. But Jordan 
continues to import Iraqi oil at about 75.000 barrels 
a day in return for food and other goods, and 
Western diplomats in the region conceded in in- 
ternets that the Amman government was not 
eager to end that barter arrangement. 

Still, the diplomats said they believed the mend- 
ing of relations between Jordan and die Gulf states 
might embolden King Hussein to put further dis- 
tance between his government and Baghdad. Jordan 
has stopped talking about a conference of Iraqi 
opposition groups, but Crown Prince Hassan met 
with some of their leaders in London and Hussein is 
expected to do the same in Britain next month. 


Arafat Vow 
On Charter 


Washinaron Post Service 

GAZA — Secretary of State 
Warren M. Christopher on Wed- 
nesday secured a renewed commit- 
ment from Yasser Arafai to amend 
a 1964 PLO charter calling for the 
destruction of Israel, a step that 
would clear the way for final Is- 
raeli- Palestinian peace talks. 

Speaking to reporters after a 
meeting with Mr. Arafat. Mr. 
Christopher said that the Palestini- 
an leader had agreed to take steps to 
amend the covenant “in a timely 
fashion. " 

Israeli officials say they will not 
agree to "final status talks” on the 
Gaza Strip, the West Bank and East 
Jerusalem until the Palestine Lib- 
eration Organization removes the 
clause from its covenant, while 
many members are loath to bow to 
Israeli pressure. 


Air Cover 
For Kurds 
Extended 


New Polish Cabinet Mirrors 


The Government It Replaced 


The Associated Pms 

ANKARA — Ttafcey 
and Allied forces agreed to 
continue a mission of the 
U_S.-led Western air force 
that protects Iraqi Kurds, 
the Foreign Ministry said 
Wednesday. 

Military officials from 
Turkey, Britain, France, 
and the United States held 
talks here Tuesday con- 
cerning the mission, called 
Provide Comfort. 

The iTKindiitP! is due to 
expire at the end of March, 
and Pa d iamenf vriD vote 
next month to deride die 
fete of the mission. 

U.S., British and 
French warplanes protect 
a no-flight zone north of 
die 36th parafiei in Iraq. 
The flights «hn to deter 
Tragi awarire on the semi- 
autDoomous state set up by 
3 J5 m2Kan Iraqi Kurds. 

Turkish o p ponents of 
the mission argue that it 
allows Turkey’s Ku rdish 
rebels to operate freely in 
northern Iraq. 


• Agace France-Presse 

WARSAW — Poland’s new prime min- 
ister, Wlodzimierz Cixnoszewicz, presented a 
new g ov er nm ent on Wednesday, aiding a 
crisis triggered by (he resignation of his pre- 
decessorwdzef Oleksy, over allegations that 
he spied for Moscow. 

The new 20-member cabinet was sworn in 
by President Ateksander Kwasniewski. 

It closely resembles the outgoing admin- 
istration, with six portfolios held by die 
Democratic Left Alliance, as die former 
Communists now call themselves, eight by 
the Polish Peasant Party and six by nonparty 
ministers. 

Most significant of the new arrivals are 
Zbigniew Siemiatkowsld, a former Com- 
munist and dose associate of Mr. Kwas- 
niewski, who becomes interior minister, and 
the independent Leszek Kubicld, a supreme 
court judge who becomes justice minister. 

Mr. Kwasniewski said he hoped the new 
team would provide stability with a program 
of "social peace and development" 

The go ve mm ait should "lead the country to 
legislative elections’ ’ due next year and cany 
out “important social reforms," he said. 

Its objective will be to lead Poland toward 
membership in the European Union, the 
North Atlantic Treaty Organization and the 
Organization for Economic Cooperation and 
Development, be said. 

Under Mr. Kwasniewski's predecessor. 


Assistant Secretary of State Richard C Hol- 
brooke reassured Poland on Wednesday tfaai its 
prospects for joining NATO were unchanged, 
despite a spy scandal and strong opposition to 
NATO expansion from Moscow, Reuters re- 
ported from Warsaw. 

"We are steady on course for expansion of 
the alliance," Mr. Holbrooke said after meet- 
ing Foreign Minister Dariusz Rosati. 

"Mr. Holbrooke was very clear,” Mr. 
Rosati said, adding that Mr. Holbrooke "said 
the earlier decisions will be maintained and 
the process of our accession will be neither 
accelerated ilex' slowed down, which satisfies 
us very much.” 

He said he hoped Poland could obtain a final 
decision from NATO on its membership at a 
ministeri al meeting in Brussels in December. 

The visit is billed as part of a farewell 
European tour by Mr. Holbrooke, who is 
about to leave his post as assistant secretary 
for European and Canadian Affairs. 
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If you're traveling in Europe on business, 
don't leave without jrour copy of the IHTs Guide to 
Europe — Third Edition. 

i Written by long-time foreign correspondents 

! 

! provide current information on understanding 

I Kl business customs, negotiating with government 

I orientation maps. 


Among the ^tide’s unique features, you'll 
find a Background Briefing for each city, covering 
recent history and current business climate, a senes of 
Spotlights throughout cadi chapter that focus on 
particular points of local business or travel interest, 
and a basic list of useful telephone numbers. 

This guide is a superb tool for every business 
traveler in Europe. 

Order today! 
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1h cuim of IHT d'WKTD BUSINESS 


I euDMatnlim iu Bi.Mivr.as 

I * 1 (LS-S&l ^ pwtegr Ir 


Payment b by credit card only. Please charge ray credit card: 
G'Wmi Dunm □Diners Q Kurmard □ MasterCard Ovh 


CURllMn. 


jflCVVn'RK 


, OiUKh-VL 


reiMinxi m:vvrn> y. 

Alum wirinin’IK ImetnaiiunaJ Tribum-. 06-iv.T7 ljmbu» Road. 
Lmlanta '31015'. KnpbniL Kv twrr nrvirr. [n nnJnr Uk {VI-181) QJ-HmS. 


: tjnVLBUL 


ctfrysa. 


Hcralb^ 2 ^Eribunc 


■nit: aosurs mm MKmsiart-H 


Border Area 


Paralyzed by 
Snow in U.K, 


Lech Walesa. Poland saw a rapid turnover of 
prime ministers. 

Mr. Kwasniewski narrowly defeated Mr. 
Walesa in December on a p ro g ram that 
broadly maintained the pro-market leanings 
of previous post-Communist governments. 

Mr. Cimoszewicz said he would maintain 
“continuity in foreign, economic and social 
policy.” 

■ U.S. Reassures Poland on NATO 
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LONDON — Half of Scot- 
land’s schools were closed by 
snow on Wednesday, and 
thousands of people in Britain 
were still without power after 
one of the worst snowfalls in 
memory. 

Road links between south- 
ern Scotland and the north of 
England reopened after two 
days, but the police warned 
drivers to expea freezing fog. 

Schools remained closed 
through large areas of Scot- 
land and foe police in the 
Dumfries and Galloway area, 
one of the worst affected, said 
it would be some time before 
foe region returned to normal. 

Weather forecasters in 
Wales, where 5,000 people 
were without power fora thud 
day. predicted that up to 16 
centimeters of snow would fall 
later Wednesday. 

Record cold forced Den- 
mark's icebreakers into action 
Wednesday for foe first time in 
nearly a decade, clearing the 
inner Danish straits for stran- 
ded ships. {Reuters. AP) 
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Schoolchildren near Birmingham, England, taking to the slopes Wednesday 
as schools were closed due to snow throughout central England and Scotland. 
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Published by the international Herald 
Tribune. I.FI. is the one and only publication 
devoted to providing unbiased coverage of the 
global fund marketplace. 

Launched in 1992. IFI has proven to be a 
valuable resource for professional investors in 
Europe and Asia. It is now available in the 
USA 
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Q Global fund analysis and performance. 

Q Opportunities and pitfalls in the international 
markets. 
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A Loophole for Iraqis 


Saddam Hussein may soon be 
passing through the humanitarian 
loophole that the United Nations made 
for Iraq in its post-Kuwait embargo. If 
it happens, it will be a blessing for huge 
numbers of innocent children and other 
Iraqis whom Saddam has chosen to 
starve and make suffer rather than ac- 
cept the United Nations' terms for 
selling oil to pay for the aid. Bat it will 
be something of a burden — one that 
the United States should and can bear 
— on American policy. 

The UN conditions were jusL It was 
demanded that Iraq allow the United 
Nations to oversee dismantlement of 
nuclear, biological and chemical war- 
fare programs and ensure that oil rev- 
enues go to approved and supervised 
uses, including relief of rebel Kurds and 
Shiites. For five years after a U.S.-led 
coalition thwarted his invasion of Ku- 
wait, Saddam found the conditions un- 
acceptable. Now talks in New York are 
exploring hints of a change of mind. 

At the rime, the international co- 
alition and the American consensus 
supported dislodging Iraq from Kuwait 
but not dislodging Saddam Hussein. 
Many, including George Bush, have 
regretted the decision, but that is so 
much spilt milk. The subsequent em- 
bargo was intended to make sure that 
Saddam would no longer endanger oil 


supplies or his neighbors, and it has 
done that. But the embargo has not 
driven him from power. Instead, he let 
children starve, claiming that Iraq’s 
dignity would not permit him to use the 
humanitarian loophole that the United 
Nations bad written in. 

He may now exploit any partial lift- 
ing of die embargo and profit polit- 
ically as well as economically from the 
sale of oil at an annual rate of $4 
billion. This could happen despite the 
intent of American policy “to accel- 
erate the demise of the present re- 
gime," as Defense Secretary William 
Perry put it on Tuesday. It is something 
that the United States must face up to. 
The fact is that the Iraqi dictator — not 
the coalition — inflicted vast and un- 
necessary tragedy on his people by not 
using rite loophole earlier. The allies 
cannot possibly put off their relief. 

Iraq remains the strongest power in 
the region. Mr. Perry says, and still 
shows an aggressive intern. Saddam sits 
in Baghdad and may have hidden away 
further weapons of terror. His endur- 
ance is regrettable, but he was defeated 
in war and continues to be largely con- 
tained and closely w atched. The united 
Nations can do its part in the current 
talks by holding Iraq to the full terms it 
set for partially lifting the embargo. 

— THE WASHINGTON POST. 


Fixing Up the UN 


Even Americans who ardently sup- 
port the United Nations will welcome 
two important developments this week 
at the financially strapped world or- 
ganization. Some 10 percent of the 
permanent staff of 1 0.000 in New York 
is to be laid off by 1998, according to 
Undersecretary-General Joseph Con- 
nor. the chief financial officer. This 
finally addresses the long-standing, 
and justified, complaint that the UN 
payroll, 54,000 worldwide, is bloated. 

Equally welcome is Secretary-Gen- 
eral Boutros Boutros Ghali's refreshing 
proposal to cut Washington's contri- 
bution from 25 percent of the organ- 
ization’s S2.6 billion yearly budget to a 
more reasonable 15 or 20 percent The 
American share of separate peacekeep- 
ing costs is still higher, at 31 percent 

It has not been wise for the United 
Nations or the United States to have a 
single member pay a fourth of the 
organization's budget a sure formula 
for sowing resentment and incurring 
unhealthy dependency. This excessive 
tithe has over die years tempted suc- 
cessive presidents and Congresses to 
ignore treaty obligations and punish the 
United Nations by withholding funds 
or unilaterally slashing peacekeeping 
dues, as Congress did last year. 

The total U.S. shortfall is reckoned 
at $1.5 billion, which is more than half 
the aggregate unpaid dues of $23 bil- 
lion by all member stares. Reform is 
clearly needed, but if the American 


share is cut, as the secretary-general 
suggests, other countries would have to 
increase theirs. Already on die table is a 
British-French plan that would permit 
the Uxtired Nations to charge interest 
on unpaid dues, tie dues to a country's 
relative wealth and penalize deadbeats 
with loss of voting and hiring rights. 
This seems a self-injuring way of ali- 
enating. rather than building, Amer- 
ican support for the United Nations. 

Still, there may be room for com- 
promise. By now there is general agree- 
ment that the American share of the UN 
budget and peacekeeping costs is too 
high. Why not let Washington pay what 
it already owes as precondition for a 
fairer assessment formula? For its part, 
the United Nations has already begun 
to reform its lax budget system, ana at 
U.S. insistence last year appointed Un- 
dersecretary-General Karl Paschke of 
Germany to be the equivalent of an 
inspector-general. 

Further staff cuts should be made, 
and the United Nations needs greater 
discipline about agreeing to costly new 
ventures, especially peacekeeping. 
Lack of real accountability and of rig- 
orous financial controls in a multina- 
tional bureaucracy can only undermine 
trust in the organization itself. The 
vigilant oversight of Mr. Paschke is the 
vital complement to budget reform. In 
all senses, the United Nations should 
operate in a glass house. 

—THE NEW YORK TIMES. 


Clinton Has to Choose 


President Clinton said in an inter- 
view in The Washington Post last week 
that be had compiled a record of “re- 
markable consistency" in office. It is 
fair to say that not everyone would 
agree. The question of what he ul- 
timately stands for was already going 
to be a major issue in the fall campaign. 
Now the National Governors' Asso- 
ciation has sharpened the question with 
its set of sptit-the-difference proposals 
on Medicaid, welfare, food stamps and 
aid to the poor and states in general. 

The proposals, meant to end the 
impasse between the administration 
and congressional Republicans on bal- 
ancing rite budget, are a test for the 
president in that they claim to provide 
guarantees that they do not. Does he. 
too. make the claim, or does he rum the 
proposals down in their current form? 

His position on Medicaid has been 
to insist on a federal guarantee oF care 
to the needy young, elderly and dis- 
abled. That is what the current program 
provides and what the Republicans, by 
converting the program to a series of 
block grants to the states, would drop. 

The governors' way out of the di- 
lemma is to retain a guarantee of care, 
but to only some of those now covered. 
They would shift to the states the right to 
define care, by giving them “complete 
flexibility" to determine the “amount, 
duration and scope of services." What 
you have is the shell of the current 
guarantee without the substance. The 
president may want a deal, and he surely 
does not want to seem to be stiffing the 
governors, but he can’t buy thaL 

The value of food stamps would 


likewise be reduced, and welfare would 
basically cease to be a federal program. 
The states would run iu the federal role 
would be to contribute limited funds. 
The president campaigned on a pro- 
mise to reform the program. This 
would be less a reform than a bandoff. 

Mr. Clinton's commitment to prin- 
ciple was already going to be chal- 
lenged in the campaign. In his first year 
in office be moved commendably to 
narrow the deficit; by his third year he 
was ignoring it, and now he is lecturing 
rite Republicans about the need to adopt 
the balanced budget in seven years that 
they spent most of last year bludgeon- 
ing him to embrace. Meanwhile, he has 
yet to propose a serious such plan of his 
own and defers the greater issue of how 
the country should prepare itself for the 
retirement of the baby boomers. Who 
will pay the cost of that? 

He has bounced around on taxes as 
well, first urging a middle-class tax 
cut. then supporting an upper-income 
rax increase instead to reduce the de- 
ficit, now supporting a middle-class 
cut again in part to blur his differences 
with the Republicans even as he de- 
nounces them for proposing too large a 
cut of a different kind. Last year he 
made some speeches to upper-income 
groups saying that he had not wanted to 
raise their taxes that much in 1993 but 
had no alternative. What does he think 
tax policy should be? 

Chi welfare as on other questions. 
Mr. Clinton has been in and out of a lot 
of different policy positions in the past 
three years. Time now to choose. 

—THE WASHINGTON POET. 
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Beware, Traders, We All Have our 



D AVOS, Switzerland — As a 
rometer of global affaire, the an- 
nual Davos World Economic Forum is 
as good an indicator as you can find. 
The meeting brines together top in- 
dustrialists and political figures from 
every comer of the world. Each year, 
one or two individuals stand out as 
trend-setters. One year it was Nelson 
Mandela, then Shimon Peres and Yass- 
er Arafat, then Russian reformers. 

And that is why this year's Davos 
forum was so interesting. Because this 
year the star — the man everyone 
wanted to interview — was a Com- 
munist: Gennadi Zyuganov, head of 
Russia's resurgent Communist Party. 

Think about thaL The Davos forum is 
the ultimate capitalist convention. It is 
an annual celebration of globalization 
— that loose combination of free-trade 
agreements, rite Internet and the in- 
tegration of financial markets that is 
erasing borders and uniting the world 
into a single, lucrative but brutally com- 
petitive marketplace. And who is the 
star but this dinosaur from the Jurassic 
period of the Cold War. How come? 

It is because the business and polit- 
ical leaders here seemed to intuitively 
understand that Mr. Zyuganov is the 


ta- By Thomas L. Friedman 


anting edge of anew global trend — the 
backlash against global integration and 
free trade arrangements, which have 
created many wieners bur also many 
losers. The losers are now asserting 
themselves, whether it is labor unions in 
France, Pat Buchanan supporters in 
America or pensioners in Russia. 

The economics minister of a leading 
developing country confided to me that 
his government was desperate to be- 
come part of this new global market- 
place. He and his colleagues at the top 
understand that in order to survive eco- 
nomically and attract foreign invest- 
ment they have to open up tbear markets 
and upgrade their telecommunications, 
airports and commercial laws. 

But, he added. “Half the time I am 
dealing with bureaucrats who don’t un- 
derstand this new game, and half the 
time I am dealing with workers who are 
not prepared to compete. We will join 
in, but it is going to be very painful far 
same of our people. The cost will be a 
lot more social unrest and fanaticism. 
We all have our Zyuganovs.** 

Another sign of the times was the 


fact that the day the Davos conference 
opened, the International Herald Tri- 
bune ran an essay by Klaus Schwab and 
Claude Smadja, respectively the 
founder and managing director of the 
Davos Forum. It was - entitled “Start 
Taking the Backlash Against Global- 
ization Seriously" ( Opinion . Feb. L)- 

Messrs. Schwab and Smadja are two 
of the most renowned advocates of glob^ 
al trade an d integration. Their essay is 

General Motors and tSnytder writing an 
article in die 1960s entitled “Start Tak- 
ing Ralph Nader Seriously." 

They wrote: “Economic globaliz- 
ation has entered a critical phase. A 
mounting backlash against its effects, 
especially in the industrial democra- 
cies, is threatening a very disruptive 
impact on economic activity and social 
stability in many countries. 

“The mood in these democracies is. 
one of helplessness and anxiety, which 


in productivity m corporations don't 
automatically translate into more jobs 
at higher wages. Unless countries can 
help "their people adjust to tins new 
!c aesXtto to become 


helps explain the rise of anew brand of 
populist politicians. This can easily 
turn into revolt _ ” 

It is now clear, they added, that glob- 
al integration and free trade are not 
necessarily' win-win propositions. 
Technological advances mid increases 


synonymous with ’’a brake less tram 

wreaking havoc." . . 

When I asked him wbar prompted 
him to write the essay, Mr. Schwab 
“In the 19th century, people 
thought the machine was going » de- 
stroytheirlife as they knew it, mid today 
many people think that globalization is 
going to destroy their life as they know 
51 We have gotten accustomed to the 
idea that globalization will inevitably 
succeed. But I am not so sure anymore. 
Those of us who believe in global- 
ization need to be more proactive.’ 

He is right. And the successful gov- 
ernments will be those able to design 
the ri ght- formula of worker training 
programs, tax policies that crease jobs 
'and preserve resources, popula ti o n 
controls and sustainable social safety 
nets to fo al with globalization. 

. The good news is that many world 
pra l ygiwiing ip undea stand this 
challenge. The bad news is that no one 
has found the formula yet. 

The New York Tones. 
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Yes, Sanctions Can Be Effective, but You Have to Work at It 


W ASHINGTON — Once 
derided as an ineffective 
“blunt instrument,” economic 
sanctions have become the main 
tool of coercive diplomacy in a 
world in which the major 
powers are at peace. Increas- 
ingly, America and its allies rely 
on sanctions to change other 
nations’ behavior or regimes. 

Washington now feces the 
need for new attention to three 
cases that illuminate the 
strengths and weaknesses of 
sanctions. They also show how 
sanctions are a constant source 
of tension between America and 
its European allies. 

Ex-Yugoslavia, where sanc- 
tions have worked — so far. 
They must be maintained if foe 
Dayton accord is to achieve its 
purposefully. 

At the Dayton talks. Serbia's 
Slobodan Milosevic launched 
every session with impassioned 
appeals that foe- international 
trade and investment restrictions 
crippling his economy would 
have to be lilted immediately if 
there were to be a deal He made 


By Jim Hoagland 


h clear that only sanctions had 
driven Him to negotiate. 

A major triumph of U.S. dip- 
lomacy in reaching foe Dayton 
agreement was resisting Euro- 
pean pressure to ease sanctions 
first to get Mr. Milosevic’s rig- 
nature on foe accord. The Clin- 
too administration insisted on 
maintaining sanctions as a pres- 
sure point until the Serbs deliver 
on their obligations. Secretary of 
State Warren Christopher went 
to Belgrade last Sunday to re- 
inforce that message in person. 

But France is privately press- 
ing the United States and its 
European partners to restore 
full diplomatic relations with 
Serbia now so that the lifting of 
sanctions can begin. Disagree- 
ment on this timetable produced 
foe only sharp notes of discord 
during President Jacques Chir- 
ac' s visit to Washington last 
week. U.S. officials fear that 
France may go it alone on dip- 
lomatic recognition of Serbia. 

That would add to existing 


U.S .-European strains over the 
Dayton accord’s deadline for 
civilian elections next Septem- 
ber. The Europeans feel that this 
goal is impossible. The Amer- 
icans, determined to get forces 
out of Bosnia by December, say 
it is imperative. Clashes loom. 

Iraq, where sanctions have 
worked — op to a point 
Saddam Hussein's blood- 
thirsty regime has been con- 
tained. Sanctions have helped 
swing Jordan’s King Hussein in- 
to committed opposition to Sad- 
dam’s regime, which foe mon- 
arch confirmed last Sunday by a 
cabinet shuffle that ousted Sad- 
dam sympathizers. But Saddam 
survives, taunting George Bush 
and Colin Powell that beb still in 
power and they are not 

He opened talks with foe 
United Nations this week on 
Resolution 986, which would 

permit B aghdad limited nil sales 
in return for international su- 
pervision of the distribution of 
food and other supplies inside 


Iraq. The outlook is for drawn- 
ouLunsnccessfulcalfcsfoatSad- 
dam hopes wfflnonetfactegcfaip 
away at European and Russian 
resolve car sanctions. 

■ Be rightly fears that UN-run 
relief operations on Iraqi soil 
would weaken his ability to ter- 
rorize foe population. It is his 
hist for power and war, not 
sanctions, that ims ruined his 
country and imperiled its chil- 
dren- The Clinton administra- 
tion says it is determined to re- 
sist any changes to Resolution 
986. That is the right approach. 

Libya , where sanctions are 
more of a sometime thing for 
the Clintonites. 

When Senate Republicans re? 
cently added Libya to a law ap- 
plying new international invest? 
tti wit and trade restrictions .to 
Iran, European ambassadors de- 
scended on tire Slate Department 

to protest. The Europeans had - 
been low-key when, foe 1 aw 
covered only Iran, where oppor- 
tunities for profit are limited, but 
they did not want foe apple cart 
upset in more lucrative Libya; 


Stale Department officials 
fear overloading the circuits on 


sanctions that the Euro- 
peans do observe. State wants 
foe House committee now con- 
sidering the law re keep Iran, 
drop Libya. The a d m in istration 
also has shown little public in- 
terest in challenging foe recent 
visit to Ubya by Nation of Islam 
leader Louis Farrakhan, who 
may have violated sanctions by 
his conversations with the Liby- 
an Mfla nma r flaHhafi 

about a SI billion Libyan fund 
for Mr. Fanakfaan. 

With sanctions, die medium 
is foe message. By showing no 


give on Serbia and Iraq, foe 
administration has consistently 
moved its pofiey objectives for- 
ward. On Libya, it is conveying 
an inconsistent resolve and is 
not getting Colonel Gadhafi to 
cooperate on solving foe 1988 
bombing of Pan Am Flight 103. 
It needs to review its own files 
on Serbia and Iraq to see where 
if is going wrong on Libya. 

The Washington Post. 
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Go See How Restricting Family Planning Can Be Lethal 


W ASHINGTON — The world 
knows that foe U-S. government 
closed down last month; that petulance 
combined with irresponsibility to put 
hundreds of thousands of people in ad- 
ministrative difficulty and emotional 
limbo. There is more to foe story. 

The president and Congress continue 
to bargain over this year’s budget, leav- 
ing several government agencies with- 
out appropriations for foe fiscal year that 
began on Oct. 1. One offoose agencies is 
the Department of State. 

The hub of U.S. diplomacy and its 
handmaiden agencies have been held 
hostage for five months by a disagree- 
ment over funding of international pop- 
ulation and family planning programs. 
Petulance and irresponsibility combined 
again. The House of Representatives has 
put U.S. foreign policy operations on the 
back burner to placate the anti-abortion 
and anti-family planning zealots. 


By Perdita Huston 


Last month the Clinton administra- 
tion could wait no longer. Foreign 
policy had to move on. The price? The 
health and well-being of foe poorest 
and least represented in foe halls of 
power everywhere. 

Funds for international family plan- 
ning programs, for training of family 
planning personnel, for contraceptive 
research and for contraceptives are re- 
duced by 35 perce nL To make matters 
far worse, funds are subjected to a 
labyrinth of restrictions, which stip- 
ulate no spending until July 1 and strict 
monthly spending limits thereafter. It is 
a crippung blow. 

Only five months ago. representa- 
tives of all governments and half the 
world’s people met in Beijing for the 
Fourth UN Conference on Women. 


Consensus was readied on foe undeni- 
able link among the major global con- 
cerns of poverty, overpopitiation. en- 
vironmental degradation, human rights 
and reproductive freedom. Major com- 
mitments to improve the health and 
human rights of women and girls were 
touted, celebrated by alL 

How short our memory. Or rather, 
bow little attention is paid to half the 
world’s people or to our children's fu- 
ture. Maybe congressmen should travel 
out of their districts, reach out of their 
narrow experience and watch life pass 
out of a mother of eight who, in giving 
birth to an unwanted ninth child, 
suffered a raptured uterus. Her hus- 
band, she whispered, “didn’t want to 
cooperate." ami foe family planning 
services ooce delivered by foe local 
clinic had been shut down for lack of 
personnel and contraceptives. 

It was 1990, in Ghana. The U.S. 


/eminent bad cot off funds to the 
tional Planned Parenthood Fed- 
eration, which supports its Ghanaian 
affiliate: An uncooperative husband 
and a few iti-informed members of 
Congress had unwittingly become re- 
sponsMe for foe loss of a mother. 

The easy talk about “family" and 
“fomify values" which emanates from 
politicians is hollow indeed. Families 
need mothers. They need mothers to 
survive, to be in good health. And yet it 
is mothers who are sacrificed on the 
alter of the anti-abortion lobby. 

Strange. How can you avoid abor- 
tions if you deny access to family plan- 
ning? The ideologues feed the fire that 
fuels their zealotry. And women die. 

The -writer, who is preparing a book 
on families around the world and their 
problems, contributed this comment to 
the International Herald Tribune. 


Steady American Engagement With Russia Is Getting Results 


W ASHINGTON — With 
the help of a U.S. policy of 
steady engagement with Russia, 
the Russians have dismantled 
thousands of nuclear warheads 
and rocket launchers. Russian 
troops, having withdrawn from 
Germany and the Baltic states, 
are serving alongside their 
NATO counterparts in Bosnia. 
The United States is now the 
largest foreign investor in Rus- 
sia. and bilateral trade has nearly 
tripled in the past three years. 

America is determined to pre- 
serve and, where possible, to 
deepen and broaden these ac- 
complishments. 

On some issues we have dif- 
ferences, such as Russia’s in- 
tention to sell nuclear reactors 
to Iran. And there is a backdrop 
of troubling trends, as Russia's 
June presidential election ap- 
proaches. Communists and ul- 
tranationalists, tapping into fear 
of the future and nostalgia for 
the past, are riding high in the 
polls and in foe Parliament. 

Democrats and centrists are 
divided. An embattled Presid- 
ent Boris Yeltsin, poised to an- 
nounce his campaign for re- 
election, has dismissed prom- 
inent reformers. 

Even when the direction of 
Russian politics is uncertain, 
the fundamentals of American 
policy remain clear and con- 
sistent. One is that we support 
democracy. It is not our re- 
sponsibility to choose Russia's 
leaders. It never was. The Rus- 
sian people now have the power 
to do foal themselves. 

We believe foal the enfran- 
chisement of Russians will, if 
sustained, be good for their 


By Strobe Talbott 

The writer is US. deputy secretary of state. 


country and for foe world. The 
impressive turnout in Decem- 
ber's parliamentary elections 
suggests that foe Russian 
people are getting used to 
choosing their leaders. 

The Russian media, through 
their coverage of foe devastating 
use of force in Chechnya, have 
demonstrated that they cherish 
their new independence. 

Freedom of choice and 
speech will help move Russia 
toward the rule of law and the 
consolidation of a civO society. 

As President Bill Clinton has 
repeatedly stressed, democra- 
cies are more likely to be re- 
liable partners in trade and dip- 
lomacy, and more likely to 
pursue foreign and defense 
policies that are compatible 
with U.S. interests. 

We will advance those in- 
terests in the short term as well 


Correction 

Translation errors distorted 
two passages in a commentary 
by Valery Giscard d’Esiaing on 
this page on Feb. 3. The first 
passage should have read: 

Growth in 1996 will be at 
least J percent Jess than ex- 
pected, which reduces revenues 
and raises deficits. 

The second: 

Convergence is not dimin- 
ished if we experience foe same 
decrease in fiscal revenues or if 
we take similar steps to combat 
economic slowdown. 


as the long by giving priority to 
three objectives: 

Nuclear security. We will 
press for implementation of 
arms control agreements foal en- 
hance international security and 
reduce levels of lethal weaponry 
left over from foe superpower 
rivalry. Now that foe Senate has 
ratified START-2, President 
Yeltsin, Prune Minis ter Viktor 
Chernomyrdin and Foreign 
Minister Primakov have vowed 
to intensify their effort for rat- 
ification by the Parliament 

Meanwhile, we will look for 
new ways to control dangerous 
fissile material and enhance foe 
safety of reactors, at a summit 
meeting in Moscow in April. 

An undivided Europe. Russia 
has yet to comply fully with the 
Conventional Forces in Europe 
treaty. We are working hard 
with Russia and the other treaty 
signatories to resolve this prob- 
lem so that it no longer casts a 
cloud over a broad range of 
mutually reinforcing European 
security arrangements. 

They include an expanding 
NATO-Russia relationship as 
NATO takes in new members; 
an enhanced role for the Organ- 
ization for Security and Cooper- 
ation in Europe, and increased 
practical cooperation between 
NATO and the former members - 
of the Warsaw Pact, through the 
Partnership for Peace. 

Peace and independence. 
Russia is stepping up its call for 
economic and political Integ- 
ration among the termer Soviet 


republics. In Eurasia, as in other 
parts of the world, we oppose 
coercion and intimidation of 
neighboring states. We wfll en- 
dorse regional cooperation only 
so long as it is truly and totally 
voluntary and only if ft opens 
doors to the outside world. ... 

That sort of integration is our 
overarching aspiration for a 
democratic Russia and foe other 
new independent states. It is in 
our interests and theirs that they 
join, as soon and as folly as 


possible, the growing com- 
munity of market democracies. 

But foe pace of their integration 
into foe West will depend on foe 
pace of thefr reforms and on ad- & 
berence to international nouns. 

These terms of engagement 
have undergirded administra- 
tion policy for the past three 
years. They will continue ro 
serve the United States well in 
the suspenseful months — and 
years — ahead. 

The New York Tunes. 


IN OUR PAGES: 100. 75 AND 50 YEARS AGO 


1896: Jingo Wins 

NEW YORK — Senator Wil- 
liam P. Ftye, Republican of 
Maine, has been , elected Pres- 
ident of foe Senate. He . is a 
pronounced jingo and in an in- 
terview last year said: "I would 
not admit to any violation of the 
Monroe doctrine, to any inter- 
ference with Hawaii or Samna 
so far as our interests are con- 
cerned I would annex the 
Hawaiian Islands an once, im- 
prove and fortify Pearl Harbor 
and lay a cable from there to the 
Pacific Coast ... I would reach 
out to take whatever in our opin- 
ion was, or might be. necessary 
to our future commercial su- 
premacy, being careful not to 
violate the laws of nations and 
able to justify our conduct.’* ■ . .. 

1921: Insane Killed? 

HARTFORD: — The Appropri- 
ations Committee of the Con- 
necticut L egislatu re to-morrow ’ 


[Feb. 8] will begin the consid- 
eration of a bill prov iding for foe 
merciful killing of foe hopelessly 
insane. Several members of the 
committee are strongly in favor 
of foe measure since they visited 
the State insane hospital and saw 
several typical cases. indudinga 
. giant maniac, who is so violent 
that he must be chained to an iron 
cot in: a padded cell until he dies 

a natural death. It is not betieved 
the Bill will . pass. 

1946: Anti-Microbes 

LONDON — The Chinese dele- 
gation: asked the United Nations 
today [Rsb. 7] to “declare war on 
microbes’’ by establishing an in- 
ternational .health organization. 
The resolution gained general 
accqrtance in principle from the 
JEcaoomic, and Social CounciL 
The resolution stated that foe 
--/eminents of Brazil and 


■ an international health organiz- 
"ahoninSan Francisco. 
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On the Campaign Menu: 
Steak, Boredom, Reality 
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By Band M. Shribtnftn 


W EST DES MOINES, Iowa 
— In the back corner of 
Jesse’s Embers restaurant, where 
h anMa ten waitresses serve thick 
po rterhou se steaks to hard-bitten 
repOTters. andin die service line of 
toeGreat Midwestern Cafe, where 
Barbara Brandt and Helen Rule 
serve up the ftickest dices of blue- 
beay pie in America, the ccedcJu- 
Sioo is dreadly similar * TTriy pres~ 
idestial electicni lacks passion. 

The virtues of porterhouse 
steaks and blueberry pres are weU 
known and almost beyond debate.' 
lire virtues of a boring presidential 
campaign are less weD known. 

So here, smack in the middle of 
one certifiably lifeless presiden- 
tial campaign — even the surge of 
Steve Forbes kicks passion, wwii^ 
you're the land whose heart races 
at a di sc u ssion of marginal tax 
rates — is a defease of fee dull. 

All preadezrtial campaigns 
shoul d be t his baaing. Here's wiy: 
For months a gaggle of presiden- 
tial candidates have ran around 
Iowa, meeting individual Amer- 
icans, talking about issues, pre- 
senting their vision of the country, 
offering their critique of the pres- 
ident, the political parties and pop- 
ular culture. They’ve talked about 
the economy, die tax system and 
even about Hollywood. They’ve 

done it in a civilized, even thmighr - 

fill way. If you listened, you prob- 
ably learned something. 

Here’s what is missing froin this 
boring campaign: a mcaal crusade 
by the press ova: a trivial issue. A 
lot of harrumphing. about sex »nd 


haze of the 1960s. The “e&aracter 
issue” — a phrase that die press 


uses when reporters and commen- 
tators are uneasy about some pub- 
lic figure who is riding high* ' 

Among the current issues is Mr. 
Forbes’s proposal fora flat tax. an 
apt name for the raciest issue in a 
dull campaign. By now anybody 
even half awake knows a Hole 
about the fiat tax: who supports it, 
how it works, how some taxes are 
flatter than others, how it might 
change individual tax returns, 
how it might even gimynare the 
Internal Revenue Service. Thai’s 
a lot to know about a political 
iss u e, especially a new one. 

One of the reasons die cam- 
paign hasn’t been rfangmg many 
beOs is that there have been 
no disagreements among the can- 
didates on the signature issues 
of die day: abortion, affirmative 
action, taxes. 

This Republican campaign 
isn’t about insurgency; it’s about 
purity. The result will be a Re- 
publican nominee who represents 
an ideological viewpoint that is 
defined and refined. 

“Both parties wall have a 
deter consensus candidate,” says 
William G. Mayer, a Northeastern 
University specialist oa presiden- 
tial elections. “That's not such a 
bad thing. It places mare empha- 
sis on the general election.” 

This campaign has moved — 
as Garrison Keaflor put h in a short 
story on poetry, not politics, in 
The Adamic — “away from the 
dangerous edge of strong feeling 
and into the bams of boredom.” It 
is slow, plodding, episodic. It is, 
in short, a lot like life. 

A reminder: Campaigns are 
supposed to educate, not enter- 
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Spotlight Is on the Link 
Of Religion and Power 


By Barry James 
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tain. And this one is setting up a 
fairly interesting — and spectac- 
ularly important — final contest 
between two (and. before Novem- 
ber rolls around, maybe even 
more) vastly different visions of 
the country. “By the time the 
election occurs,” says Eddie Ma- 
be, the veteran Republican po- 
litical consultant, “the public wall 
really have a choice to make.” 


Maybe a bigger choice than the 
bored boys on the bus imagine. 
“The most amazing thing to me is 
that so many intelligent people 
don’t realize there's a juggernaut 
coming at them this summer,” 
says Gordon S. Black, a pollster 
with a good ear for the political 
sounds d 13 * others don’t hear. 

The juggernaut looks like a jar- 
bead. He's a billionaire without 


S3 


the enzyme that produces bore- 
dom. Ross Perot wall be back, and 
then all hell may break loose. 
Boredom — as American as steak 
and blueberry pie — may look 
pretry good again. 

The writer is Washington bu- 
reau chief of The Boston Globe. 
This column was distributed by 
Universal Press Syndicate . 


LETTERS TO THE EDITOR 


Africa Needs Help 

The democratic process in 
Africa is bade to square one. with 
the West’s absolute silence con- 
tributing to this turnaround in 
events. What has happened in 
Togo, Zaire and Nigeria are classic 
examples: Tin-pot dictators fla- 
grantly violate democratic prin- 
ciples and human rights while the 
West looks cm, uncoocerned. 

llte most serious in tins series of 
violations is in Nigeria, where a 
military leader seized power and 


arrested the democratically elected 
leader. The jnflita y leaders also 
went to the extent of hanging sev- 
eral opposition figures despite 
worldwide requests for clemency. 

Sinceihereisno outcry from any 
quarters, the militaries in Africa 
have started craning back in full 
swing. Cases in point are die vari- 
ous coups d’6tats in Gambia. Siena 
Leone and, recently, in Niger. 

The West should muster its 
cranage, eschew the idea of 
“nonmtezficrence in internal 
affairs” and assume its respon- 


sibilities to arrest this sad situa- 
tion if it wants to command con- 
tinued respect and admiration 
from die developing world. Oth- 
erwise, the whole democratic pro- 
cess will collapse and other 
cautious dictators in hibernation 
will take advantage of this silence 
to resurface. 

* The same line of action taken 
to resolve the political crisis in 
Haiti is still valid and worthy 
of emulation. 

B. POKOU. 

Abidjan, C6te d’Ivoire. 


Trickle-Down Deja Vu 

If the Republican leaders rein- 
troducing “trickle-down econom- 
ics” (this time known as the “flat 
tax”) get their way, we Americans 
are about to re-enter the 1980s, 
which, for most of us, brought 
stagnant or declining incomes. 

It’s easy to explain the deficiL 
The collection of tax revenue fell as 
a result of trickle-down economics, 
while government spending on en- 
titlement programs, particularly 
federal health insurance such as 


Medicare and Medicaid, skyrock- 
eted. With three years of Clinton 
economics, the deficit has come 
down. Wall Street blue chips 
passed the 5.000 mark, unemploy- 
ment has fallen to 5.6 percent and 
inflation has stayed low. 

As a Republican. I'm ashamed 
to say that due to bad congres- 
sional leadership this past year, 
common sense tells me to vote for 
President Bill Clinton, to let him 
finish what he started. 

ALEX DeJONG. 

Madrid. 


P ARIS — I have recently been 
to two strikingly topical plays 
about the relationship of religion 
and power, and (he fact that they 
were written between three and 
four centuries ago only goes to 
show that the true definition of a 
classic is its timelessness. 

Fust was Arianne Mnouch- 
kine's gripping production of Mo- 
litre’s "Le “Tamiffe” ar the 

MEANWHILE 

Theatre du Soleii. outside Paris. 
Then, from London, came De- 
borah Warner's no less absorbing 
presentation of Shakespeare’s 
“Richard II” at the Maison de la 
Culture at Bobigny. 

“Le Tajtuffe.” the tale of a 
religious hypocrite and imposter, 
was political dynamite when Mo* 
liere wrote it in 1664. The then- 
equivalent of today's religious 
right, well entrenched in the 
court, saw it as a seditious attack 
on their kind of fundamentalism. 
Tanuffe is a cunning trickster 
who uses religion to squeeze 
money and favors out of a family 
tyrant railed Organ. 

Where do men still exist like 
Orgon, men who wield life or 
death powers over their wives and 
daughters? Where exists a clergy 
with despotic powers? The an- 
swer to both questions, Ms. 
Mnouchkine concluded, is in cer- 
tain fundamentalist societies in 
the Middle East. 

And so we have Taituffe as an 
Islamic cleric oozing menace. 
Part Jimmy Swaggart and part 
ayatollah, he makes his entrance 
accompanied by five sinister 
minders in black suits and dark 
glasses. When Tartuffe and his 
posse venture out, you can hear 
and almost feel the hot breath of a 
roaring, adulating crowd. 

One can understand better why 
Orgon was willing to sign over his 
house and fortune to the demand- 
ing cleric. Orgon was perhaps a 
besotted dupe, but he also actually 
bad something to fear. 

The turning point of the play — 
TartufFe’s seduction of Orgon ’s 
wife, with Orgon hiding under 
the table — is usually a scene of 
high comedy. The comic ele- 
ments are still there, but Ms. 
Mnouchkine does not let us forget 
that it is also a chilling and brutal 
attempted rape. 

When Shakespeare wrote 


“Richard Q” just over 400 years 
ago. it was also a highly political 
and dangerous topic. The play 
dwells on the nature of kingship, 
and the extent to which it was 
weakened and impugned by 
Richard's abdication. 

Twenty-five years previously, 
the pope had issued a bull, De 
Visibili Monarchia, which went 
so far as to suggest that Catholic 
subjects might be justified in as- 
sassinating their uon-Calholic 
monarchs. Queen Elizabeth I 
therefore sat on an uneasy throne. 
Like the 14th-cemuiy King 
Richard, she was embroiled in a 
war in Ireland. Like Richard, she 
faced a revolt by an upstart noble, 
Essex, whose followers paid 
Shakespeare’s theater company 
to perform the play with the de- 
position scene intact, hoping it 
would incite disobedience. 

The foppish and weak Richard 
was propped on his throne by 
the divine right of kings. This 
concept may seem quaint today. 
But for Richard, “not all the 
water in the rough rude sea” 
could “wash the balm from an 
anointed king.” To underscore 
this argument, the production ex- 
plores the liturgical and mystical 
aspects of divine kingship. Ms. 
Warner sets the scene with in- 
visible voices singing plainchant, 
and the odor of incense. 

In Shakespeare's time, men 
played woman. In an unusual 
reversal, Ms. Warner has a wo- 
man, Fiona Shaw, play Richard. 
Silly and immat ure in power, 
Richard becomes dignified and 
tragic in defeat. 

At Bobigny, the audience sits in 
serried ranks on either side of a 
long, narrow performance space 
that reminds one of die nave of a 
cathedral, a tournament list or 
even the chamber of the House of 
Commons, which forever buried 
the idea that monarchs could have 
God-given powers. 

In France, the concept of divine 
right lived on for a couple more 
centuries until it was swept away 
by the French Revolution. But 
the French are used to monar- 
chical presidents, and thanks to 
Ms. Warner's clear telling, critics 
had no difficulty surmounting 
the language barrier and under- 
standing Shakespeare's subtle 
examination of the nature of 
kingship and power. 

buenuuional Herald Tribune. 
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You’ve just attended an International Herald Tribune conference. 

You’ve heard what speakers from the highest level of government, 
finance and industry think about the important issues affecting 

today s business world. 

You’ve had the chance to speak with them directly. 

You’ve made contacts that will enhance your business performance. 
Perhaps you’ve made a deal. 

Most of all, youVe acquired the knowledge that just may give you 
theedge on your competition. 

Isn’t that what it’s all about? 

The Asia/Pacific conference agenda for 1996 includes the following 
events: . • • - • 

□ The 1996 World Trade Congress 
S ingapore, April 24-26 

□ "The 1996 Indonesia Summer . 
Jakarta, May 13-14 

. □ The 1996 China Summtt 

Beijing, September 25-26 

. □ The 1996 India Summit 
■ ; New Delhi, Decernher 4-6 

TWfarther details, please telephone or fax: 

/ Nicola Mauley 

Inbuuationd Herald Tribune, Asia/Pacific Conference Office, 

7/F Malaysia Bidding- 50 Gloucester Road, Hong Kong, 

. Tel: W 29 22 1 1 08, Fax: (852) 29 22 1 1 00 
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business and commerce, 
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\ ■ Each entry has at least one example or explana- 
M tion in addition to a clear and concise definition, 
ft ■ Current slang and colloquial words and phras- 
||% es are induded, as well as buzz words and jargon. 
|pj ■ Abundant cross-referendng connects synony- 
§!||^ mous terms and concepts. 

■ Numerous abbreviations and acronyms are 
defined and explained, 
along with common Latin terms and expres- 
sions. 

The American Business Terms 
Dictionary is published by National Textbook 
Company (Chicago) and the International Herald 
Tribune. Hardcover. 330 pages. Fax or mail the order 
coupon today. 
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HEALTH / SCIENCE 


Boys’ Delinquency Linked to Lead in Bones 


By Jane E. Brody 

iVput York Tunes Senile 


EW YORK — Criminals 
may indeed be made, not 
born, and one of the ingredi- 
ents could be childhood ex- 
posure to lead, according to the findings 
of a four-year study of young boys, 
published Wednesday. 


The study, conducted among more 
an 800 bovs attending public schools in 


than 800 boys attending public schools in 
Pittsburgh, showed dial those with re- 
latively high levels of lead in their bones 
were more likely to engage in aggressive 
acts and delinquent behavior than boys 
with less lead in their bones. 

Although none of the children in the 
study were suffering from lead poison- 
ing, a direct relationship was found 
between the amount of lead in their leg 
bones and reports by parents, teachers 
and the children themselves of aggressive 
and delinquent behavior. 

The study, directed by Dr. Herbert L. 
Needle man. a psychiatrist at the Uni- 
versity of Pittsburgh Medical Center who 


has done other research on the effects of 
lead, found that even after taking into 
account other predictors of delinquency, 
such as socioeconomic status, those with 
higher lead levels were more likely to 
engage in anti-social acts. 

Such acts in childhood have been 
shown to be strong predictors of criminal 
behavior later in life. Dr. Needleman said 
in his reportin The Journal of die Amer- 
ican Medical Association. 

In an accompanying editorial. Dr. Ter- 
rie E. Moffitt. a psychologist at the Uni- 
versity of Wisconsin in Madison who has 
studied the long-term consequences of 
anti-social behavior in children, wrote. 
“Measures of childhood anti-social be- 
havior are reasonably accurate, broadly 
applicable and moderately predictive of 
adult violent crime and related outcomes 
such as alcoholism and domestic abuse.” 

In an interview. Dr. Needleman em- 
phasized: “I'm not saying that lead ex- 
posure is the cause of delinquency. It is a 
cause and one with the biggest handle to 
prevention." He explained: "‘Lead is a 
brain poison that interferes with the ability 


to restrain impulses. It's a life experience 
which gets into biology and increases a 
child's risk for doing bad things.'' 

Most previous studies of the effects of 
lead on child development have focused 
on intelligence scores and growth, and 
most have relied on levels of lead in the 
blood as an indicator of lead exposure. 

But, as noted by Dr. David Bellinger, a 
lead researcher at Boston ChUdren's 
Hospital: “Bone lead levels may be more 
significant than blood lead because they 
are a measure of lead accumulation over 
a long period of time. A child could have 
high bone lead while his blood levels are 
not high at die time they are meas- 
ured." 

Dr. Bellinger said the Pittsburgh study 
“breaks new ground, opening (he pos- 
sibility that some of the violence in our 
society could be the result of preventable 
environmental pollution” by lead. 

The study took into account various 
social and family factors that have pre- 
viously been linked to delinquent be- 
havior. These included nine measures 
reflecting maternal intelligence, so- 


cioeconomic status and child-rearing 
factors, such as the number of children in 
the family and the presence of two par- 
ents in the home. 

Also accounted for were the children’s 
race and history of medical problems. 
Still, the lead-delinquency relationship 
held strong, the researchers reported. 


VEN when the children were 
grouped according to feeir 
scores on intelligence tests, the 
study found that those with 
higher lead levels scored higher on a 
checklist of childhood behavior prob- 
lems. as assessed by parents and teach- 
ers. 

The new findings extend in a scientific 
way earlier observations of a link between 
lead exposure and delinquent, violent or 
criminal behavior. More than SO years 
ago. Dr. Randy K. Byers, who was a child 
neurologist at Boston Children’s Hos- 
pital, linked acute lead poisoning in chil- 
dren to later “violent, aggressive beha- 
vioral difficulties, such as attacking 
teachers with knives or scissors.” 


Zoology Celebrity Game: Fish Come Last 


By Michael Richardson 

Intenuirienal Herald Tribune 


AAN KJNNAK. Laos — The 
view from the balcony in 
front of Terry Warren’s 
makeshift fish laboratory 
should be enough to gladden the heart of 
any ichthyologist. 

He looks out over the broad reaches 
of the Mekong. Southeast Asia's largest 
river and the home of 800 species of 
fish, making it the world's rhlrd-most- 
diverse river fish source after the 
Amazon in South America and the Zaire 
(or Congo') in Africa. 

“In the last three years, we have 
recorded more than 250 species of fish 
in this area of the Mekong alone." said 
Mr. Wairen. a Briton who serves as 
technical adviser to a Laotian govern- 
ment aid project for indigenous fishery 
development. 

Since 1991. five new species of fish 
have been discovered in the middle sec- 
tion of the Mekong, where it flows 
through or between Cambodia, Laos 
and Thailand on a journey of nearly 


4.200 kilometers (2,600 miles) from 
Tibet to southern Vietnam. 

When a previously unknown animal, 
the deer-like Vu Quang Ox, Pseudoryx 
nghetinhensis, was discovered in 1992 
in Vietnam, it made media headlines 
around the world as only the seventh 
new species of mammal found this cen- 
tury. 

Last month, conservationists were 
thrilled to learn that a pregnant female 
Vu Quang Ox had been captured in a 
mountainous forest area of eastern Laos 
near the border with Vietnam. 

Yet the discovery of the five new 
Mekong fish species — including Hi- 
mantura chaophraya, a freshwater sting 
ray that weighs up to 600 kilograms, and 
Osphronemus exodon, an herbivorous 
giant gourami with concentric bands of 
teeth growing on the outer surface of its 
lips — rated no mention at all outside 
ichthyological circles. 

(Showing the ingenuity of Mother 
Nature, the gourami uses its external 
teeth to grab wild figs and other tropical 
fruit from trees and shrubs growing in, 
or overhanging, the Mekong and its 


tributaries. In one area of Laos, fish- 
ermen bait their lines with fruit and then 
string them about a foot above the sur- 
face of the water, waiting for die 
gourami to jump.) 

With assistance from Mr. Warren and 
several other fish scientists, Tyson R. 
Roberts identified and documented the 
five discoveries in several scientific 
journals. 


R. Roberts, who is based in 
Bangkok as an affiliate re- 
searcher for the Smithso- 
nian Tropical Research In- 
stitute, is resigned to the fact that even 
fish as spectacularly large as die giant 
freshwater stingray or as spectacularly 
ugly as the buck-toothed gourami wifi 
probably never fascinate die general 
public. 

“The hierarchy of public excitement 
about zoological discoveries goes 
something like this,” he said. “Dino- 
saurs are No. 1, followed by mammals 
or binds, and then anything else is way, 
way down. Fishes are the least well 
known.” 


He and other conservationists famil- 
iar with the little-known fish galaxy in 
the Mekong worry that an ambitious 
plan to develop the river, its tributaries 
and the areas around them may cause 
severe damage to fish stocks, especially 
migratory species. 

Laos — a landlocked country of 4.5 
milli on people with an annual per-capita 
income of less than $350 — wants to cut 
down some at its forests for commercial 
logging, open mining projects in remote 
areas ana build a chain of dams to 
produce electricity for new industries 
and to export to neighboring Thailand. 

Laos is also competing against Cam- 
bodia to have tire secretariat of the 
Mekong River Commission located in 
Vientiane. 

The commission, which will coordin- 
ate development plans in die Mekong 
River basin covered by Laos, Cambod- 
ia, Thailand and Vietnam, hopes to 
spend more than $230 million in 1996 
on 94 projects ranging from studies on 
hydroelectric dams to navigation im- 
provement schemes and irrigation for 
agriculture. 
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AIDS Treatment Enters 
New, and Costlier, Phase 


By Lawrence K. Altman 

New York Tunes Service 


W ASHINGTON — Shortly 
after AIDS was first re- 
cognized in 1 98 1, activists 
demanded: Give us new 
therapies. Now the latest concern from 
activists and many others concerned 
about the costs of health care is: Who 
can afford them? 

A five-day meeting on HIV and related 
viruses hoe last week made it clear that 
the treatment of AIDS is entering a new 
phase — much more complex, perhaps 
more effective, and certain ly more 
costly. 

The latest development is a class of 
drugs known as protease inhibitors. 
Short-term studies show the combination 
of these new drugs with standard, older 
ones are the most potent therapy against 
HIV. tire virus that causes AIDS. As Dr. 
David Cooper, a leading AIDS researcher 
from Sydney, Australia, put it, the new 
phase involves “tire ascendancy of com- 
bination therapy" and “tire demise” of 
angle-drug therapy for HIV. 

But the cmnbmafion anti-HIV therapy 
costs $12,000 to $18,000 a year/TTre - 
many other medications that patients with 
advanced AIDS may need for related 
conditions could raise tire bill to 
$70,000. 

Many doctors expect heavy promo-. 
tional pressure to treat more HIV patients 
eaffier in the course of the infection titan is 
now the case. Since several hundred thou- 
sand Americans are infected, though 
many do not know it, the costs from 
increased demand could be substantial 
Privateheallh insurance plans will cov- 
er the drug costs for some AIDS patients. 
Medicaid covers the dings for many oth- 
ers, although the number of individual 
drugs coveted each month may be re- 
stricted For others, tire dreg costs may be 
covered by tire drug assistance program 
under the Ryan white act, the federal 
program for treatment of AIDS patients. 
And many others may have to pay out of 
pocket if they can. 

Notre of fee new treatments are a cure 
for AIDS, although some of tire initial 
results seem to show striking benefits. 
One study reported last week found that 
the combination of an experimental pro- 
tease inhibitor and two older thugs, AZT 
and 3TC, suppressed the amount of HTV 


IN BRIEF 


Celestial ‘Great Attractor 1 


LONDON (Reuters) — Astronomers 
said Wednesday they had found the 
galaxy at the center of the “Great At- 
tractor," a giant mass of galaxies that 
sends other galaxies wobbling. 

R.C Kraan-Korteweg of the Obser- 
vatoire de Paris and colleagues in South 
Africa and New Mexico said astro- 
nomers had been mystified by findings 
that nearby galaxies do not move at 
uniform velocities. “These deviations 
indicate the presence of the ‘Great At- 
tractor* — a large concentration of mass 
equivalent to 5 million billion suns.” 

“Our results show that a previously 
identified galaxy cluster, AbeU 3627. 
which lies only nine degrees from the 
predicted center of the Great Attractor, 
is very massive." they wrote in fee 
science journal Nature. 


Give the Toad a Right-Handed Shake 


By Warren E. Leary 

New York Times Scn tce 


Estrogen Therapy Caution 


LOS ANGELES (LAT) — Taking 
estrogen alone produces such a sub- 
stantial risk of uterine cancer that post- 
menopausal women opting for hor- 
mone-replacement therapy, or HRT, 
should strongly consider a protective 
regimen that includes progestin. 

"The findings, published in Wednes- 
day's Journal of the American Medical 
Association, provide fee most compre- 
hensive, controlled look to date at how 
various hormone regimens affect the 
lining of the uterus. 

The data reveal feat women taking 
estrogen alone had high rates of endo- 
metrial hyperplasia, in which the the lin- 
ing of the uterus grows excessi vely, and is 
considered a precursor of uterine cancer. 


EW YORK — If you are 
going to shake hands with a 
toad, extend your right one. 
The list of animals that ex- 
hibit a preference for using either the 
right or left hand — or claw, paw or 
foot — has just been expanded to in- 
clude the lower vertebrates, a team of 
Italian and Australian biologists re- 
ports. 

The researchers say common loads 
show a preference for using their right 
forelimbs, a surprising finding since 
biologists had thought "handedness" 
had evolved only in animals that used 
their hands, feet or paws to manipulate 
food or other objects routinely. Toads, it 
seems, make only limited use of feeir 
forepaws in everyday life. 

With few exceptions, humans show a 
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Like most toads . the Bufo bufo toad of Europe leads with its right. 


distinct preference for using either the 
right or fee left hand. An estimated two- 


thirds of humans are right-handed and 
fee rest are either left-handed or am- 
bidextrous to a varying extent, experts 
say. 

Unlike humans, most animals are 
evenly divided when it comes to tight- 
er left- handedness, experts note, but 
there are numerous exceptions. Studies 
show that certain types of mice and rats 
exhibit preferential handedness, as do 
several species of primates. And a sim- 
ilar “footedness" has been observed in 
some birds that use feeir daws to hold 
and manipulate objects, or to scratch 
around for food. 

To see if forepaw preference exists in 


lower vertebrates, such as amphibians, 
researchers tested two species of toads: 
the common European variety known as 
Bufo bufo and the South American cane 
toad, Bufo marinus. 

In the current issue of the journal 
Nature, two Italian researchers, Giorgio 
Vaiiortigara of the University of Udine 
and Angelo Bisazza and Claudio Can- 
talupo of the University of Padova, and 
their colleagues said they found the first 
such evidence. 

Working with Andrew Robins and 
Lesley J. Rogers of the University of 
New England in New South Wales. 
Australia, the researchers tested the 
ability of the European toads to remove 
either a plastic balloon wrapped around 
feeir heads or a strip of paper stuck to 
feeir noses. The study found that 60 
percent of the roads in the balloon ex- 
periment used their right paws and that 
about 55 percent showed the same pref- 
erence with the paper strip. 


The cane toad showed no paw pref- 
erence in tiie paper test. But when a 
more difficult behavioral test was given, 
a preference was evident When the 
toads were positioned belly-up under 
water, the scientists reported, 66 percent 
used their right forepaws to roll them- 
selves to an upright position. 

Because primitive toads show a sig- 
nificant preference for right paw use, the 
researchers said, this suggests that 
handedness and the accompanying 
changes in fee brain occurred very early 
in vertebrate evolution. This appearance 
in amphibians could represent a pre- 
cursor to this function in higher animals, 
they said. 

Dr. Victor H. Denenberg of the Uni-’ 
versity of Connecticut at Storrs, a spe- 
cialist in brain lateralization in animals, 
called fee conclusion “a reasonable in- 
ference that is consistent with the ar- 
gument that the brain specialized re- 
latively early in evolution.” 


be given safeiy for many years, AIDS can 
be treated successfully as a chronic dis- 
ease. 

Increased cost is only one of the chal- 
lenges that new treatments and new hope 
pose far researchers, doctors and patients. 
But there are others as well — the ever- 
present difficulty of squandering fee ef- 
fectiveness of new treatments by using 
them in away thatfbstera resistant strains 
of the AIDS virus, and a related need to 
conduct controlled studies to know which 
combinations of drugs work best- 

How much costs will increase is not 
dear. Hie Food and Drug Administration 
has so far approved ouy one protease 
inhibitor, Rome’s saquinavir, toe mar- 
keting. Ii costs about $7,000 a year. Mer- 
ck and Abbotthave asked the drag agency 
for permission to market their experi- 
mental protease inhibitors, indinavir and 
ritonavir, which they promoted heavily at 
fee meeting. But they declined to say bow 
much the drugs would cost. And, of 
course, the agency win have much more 
information to evaluate than was presen- 
ted here before approving cither drug. 
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A S twd'bTthe meeting’s main 
scientific organizers. Dr. 
Robert T. Schooley of the Uni- 
versity of Colorado Health 
Sciences Center in Denver, and Dr. 
Douglas D. Rkfrman of fee University of 
California at San Diego.both cautioned az 
a news conference, -The devil is in die 
details.” 

Nonetheless, costs will undoubtedly 
increase, and budgets may not Dr. Harold 
W. Jaffe, an official of die Centers for 
Disease Centro] and Prevention who also 
treats AIDS patients at Grady Memorial 
Hospital in Atlanta, said, “just in the last 
few months in our clinic at Grady, we 
have gone from one to two drugs as the 
standard initial treatment’ ’ and may go to 
three. “But we have a fixed pharmacy 
budget, so what are we going to not 
supply in order to accommodate these 
new drugs?” he asked 
Other studies show dial a new test feat 
measures fee amount of HIV in the body 
can provide a more accurate way to pre- 
dict fee course of HIV infection. 

The test is expected to cost about $200, 
would need to be repealed several times a 
year and, if approved would be added to 
many others dial are now used. 

“Because bf the patient advocacy for 
AIDS, there w31 be a lot of pressure to 
make the standard of care a very ex- 
pensive one." Dr. Jaffe said “It won't 
just be individuals asking questions. It 
will be organized community groups 
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in the body to levels feat cannot be de- 
tected by fee latest laboratory techniques. 
The effect is more powerful than many 
would have dreamed possible when fee 
studies began only a few months ago. 

The AIDS virus still remains in the 
body, but the hope is that if HIV does not 




pushing for this higher standard* 



ALAIN JAY LERINERs 
A Biography 

By Edward Jablonski. 345 
pages. $35. Henry Holt. 

NO INTERMISSIONS: 
The Life of Agnes de 
Mille 


WHAT THEY'RE READING 


By Carol Easton. 548 pages. 
$29.95. Little. Brown. 


Reviewed by 
Wendy Smith 


W HAT makes a good bio- 
graphy? The publication 


• Alan Michaels, chief ex- 
ecutive of Tele West Commu- 
nications, is reading "Being 
Digital" by Nicholas Negro- 
ponte. 

“Many people talk of the 
information haves and have- 
nots and suggest that the phe- 
nomenon is driven by socio- 
economics. The author says 
it's generational.” 

f Erik tpsen , IHTi 



VV graphy? The publication 
of two books about important 
figures in fee development of 
the Broadway musical illu- 
minates several aspects of this 
perennially thorny question. 

Carol Easton’s portrait of 
choreographer Agnes de 
Mille 1 1905-1993) and Ed- 
ward Jablonski's profile of 
lyricist/dramatist Alan Jay 
Lemer 1 19 18- 1986 1 are both 
carefully researched, com- 
prehensive in their coverage 
of the artists’ careers, and 
reasonably well written (hers 
wife more elegance than his). 
They even cover some of the 
same ground: De Mille and 
Lemer worked together on 
“Brigadoon" in 1947 and 
“Paint Your Wagon" in 


195 i . But “Alan Jay Lemer” 
is essentially a conscientious 
professional chronology of 
interestonly to musical-theat- 
er buffs. “No Intermissions’ ’ 
succeeds in grasping the es- 
sence of its subject’s inner life 
as well as fee work that made 
her famous: readers need not 
know much about either 
dance or Broadway to find it 
fascinating. 

De Mifle and Lemer 
reached their creative prime 
during the two decades in 
which Richard Rodgers and 
Oscar Hammerelcin, aided by 
feeir collaborators and fol- 
lowed by a hosi of disciples, 
reinvented the essentially 
frivolous. empty-headed 


Broadway show, creating 
musical plays with substant- 
ive content, genuine conflict 
and (somewhat) more realist- 
ic characters. De Mille cre- 
ated the dances for "Ok- 
lahoma!," the show feat 
started it all in 1943. and con- 
tributed her unique blend of 
ballet, modem dance and 
Americana to several other 
classics, including “Carou- 
sel” 11945). Lemer and his 
partner, composer Frederick 
Loewe. hit feeir peak toward 
the end of Broadway 's golden 
age with “My Fair Lady” 
11956). which many consider 
the exemplar of the literate, 
thematically satisfying mu- 
sical. and"Camelot” (I960). 


less perfect but still vintage 
entertainment from the last 
period when show tunes still 
frequently became pop hits. 

Both artists offer rich ma- 
terial for biographers, and it's 
instructive to see fee varying 
uses Easton and Jablonski 
make of their research. 
Jablonski relies almost en- 
tirely on secondary sources, 
including quite a few ex- 
amples of those notoriously 
unreliable genres, the show 
biz memoir and the newspa- 
per interview. Easton appears 
to have talked wife nearly 
everyone still alive who knew 
or worked with de Mille. in 
addition to having many con- 
versations with fee choreo- 
grapher herself in fee four 
years before herdeath. Easton 
also has the advantage of de 
Mille’s several volumes of 
evocative, emotional autobi- 
ography and of the extensive 
archives devoted to her work 
in New York and London. 

ft would be unfair to blame 
his biographer for the fact that 
there is less primary material 
on Lemer, who was not as 
major a figure as de Mille. It is 
fair, however, to note that 
Jablonski’s narrative is too 
often merely a series of show- 
business anecdotes, strung to- 


gether without any comment- 
ary on their reliability. Easton 
(the author of three previous 
biographies) critically evalu- 
ates all her sources, in par- 
ticular de Mille's compelling 
but skewed memoirs, then 
presents her own judgments 
about events and the forces 
that shaped them. Like all 
good biographers, she has a 
strong point of view feat plays 
counterpoint to. without over- 
whelming, her subject's 
voice. Jablonski’s text is 
bland; he' clearly admires 
Lemer but doesn’t probe 
deeply enough into the 
writer’s personal life to give 
us an understanding of what 
shaped his creativity. 

Nowhere in Jablonski’s 
painstaking but ultimately 
unreveaJing portrait is there a 
sentence as punchy as this 
aside from Easton's chapter 
on “Brigadoon": “Alan 

Lemer was blond, blue-eyed, 
and debonair, but his gnawed 
fingernails, painful to see, be- 
trayed fee existence of private 
demons." Jablonski more 
than once mentions fee 
chewed nails, and the white 
gloves Lemer wore to conceal 
them, without ever pausing to 
consider what they said about 
fee lyricist’s psyche. We 


learn that Joseph Lemer, 
Alan’s father, was “acerbic” 
and ‘ ’constantly criticized his 
writer son’s vocabulary and 
syntax” but never get any 
thoughts on how that might 
have affected Alan Simil- 
arly, it seems obvious that a 
biography of a man who was 
married eight times should 
have some substantive dis- 
cussion of Lemer’ s attitude 
toward women — and a bit 
more about bis mother than 
“affection was not given, and 
she was intimidating." 

Easton, by contrast, paints 
a vivid picture of de Milie’s 
gifted, neurotic family and its 
impact on her. Her father, 
William, a successful play- 
wright and somewhat less 
successful Hollywood direct- 
or, was distant Her mother. 
Anna, daughter of fee eco- 
nomist Henry George, was 
smothering and controlling. 
Her uncle, the film director 
Cecil de Mille. led the clan in 
setting standards of accom- 
plishment that Agnes spent 
years trying to meet. 


By Alan Tmscott 


U SUALLY, a weak two- 
bid promises a six-card 


Wendy Smith, the author of 
‘ 'Real Life Drama: The Croup 
Theatre and America , 193 f- 
t940,“ wrote this for The 
Washington Post. 


LJ bid promises a six-card 
suit, but some tournament 
players will risk it with a five- 
card suit, especially when not 
vulnerable. Tor Helness tried 
this gambit with the West 
hand on the diagramed deal 
and was rewarded. When his 
opponents reached a normal 
three no-trump he led a low 
heart. 

South should no doubt 
have allowed East to win the 
first trick, guaranteeing die 
contract unless West had both 
missing aces and had led a 
five-card suit But South 
made a slight miscalculation. 
He was sure that East held an 
honor, since West would have 
led the queen from queen- 
jack-ten, and he put up the 
long in dummy. This was safe 
if East held a singleton honor, 
and it seemed that the suit 
would be blocked if East held 
a doubleton honor. 

But Geir Helgemo as East 
rose to the occasion by drop- 
ping his jack under the king, a. 
viral unblocking play. Now 
South had to guesss. If the 
opposing aces were divided, 
it was essential to knock out 


West’s ace, the vital entry. A 
diamond play would have 
succeeded, but South 
misguessed by leading a 
spade from dummy. 

Helgemo put up his ace, the 
second vital play, and led his 
remaining heart. If he had re- 
tained the jack. South would 
have been able to play low 
effectively, but as it was 
West’s suit was established 
while be still held fee dia- 
mond ace as entry. 

The contract foiled by a 
trick, and the Norwegians had 
defeated a game feat succed- 
ded at all other tables. 
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Pact Stalls Porsche Layoffs 

Flexible-Hours Accord Brings Jobs Pledge 


Reiuers 

STUTTGART — Porsche AG said Wednesday 
it had agreed 10 halt layoffs until the end of 1997 in 
return tor an agreement on more flexible working 
practices. 

The sports-car maker said it had reached a 
framework agreement with worker representat- 
ives aimed at saving jobs while cutting overtime. 

A major objective of the accord, which comes 
into force April 1, is matching working hours to 
the flow of orders. 

*' "In times of high demand, we will work more; 
in tunes of low demand, less,*’ the company 
said. “In return, Porsche wifi refrain from faying 
workers off until the end of 1 997.” 

Wendelin Wiedelong, chairman of the com- 
pany, said the agreement would make Porsche 
the first German automaker with the flexibility to 
adapt production to demand. 

The company and works council also agreed 
that employees could work as long as eight hours 
in a regular shift and 35 hours in a regular week, 
with extra time to be compensated by days off. 

“We have taken a large step toward our goal of 
securing jobs in the long term. This is also an 
important signal for die Alliance for Jobs,” the 
chairman erf the employees' works council, Franz 


Steinbeck, said. Porsche said the agreement had 
been reached with the blessing of the metal- 
workers union 1G Me tall, which kicked off the 
jobs debate in Germany in November with an 
initiative that offered restraint on wage demands 
in return for steps to create jobs. 

The initiative spread nationwide and led to a 
basic accord, called the Alliance for Jobs and 
Industry, involving the government, unions and 
employers and aimed at cutting unemployment 
in half while holding down wage growth and 
cutting other employer costs. 

■ Bank lo Cat 1,900 Jobs by 1998 

Bankgesellschaft Berlin AG. Germany’s 
sixth-Iargest bank, said it planned to cut 1 .900 
jobs by the end of 1998. about one-eighth of its 
work force, Reuters reported ffom Berlin. 

The company said 840 jobs would be cut at its 
Berliner Bank AG unit, 800 at Berliner Landes- 
bank. 100 at its Bankgesellschaft unit and 160 in 
other divisions. A spokesman said the bank would 
oy to make the cuts by attrition, creating part-time 
positions and moving to more flexible working 
conditions, but union representatives said they 
feared further job losses and called on the state of 
Berlin, the bank's majority owner, to intervene. 


Groupe Bull Quits 
PCs in 3 -Way Deal 


By Max Berley 

5fYi hi! !>• the He r ahi Tribune 
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U.S. Trade Gap Falls 
With Japan and China 

The Associated Press 

WASHINGTON — The U.S. trade deficit narrowed in 
November to $7.06 billion, the best showing in nearly two years, 
as the gap with Japan shrank to its smallest level since the spring 
of 1 993 and the deficit with China also narrowed, the Commerce 
Department said Wednesday. 

The deficit in goods and services dropped a sharp 13.5 
percent from a revised October figure of $8.16 billion, die 
smallest imbalance since a $ 6 .5 billion deficit in March 1994. 

Tbe November improvement reflected a big jump in sales of 
aircraft and computer parts as exports of capital goods climbed 
to a record level of $20.8 billion. Sales of military goods, 
including Patriot missiles to Saudi Arabia and helicopters to 
Greece, also took a big jump. 

Also mi Wednesday, Japan’s Finance Ministry said the 
country's current account surplus fell for the second year in a 
row, signaling a trend toward higher imports as more Japanese 
companies move manufacturing abroad. (Page 15) 

Even with the November improvement, analysts said the 
IJJS. deficit for the year was headed for a record, with the 
imbalance in merchandise alone expected to be around $162 

See TRADE, Page 12 
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Cosmetics Firms Put on a New Face 


By Glenn Collins 

New York Times Service 


NS 


■EW YORK— As Wall Street 
weighs the value of the 
planned public offering of 
Revlon me., it is clear that the 
56 billion cosmetics industry has never 
looked lovelier — at least to investor. 

Not that it has lacked viability, with 
its glamorous advertising celebrating 
die races of CSndy Crawford, Eliz a b eth 
Hurley and Christy Turlington. 

But cosmetics makers were long 
seen as investment adjuncts of the ap- 
parel industry — which, according to 
conventional wisdom on Wall Street, 
are not to be trusted. 

Then last year, two of the most pho- 
togenic cosmetic giants, Eshfe Lauder 
Cos. and Revlon, began strutting mar 
staff on Wall Street Kke models on a 
runway. What they seemed to tfiqday — 
attractive operating margins, marketing 
savvy and appealing brand management 
maA» many a skeptical money man- 
ager have a change erf heart. 

Tbe successful November public ot- 
fering of tbe Estde Lauder makeup, 
skin-care and fragrance empire offered 
proof that a new era of investor at- 
traction had dawned This offering was 
quickly followed by wc»d of the 
planned public sale by Ronald O. 
Perclman, the financier, of a facet ot 
his crown jewel: Revlon. 

But can Revlon, a company that 

coaid not turn a profit m l^and toi 

had failed once before to go public, nde 


the wave to a success like Lauder’s? 

The entire business is in the midst of 
a makeover. L’Oreal SA of Trance, the 
world's largest cosmetics company, 
and Joh. A. Benckiser GmbH of Ger- 
many have been vying for Maybe nine. 
Shares of Helene Cuttis Industries Inc. 
have risen sharply since it said Jan. 17 
that a big investor had urged it to con- 
sider tong acquired, then admitted 
holding such talks; Colgate-Palmolive 
Co. sod Unilever are said to be suitors. 

Revlon and Lander bad no choice 
but to go public, if for different reasons. 
In Lauder's case, Est£e Lander, the 
aging doyenne of the industry and tire 
company’s founder, was leaving. The 
tax questions inherent in her departure 
made it necessary for the company to 
recoup loans to family members and to 
set a stable succession after tbe even- 
tual departure of Leonard Lauder, 62, 
its chairman and chief executive. 

Mr. Perelman’s hand was forced by 
the billion-dollar debt he must pay on 
or refinance. A public offering would 
put a price — a high one, he hopes — 
on the equity of his holding company. 

Revlon moved toward its offering 
Monday by fifing with the Securities 
and Exchange Commission to sell 7-5 
milli on shares, or 15 percent of the 
company, at $19 to $22 each, valuing 
the initial sale at$142^ million to $165 
million. That would give the company 
a market value of about $1 billion after 
the subtraction of debt 

All this commotion in cosmetics is 
“redefining the whole category." said 


Allan Mottus, publisher of The In- 
fonnationist, an industry publication. 
Before the Lauder offering, “there was 
no financial profile for foe cosmetics 
industry on Wall Street, and little cov- 
erage. Now, suddenly, the street sees 
profitability and rapid growth.' ’ 

Cosmetics executives are gratified by 
the industry's newly buffed image. 
“Analysts have miscategorized us for 
years,” Mr. Lauder said. 

“The reason far that is the legacy of 
people like Charles Revson, Helena 
Rubenstein and Elizabeth Arden. You 
know how it’s been perceived: the 
single tyrant in the comer office, shout- 
ing out orders to minions. And when 
the tyrant goes to the great beyond, the 


low, money managers are showing 
new respect for whai the industry has: 
margins and money. For if it is true, 
according to Charles Rev son’s dictum, 
that the industry sells hope in a jar, it is 
also true that the jar costs far more than 
what it contains. “When it costs S2 JO 
to manufacture a bottle of fine perfume 
Char sells for $60, there are obviously 
impressive margins,” said Angela Ut- 
taro, an independent analyst 

Cosmetics are such a gold mine that 
they are effecting a role reversal, Mr. 
Modus said: Top-of-the-Iine compan- 
ies are now propping up some strug- 
gling department stores. Although re- 
tailers recently repotted poor 
December sales, merchants like Saks 
Fifth Avenue reported that cosmetics 
sales soared more than 10 percent 


Commission 
Revives Plan 
On Takeovers 

Ctrapilrd fr. OurSuJFnmiDupatrhn 

BRUSSELS — The European Com- 
mission on Wednesday reintroduced a 
plan to standardize the conduct of cor- 
porate takeovers throughout the 
European Union. 

The EU’s executive body said the 
proposal, which must be approved by the 
15 EU governments, would ensure that 
shareholders enjoyed “equivalent safe- 
guards” throughout Europe and would 
provide minimum guidelines for the con- 
duct of bids and information disclosure. 

The proposal is a dilution of a more 
far-reaching plan that was abandoned in 
1991 after Germany and Britain argued 
that the power to make and enforce 
takeover rules should remain with na- 
tional governments. 

Under the new proposal, the com- 
mission would allow member states to 
designate a national authority, even a 
self-regulating one, to supervise all as- 
pects of takeover bids. 

The new proposal also provides That 
member states would not have to adopt a 
standardized takeover method if they 
can demonstrate that all shareholders 
are treated equally by the method used. 

Mario Monti, the EU’s single market 
commissioner, said he hoped the pro- 
posal would be approved “as soon as 
possible." (AFX. Knight-Ridder) 


PARIS — Groupe Bull will leave the 
personal-computer industry by giving 
its Zenith Data Systems Corp. subsi- 
diary to its affiliate. Packard Bell Elec- 
tronics Corp.. in a three-way arrange- 
ment rhai also involves NEC Corp., the 
companies said Wednesday. 

NEC owns stakes in Packard Bell and 
in Bull, and the arrangement will bolster 
its profile in the personal-computer in- 
dustry. In Japan, NEC has long been the 
dominant computer maker, but its pro- 
prietary operating system is incompat- 
ible with the widely used combination 
of Microsoft Corp.'s Windows or DOS 
systems and Intel Corp.'s processing 
chips. Zenith and Packard Bell, on the 
other hand, conform to the so-called 
Wintel standard. 

NEC will invest S283 million in 
Packard Bell, bringing the value of the 
deal io $650 million, including Bull's 
contribution of Zenith. 

The companies said Packard Bell 
would have annual sales of S5.5 billion, 
and would rank as the fourth-largest 
personal computer manufacturer in the 
world. 

In exchange for the assets and cash, 
NEC and Bull, which each own 19.9 
percent of Packard Bell, will receive 
convertible preferred stock in the com- 
pany. 

Analysts said the merger of Packard 
and Zenith, which have been unprof- 
itable in recent years, would create a 
money-making entity as it allows “sig- 
nificant” economies of scale, partic- 
ularly in the purchase of components. 

“It's a good move.” said Charles 
Smulders of Dataquest Inc. 

He said the three partners stood to 
benefit from the arrangement because it 
potentially “allows Packard Bell to re- 
turn to profit. Bull to remove the money- 
losing Zenith from its balance sheet and 
NEC to receive a return on its invest- 
ment in Packard." 

NEC said the merged Packard Bell, 
which is not now a public company, 
aimed to list its shares this year. 

Packard Bell, which is currently 
second behind Compaq in the U.S. mar- 
ket, sells about 3.2 million personal 
computers every year. Bull said that 
with die 700,000 units sold by Zenith. 
Packard Bell would become the leader 
in the U.S. mariceL 

A spokesman for Bull said Zenith, 
which has annual sales of $ 1.6 billion, 
has not been profitable since Bull ac- 
quired it in 1 989. He would not disclose 
the amount of Zenith's annual losses, 
saying only that they were consolidated 
into Bull's balance sheet. 

“We decided that we would rather be 
a minority shareholder in a company 
that is among the world leaders than to 
own a company that is 12 th or J3th in 


the world.” said Jean Segonds. Bull's 
vice president for business develop- 
ment. 

He said that under the new arrange- 
ment. Bull would supply Packard Bell 
with motherboards and NEC would sup- 
ply screens. 

Although the French government re- 
mains the majority shareholder in Bull 
with 36.4 percent of the shares, the 
company has been edging its way to- 
ward privatization in recent years with 
NEC and Motorola Corp. each holding 
17 percent of its shares. 

For Packard Bell, the deal also comes 
as a “Godsend." said an analyst who 
asked not to be named. He said the 
company had been widely reported to 
have accrued severe losses in recent 
years and to have been “desperate for 
cash" at the end of 1995. 

Andrew Pollack of the New York 
Times reported from Tokyo: 

Hisashi Kaneko. the president of 
NEC. said his company's new invest- 
ment in Packard Bell would help fin- 
ance its growth. 

"I don't think our contribution is a 
way of rescuing Packard Bell in a fin- 
ancial seme," he said. He said NEC was 
“not worried" about the financial situ- 
ation of Packard Bell despite reported 
problems such as Packard Bell's in- 
ability to pay S470 million it owed Intel 
Corporation a few months ago. NEC 
invested $170 million last summer to 
buy its 19.9 percent stake in Packard 
Bell. 

NEC's investment will be in the form 
of nonvoting convertible preferred 
stock, so that its stake in Packard Bell 
will remain as it is. 

Mr. Kaneko said NEC wanted to keep 
its share below 20 percent to “maintain 
the venture spirit of Packard Bell." Al- 
though Mr. Kaneko did not say as much, 
some analysts suspect NEC wants to 
keep from having (o include the results 
of Packard Beil in its consolidated fin- 
ancial statements, which it would have 
to do if its stake passed 20 percent. 

NEC has the right to convert the 
preferred stock to common stock but 
executives said they do not intend to do 
that until Packard Bell makes an initial 
public stock offering. 

Mr. Kaneko said Wednesday's an- 
nouncements would strengthen the “tri- 
polar structure" of the alliance in- 
volving NEC, Packard Bell and Bull in 
Japan, the United States and Europe. 

Mr. Kaneko said NEC was asked for 
the additional investment by Bull and 
Packard Bell. He added that NEC 
agreed because it supports the merger 
with Zenith as it would give Packard 
Bell more economies of scale and re- 
duce overlap between Packard Bell and 
Zenith. 

“We thought it was a good idea to 
establish a worldwide network in PCs," 
he said. 


Investor Jitters Send Fokker Shares Falling 


CaupiM by Ow Staff Fmm Duparttry 

AMSTERDAM — Shares in the troubled Dutch aircraft 
maker Fokker NV fell 35 percent Wednesday and the com- 
pany said a declaration of bankruptcy was “probable.” 

A Fokker spokesman, Romboud Klinkert, admitted that 
none of the company’s potential buyers had expressed interest 
in bidding for its quoted shares and bonds. 

His comments came after local media reports illustrated 
That the shares were “absolutely worthless.” said Frans van 
Wakeren, a Fokker specialist on the Amsterdam Srock Ex- 
change. “All of a sudden, the lights went on.” 

On the Amsterdam bourse, Fokker shares closed at 2.8 
guilders (.$ 1 .69), down 1.5, in active trading. 

The Dutch business daily Het Financieele Dagblad was one 
of many Dutch newspapers concluding that Fokker’ s shares 
had lost all value. 

Fokker has been supervised by a group of administrators 
since it filed for protection from creditors two weeks ago. 
Analysts said that interest in acquiring Fokker shown by 
companies such as Samsung Corp. of South Korea and Bom- 
bardier Inc. of Canada was limited to the planemaker’s sub- 
sidiaries, which were unburdened by the company's debt. 


“The holding will go bankrupt and the individual operating 
companies will be sold," said Erick van Engeland, a trader 
with the merchant bank MeesPierson NV. “The shareholders 
will be left empty-handed." 

The parent company had outstanding debt of 3.18 billion 
guilders at the end of 1995. 


, Of that amount, about 1 .67 billion 


guilders consisted of outstanding bonds. 

One local report said that officials from Bombardier had 
been at Fokker’s head office since Monday and that a del- 
egation from Samsung was due to arrive by the end of the 
week. The report said that, like other interested parties. 
Bombardier wanted Fokker to be debt-free after a possible 
takeover. 

One analyst said that Bombardier might insist that work 
currently done for Fokker by its parent, Daimler-Benz 
Aerospace AG. be transferred to a Bombardier subsidiary. 
Short Brothers PLC, based in Northern Ireland, which makes 
wings for Fokker jets. 

Bombardier will try to estimate Fokker’s value as quickly 
as possible to make a bid, an Amsterdam newspaper reported. 
Executives have said they will try to keep Fokker together as 
a whole, albeit in sliramed-down form. (Bloomberg, AFX) 


Daimler Operating Loss 


Currency & interest rates 
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Bloomberg Business News 

FRANKFURT — 

Daimler-Benz AG expects to 
report a 1995 loss from nor- 
mal business operations of 
about 2.2 billion Deutsche 
marks (Si -5 billion), primar- 
ily on losses in its aerospace 
unit, a company executive 
said Wednesday. 

The German auto, truck 
and aerospace company, pre- 
dicting a total loss of 6 billion 
DM for 1995, cut off financial 
support on Jan. 22 for Fokker 
NV.. the money-losing Dutch 
aircraft maker in which 
Daimler-Benz Aerospace AG 
was a major shareholder. 

“Our total end-year fig- 
ures would have been signi- 
ficantly worse if we had not 
had the very positive result 
from Mercedes-Benz," Chief 
Financial Officer Manfred 
Gentz said. 

Mercedes-Benz AG will 
report an operating profit of 
about 2 billion DM, he said. 

Daimler-Benz Aerospace 
is responsible for 23 billion 
DM of tbe 33 billion DM in 
charges leading to the final 
loss, Mr. Gentz said. 

Contributing to the unit’s 
problems was the weakness of 
the dollar to the Deutsche 
mark, Mr. Gentz said. 

.Daimler-Benz's 1995 loss 


compares with a profit of 895 
million DM in 1994. 

Even though the projected 
loss is the largest in Daimler’s 
history, Mr. Gentz said pay- 
ment of a dividend had not 
been ruled oul 

The company expects to 
report official 1995 results in 
March or ApriL 
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Competitive Commission 
on the International Bidding 
BOOT Wastewater Project in South Butovo 


The Moscow Government Is inviting for an open 
international bidding on designing, building and operating 
on BOOT conditions a wastewater plant in South Butovo 
District of Moscow. BOOT conditions provide for: 1) 
finance ond construction; 2) operation on the long-term 
concession basis; 3) transfer of the facilities to the 
nuinlcipoJ administration. 

The wastewater plant with o capacity of 80,000 cu.m7day 
will receive and process the domestic wastewater and 
sludge from South Butovo residential area with the 
application of the most advanced technology. The planf 
should have a separate discharge of the effluent into a 
water body and meet all the environmental standards and 
regulations. 

You con get the Bid Memorandum with the conditions of 
bidding in the Competitive Commission Information Centre. 
Address: 4 Pleteshkovski pereuiok, 107005 Moscow, 
Russia. Tel. (095) 261 78 61, Fax (095) 267 55 12, 
E-mail KULAGiNeelohovo.MSK.SU. 

The project bidder Is to submit an application to the 
Competitive Commission storting from January 31, 1996 
ond pay an admission tee of 25,000,000 roubles. 

The deadline for submitting bid proposals fo the 
Competitive Commission - April 15, 1996. 

The bid results will be finalized by April 30, 1 996. 

The bid winner gels the right to sign the BOOT Contract 
before July 31,1996. 

Alexander S. MATROSOV 

Chcriiman of the Competitive Commission 
Minister of the Moscow Government 
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HOFFMAN ESTATES, Illinois 

— Sean, Roebuck & Co. said Wed- 
nesday its net profit dropped 34 
percent in the fourth quarter, but die 
company's shares rase because the 
earnings beat analysts * expectations 
in a tough climate for retailers. 

Net profit fell to $435 million 
from $685 million a year ago, but 
revenue rose to $10.85 billion from 
SI 0.20 billion. Earnings from con- 
tinuing operations rose to S 1 . 1 3 per 
share from 90 cents. 

In the year-ago quarter. Sears had 
income of SI 34 million from All- 
state Insurance Group, which it 
spun off. and Homan Development 
Co., which it sold, and a one-time 
gain of $ 1 95 million from the early 
repayment of debt. 

The results are especially strong 


considering that the holiday shop- 
ping season was one of the worst in 
25 years, depressing the profits at 
most other retailers. 

Stock in Sears closed up S 1 JO, at 
$44,125. 

“Sears was one of the few that 
had a good Christmas,’* said Joseph 
Ronning, an analyst at Brown 
Brothers Hairixnan hoc. 

Analysis said the key to Scare's 
success was its chief executive, Ar- 
thur Martinez, who joined the retailer 
three years ago and took his current 
post in August. 

Under his leadership, Sears has 
spend billions sprucing up its de- 
partment stores and focusing on its 
$7 billion apparel business, which 
brings higher margins. The retailer 
has also accelerated the expansion 
of its free-standing stores. Mr. Mar- 


tinez also killed Sears's unprofit- 
able catalog and shuttered 113 
stores, firing more than 50,000 
workers. (Bloomberg, AFX ) 

■ Northrop Hit by B-2 Sales 

□orthrop Grumman Coro, posted 
lower-than-expected fourth-quarter 
profit on Wednesday, hurt by fewer 
deliveries of the military contract- 
or’s B-2 stealth bomber. 
Bloomberg Business News repor- 
ted from Los Angeles. 

Net income was $58 million. In 
the final quarter of 1994, die com- 
pany hadaloss of $121 million after 
taking $324 million of 
charges for an accounting cl 
and asset sales. 

Sales fell to $1.81 billion from 
$1 .88 billion. Stock in the i 
closed down 75 cents, at 


Manhattan to Get the ‘Voice’ for Free 


Source: Bloomberg, Reuters 


Imemremoal Herald Thtanc 


Very briefly: 


Anheuser Busch Lost $8.9 Million 

ST. LOUIS < Bloomberg) — .Anheuser-Busch Cos. on Wed- 
nesday reported a fourth-quarter operating loss of S8.9 mil- 
lion. compared with a profit of $1 61 .8 million a year ago. 

The world's largest brewer also gave up its quest ro find a 
buyer for its Eagle Snacks unit, taking a $205.7 million charge 
to shutter the salty-snack company. Anheuser-Busch said it 
would sell four closed Eagle Snacks plants to PepsiCo Inc.'s 
industry-leading Frito-Lay unit. Terms were not disclosed. 

Shares of the St. Louis-based maker of Budweiser beer 
plummeted $2,375 to dose at $68.50. while PepsiCo shares 
surged S3.375 to close ar $64.25. 


Bloomberg Business News 

NEW YORK — Stem Publishing said Wednesday it 
would distribute its Village Voice newspaper free of 
charge in Manhattan beginning on April 10 as part of a 
plan to start free weeklies elsewhere in the country. 

The paper now costs $1.25 at the newsstand and will 
continue to be sold at that price outside of Manhattan. 

Leonard Stem, chief executive of Hartz Group Inc., 


which owns Stem Publishing, said younger readers 


younger i 

were increasingly abandoning newspapers they have to 
pay for, while free weeklies have proven they can 


attract a loyal following. 


“Stem Publishing believes the future of all paid 
newspapers will become increasingly difficult in fee 
years ahead, especially wife young readers who have not 
grown up wife the daily newspaper habit** he said 


India Measures Help the Rupee Recover 


• Symantec Corp., a software concern specializing in com- 
bating computer viruses, said it expected to produce a program 
by Friday to detect the so-called Boza virus targeted at 
Microsoft Corp.’s Windows 95 operating system; Microsoft 
said that another virus named after the leader of a failed putsch 
that shook Venezuela four years ago — L l Col. Hugo Chavez 
— was attacking Windows 95 programs in Venezuela. 


• Aetna Life and Casualty Co. said its health-plans segment 
posted operating profit of $7 1 .8 million in the fourth quarter of 
1995, down from $86-2 million a year ago. 


• Cardinal Health Inc., a drug wholesaler, will buy Pyxis 
Corp„ a manufacturer of pharmacy-management systems, in 
a stock deal worth S920 million, fee companies said. 


• The U.S. Postal Service posted a record S 1 .2 billion profit 
for the quarter ended Dec. 8, the first of its 1996 financial 
year. BlMmherg. Reuters. AFX. AP 


Bloomberg Business News 

The rupee rose against the dollar 
Wednesday after India’s central 
bank announced changes to its trade 
credit policies aimed at reversing the 
currency's recent 19 percent slide. 

“The several measures we have 
introduced today are intended to ac- 
celerate receipts of export proceeds 
and prevent prepayment on account 
of imports.'* said Chakravarthy 
Rangarajan, governor of the Re- 
serve Bank of India. 

The central bank ended export 
credit denominated in dollars, freed 
interest rates oo export credit de- 
nominated in rupees for over 90 days, 
and raised the interest surcharge for 
financing imports to 25 percent from 
15 percent 

The bank also said it would mon- 
itor cancellation of forward currency 
contracts and intraday trading. 


“People were expecting rather 
straag measures,” said Sandeep Sea, 
a trader at Citibank NA. He said it 
was not clear immediately if the steps 
would meet those expectations. 

The rupee hit a record low against 
the dollar Tuesday, when one dollar 


FOREIGN EXCHANGE 


bought 3830 rupees. In New York 
on Wednesday, the dollar slipped to 
37.30 rupees. The dollar bought 
fewer than 32 rupees at fee begin- 
ning of September. 

The dollar rose against other ma- 
jor currencies in New York trading 
Wednesday after reports from the 
United States and Japan showed that 
fee U.S. trade deficit was shrinking. 

The UJS. trade deficit shrank 133 
percent in November, the lowest 
level in almost two years. 


A declining trade deficit helps fee 
dollar because it means foreign ex- 
porters, on balance, will have fewer 
dollars to sell for other currencies 
when they bring home profits. 

The figures “were very encour- 
aging for the dollar,” said Daniel 
Seitz, a money manager at Advisers 
Capital Management 
Earlier. Japan said its current-ac- 
count surplus shrank for fee second 
consecutive year. 

The dollar rose to 1.4770 
Deutsche marks from 1.4715, and to 
106.08 yen from 105-20. It rose to 
5.0730 French francs from 5.0555, 
and to 1.2065 Swiss francs from 
1.1982. The pound slipped to 
$13375 from $13420. 

“I think the trade issue is a new 
positive for the dollar.** said Mi- 
chael Perelstein. a fund manager for 
MacKay-Shields Financial Carp. 


h ill inn, surpassing fee .old mark of 
$152.1 failiion set in 1987. 

/ Analysts cautioned against raid- 
ing too much into the trade im- 
provement, saying it reflected in 
large pan fee fact tfaai a sluggish 
U.S. economy was cutting into de- 
mand for imports as well -as for 
domestically produced goods. 

“This is not fee same as getting a 
big surge in exports,” said Robot. 
Dederick. chief economic consult- 
ant ar Northern Trust Co. in Chica- 
go. “ft fcjust fear foreign producers 

are sharing some of our pain-' ’ 

For November, fee deficit wife 
Japan dropp ed to $4.13 billion, the 
lowest level since May 1993. 

The deficit wife China, which has 
been soaring for most of this year, 
also ’improved in November, dip- 
ping to $2.75 billion, compared wife 
$3.63 bfifion in October. The ad- 
ministration is threatening to impose 
new trade sanctions against China 
unless fee country does more to hon- 
or a commitment made a year ago to 
crack down on fee piracy of Amer- 
ican movies, computer programs 
and other copyrighted goods. 

The defiat wife Canada. Amer- 
ica’s biggest trading partner, nar- 
rowed to $1.8 billion in November, 
but fee imbalance wife Mexico, the 
other partner in the North America 
Free Tkade Agreement, surged to 
$1 .67 billion, fee highest level since 
March. 

The deficit in November Teflec- - 
ted a 0.9 percent increase in exports 
of goods and services, ‘which rose to 
$6736 billion, and a 0.7 percent 
drop in imparts, which fell to 
$74.41 billion. 

The monthly trade deficit peaked 
in June at a record $1139 billion 
and has been showing gradual im- 
provement since. Analysts expect 
fee improving deficit will help bol- 
ster fee overall economy, which 
they believe slowed dramatically in 
fee final three months of last year on 
lackluster Consumer demand: 

The improvement in the overall 
deficit came despite the fact that 
America’s foreign oil bill jumped 
73 percent to $439 billion. The 
increase reflected higher volume. 
The average price per hatred of 
crude oil dipped to $1S;13 m 
November. 


sensitive shares, news agencies re- 
ported from New York. 
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age nee 32-51 points to -- — r 
5.49Z12. its seventh record m ei 
sessions. Advancing issues led i 
cliners by a. 12-to-1 1 rad® “» fee 
New York Stock Exchange, where 
trading volume was heavy. 

The price of foe benchmark 30- 
year Treasury bond was 109 24/32. 
down 8/32 point, bringing fee yield 
up to 6.1 5 percent fiomp. 1 3 percent 
Ttiesday, 

Consumer-oriented stocks led 
fee Dow higher, wife McDonald’s 
rising 1* to 53% and Walt Disney 


US. STOCKS 


■ Last-Minute Record Rally 

The stock market shot higher 
near the close Wednesday as in- 
vestors rotated back into consumer 
stocks and oat of economically 


up 1 % ro 63%. while General Elec- 
tee fdl % to 78%. AT&T slipped % 
6614 and DuPont was unchanged at 
79%. 

“There is some backing and 
AHtnp going on into consumer 
stocks, which had been weak,” said 
John Church of Glenmede Trust Co. 
in Philadelphia. 

Technology issues were some 
the most active stocks, pulling bad? 
from gains earlier in fee week. IBM 
fell to 1 14%, weighing on fee 
Dow industrials, while the Nasdaq 
composite index finished at 
1J164.01, down 5.07 points from 
Tuesday ’s record high. 

• Micron Technology, the most 
active Big Board stock; fell % to 
close at 41. 

Son Microsystems fell 2'A to47J6 
on the Nasdaq after a newspaper 
report feat Sun executives met 
secretly wife executives from Apple 
Computer during fee weekend. 

- Intel was down 1V4 to 5814 in 
anticipation of the Semiconductor 
Industry Association’s announce- 
ment late Wednesday of its book- 
to-bill ratio, the industry’s key 
measme of profitability. 

Other s e mic ondu ct or stocks fell 
after a Montgomery Securities ana- 
lyst downgraded several chip- 
makers. Applied Materials fdunged 4 

3/1 6 to 39 15/16, Lam JResearch fell 
& h to 4516, KLA Instruments lost 
4% to close at 30%, GaSonics Zn~ 
tonatianai fell 1V4 to MH4, OnTrak 
Systems slipped % to 14%, axl Ten- 
cor Instruments dropped 3V* to 24. 

Oil stocks were mixed on the 
second day of ta&s between Iran 
and fee United Nations on a plan to 
let Iran sell some oil, which would 
probably push down prices. Chev- 
ron slipped Mto 51 Amoco fell V4 
to 70, and Exxon was unchanged at 
32%. •*: / AP. Bloomberg ) 
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Uehe lops UniChem 
Jn Offer for Lloyds 


^ German drug 
^^crGeheAGoa Wednesday 
o£feraU£5843 million ($900 mil- 
lion,) for Lloyds Chemists FLC, top. 
pmg a bid from UmChem PLC. 

Lloyds Qjejnists, which had re- 
c ommen de d UmChemV January 
offer, told shareholders to rake no 
action on the bids after the Gehe 

aimauncemeoLTbe company said it 

was considering its 
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A takeover would give Gehe. 
alrea% the leading European pbarl 
tnacetttcal wholesaler, a huge pres- 
ence in Britain. Last year. Geheac- 
qaired AAR PLC, a major British 
drug wholesaler -and owner of 247 
pharmacies. It also acquired the 
leading French . pharmaceutical 
who lesaler. Commercial Ffrarma- 
ceutiqae SA, known as OCP. in 
1993. Lloyds Chemists has a 924- 

, Store rfiatn . 

Jfc Gehe has said it wants to merge 
AAH and Lloyds Chemists to re- 
duce warehouse and administrative 
costs. Lloyds Chemists, UniChem 
and AAH are the three largest 
wholesalers - of phannaceotical 
products in B ritain. 

Analysts said Gehe’s move 
would probably prompt a bidding 
war. "This is a unique opportunity 
and both c om panies want it,” said 
Ray Bowden, an analyst with the 
brokerage Robot Fleming & Co. 
“The motive is there for both com- 
panies to enter more bids.*' 

UniChem said it would not rule 
. out a countertnd far Lloyds. “We 
are reviewing it, and will come oat 
with a statement later,” said Gerald 
Grad well, a company spokesman, 
declining to be more specific. 

The Jan. 18 UniChem cash-and- 


share offer valued each Lloyds com- 
mon share at 396 pence and each 
preference share at 255.5 pence. 
UniChem ’s total offer valued 
Lloyds Chemists at £514.2 million 
the day of the bid! 

The Gehe offer, valued each 
Lloyds Chemists common share at 
450 pence, totaling £557.5 million. 
Each preference share was valued at 
290 pence for an additional £26.8 
mil l ion . 

Ll oyds shares, which for weeks 
have been trading at a premium to 
the UniChem offer price, surged 19 
pence to close at 463 pence, in- 
dicating that investors viewed a bid- 
ding war for Lloyds as probable. 
UniChem shares gained 1 .5 pence to 
close ax 246.5 pence. 

In Frankfurt, Gehe shares gained 
4 DM to close at 754 DM 
($513.62). 

Lloyds and UniChem als o have 
major drug-wholesaling divisions, 
which distribute products fix major 
ph a rm aceutical companies to hos- 
pitals and pharmacies. Under Brit- 
ish takeover rules, Feb. 14 is die first 
closing date of the offer by Uni- 
Chem- (AP. Bloomberg) 

■ Schering’s Profit Fell in *95 

The German pharmaceuticals 
company Schering AG, grappling 
with die negative effects of die 
strong Deutsche mark, said Wed- 
nesday that its 1995 net profit fell 13 
percent. Renters reported from 


Is Murdoch Moving 
Into German TV? 

Reports Say He Has a Deal With CLT 


Schering said its gram) net profit 
was 249 milli on DM (5 3 69.6 mil- 
lion), compared with 285 milli on 
DM in 1994. Sales totaled 4.65 bil- 
lion DM, down from 4.69 billion 
DM a year ago. 


CemfOtJbjfhrStagFivnDispiaAa 

LUXEMBOURG — Compag- 
nie Luxembourgeoise de Tfledtf- 
fusion SA and the chairman of 
News Corp_, Rupert Murdoch, 
have established a preliminary 
agreement to create a joint ven- 
ture for the German digital-tele- 
vision market, French newspa- 
pers reported Wednesday. 

The venture, reported in Le 
Figaro and Le Monde, would in- 
volve a group of thematic chan- 
nels 60 percent owned by CLT 
and 40 percent by Mr. Murdoch. It 
would begin operations as early as 
September, and could eventually 
move into the French market. 

Traders said shares in the 
French pay-TV company Canal 
Plus SA fell sharply on the news 
because Canal Hus had re- 
portedly been in talks with CLT 
and die German media company 
Bertelsmann AG oa a similar ven- 
ture. The reports of the deal with 
Mr. Murdoch raised fears that 
Canal Plus would be shot out of 
the figrmftn martwt 

Canal Plus shares fell 47 francs, 
to 953 francs ($188.64). 

CLT has reportedly agreed to 
stay out of die French digital TV 
market amid pressure from Havas 
SA, which has major stakes in 
both Canal Plus and CLT. The 
fart that Havas has sr*kes in both 
c ompanies could cause problems 
if the venture between Mr. Mur- 
doch and CLT were to move into 
France. Havas will want to avoid a 
battle between CLT and Canal 



m. m 


Bloomberg Business New 

PARIS — Groupe Air France 
said Wednesday it would begin talks 
with its pilots’ unions on March 4 to 
define working c onditions to take 
, effect in 1997, when tbe company 
will combine its Air France and Air 
France Europe units. 

Air France Europe said it would 
pursue failed negotiations with its 
own pitots ' unions within the frame- 
work of those talks. The co mp an y 
has 15 months to reach an agree- 
ment with its pilots under French 
♦labor law. 

Air France Europe is the new 
name for the state-owned com- 


pany’s former aster carrier, Air 
Hater, hi 1997, it is re take over Air 
France's European operations and 
all operations of Air later, which 
harotfat Awwdc French fli ghts 
“At this point, we have re come re 
an agreement at all costs,” said 
Benoit Ladani, a spokesman for Air 
Ranee Europe. “When 1997 rolls 
around, we can’t have two pilots in 
the same plan with a different stat- 
ute.” 

On Tuesday, the company with- 
drew an offer it had made to pilots 
when it announced a reorganization 
dan last October. The two sides 
failed to reach an agreement after 15 


meetings. The sticking point has 
been dial, as part of the merger. Air 
France was calling on Air France 
Europe's pilots re increase their pro- 
ductivity by 15 percent without a 
matching increase in salaries. 

■ Big Loss Foreseen for GAN 

The troubled French insurer 
Groupe des Assurances National es 
S A is likely to report a 1 995 net loss 
in excess of 1 billion French francs 
($197.9 million), financial press re- 
prats said Wednesday, according to 
an AFX ne ws dispatch from Paris. 

GAN reported a 53 billion franc 
net loss for 1994. 


Plus over French viewers and ad- 
vertising revenue. 

“An agreement in principle on 
die marketing and distribution of 
digital channels with the Murdoch 
group has been achieved, but it 
was not finalized at tbe board 
meeting of CLT on Monday,” a 
source close to CLT said Wed- 
nesday. 

The CLT source said "no 
timetable or deadline for this al- 
liance” had yet been fixed be- 
cause “practical problems” still 
need to be resolved. 

Le Monde reprated that Mr. 
Murdoch was scheduled to come to 
Luxembourg soon to finalize the 
details of the venture. 

At die end of Iasi year, spec- 
ulation mounted that CLT was 
about to be sold. Reports that Ber- 
telsmann was teaming up with 
Havas and Canal Plus re buy CLT 
were denied by the Luxembourg- 
based company. 

Reports were also circulating 
that CLT was talking to Walt Dis- 
ney Co. and Mr. Murdoch’s News 
Crap. 

CLT's biggest attraction is its 
German television operation, 
which contributes 70 percent of 
its annual revenue. Among its 
holdings, the most valuable is its 
soke in RTL, the German private 
TV network in which Bertels- 
mann bolds a 37 percent stake. In 
1 994, its second year of operation, 
RTL claimed one-third of Ger- 
many’s total TV advertising rev- 
enues. (AFX, Bloomberg] 


Prudential Restates 
1995 Profit Figures 

AFX News 

LONDON — Prudential Crap- on 

tbe first half of 1995 re£49^millioa 
($7693 million) from £335 milli on 
re comply with a European Union 
directive on insurance accounting. 

Britain’s biggest insurer said its 
pretax profit figures now would in- 
clude investment gains and there- 
fore would be subject re “signi- 
ficant volatility” because of market 
movements. Restated results for all 
of 1995 will be released March 12. 

Dividends will not be affected by 
tbe change. Prudential said. 


SKF Warns 
Of Falling 
Demand 


CtmpM t*. Our Su$ Fran Dupahn 

STOCKHOLM — SKF AB, the 
world's largest manufacturer of 
roller bearings, posted an 83 percent 
increase in 1995 profit, its best an- 
nual result ever, but the company 
warned that sluggish economic 
growth was hurting demand. 

SKF said there was “consider- 
able uncertainty over the develop- 
ment" of the German economy, 
adding ihat “signals from the U.S. 
are unclear and there is considerable 
insecurity among the world's car 
manufacturers when it comes to 
sales forecasts.” 

SKF posted a net profit of 333 
billion kronor ($475 million), up 
from 1.82 billion kronor in 1994. 

Some analysts were expecting a 
profit of as much as 331 billion 
kronor. That, combined wife die 
company’s warning about felling de- 
mand. drove SKF shares down 4 
kronor, to 132. 

SKF, which is part of Sweden’s 
Wallenberg industrial empire, said 
sales in 1995 rose 10 percent, to 
36.70 billion kronor. 

A warning from SKF that demand 
for its products is fallin g could mean 
trouble for the economy in Europe. 
Roller bearings go into products ran- 
ging from automobiles re hairdryers. 
When demand for such items de- 
clines, SKKs customers cut their 
bearing orders. 

“The strong demand the com- 
pany saw in 1 994 continued into the 
first quarter of 1995, but then 
leveled out and weakened towards 
the end of the year.” SKF said. 

“The fourth quarter was weaker 
than we expec t ed,” said Lars 
Maimer, a vice president at SKF. 

He said SKF could not guarantee 
it would meet its goal of weathering 
an entire economic downturn 
without turning in a loss. 

(Reuters. Bloomberg ) 

■ Trygg-Hansa Reverses Loss 

The Swedish insurance company 
Trygg-Hansa AB said it made a 1995 
operating profit of 2.75 billion 
kronor, reversing a 1994 loss of 3.66 
billion kronor, Bloomberg Business 
News reported from Stockholm. 

Earnings were lifted by lower in- 
terest rates and higher share prices 
that raised the value of the com- 
pany’s stock and bond portfolios. 

Premium income fell to 6.6 bil- 
lion kronor from 7. 17 billion kronor 
because of the company's move out 
of the reinsurance business. The fig- 
ures are provisional. 
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Very brief iys 

• BAA PLC’s pretax profit, excluding one-time items, rose 1 1 
percent in the nine months to Dec. 31. to £361 million ($556 
million), as growth in passenger traffic lifted the British 
airport operator’s retail sales. 

• Renault Vehicules Industries, a division of Renault SA, 
sold 75,770 trucks last year, up 193 percent from 1994. 

• DAF Trucks NV sold 21 397 industrial vehicles and trucks 
in 1995, up 2 percent from the previous year. 

• British Telecommunications PLC, R WE AG and VIAG 
AG will spend up to 4 billion Deutsche marks ($2.72 billion) 
oa their German alliance aimed at competing with Deutsche 
Telekom for business and residential phone customers. 

• IBM Deutschland Informationssysteme GmbH, the Ger- 
man unit of International Business Machines Corp., will 
pay a dividend of 500 million Deutsche marks to the parent 
company in the 1995 financial year after a reorganization that 
reduced the work force by 14 percent 

• Western Germany’s manufacturing utilization fell to 84.0 
percent in Decembra from 84.7 percent in September, ac- 
cording to figures compiled by fee economic institute Ifo. 

• Nearly 4,000 workers at a Daewoo Corp. factory in Ro- 
mania went on strike after talks with management failed to 
resolve a pay dispute. 

• Hungary’s gross domestic product fell almost 20 percent 
between 1989 and 1993, lifting unemployment and exacer- 
bating income inequality, a World Bank study found. 

• Inkombank will issue $100 million worth of shares to the 
public this year. The bank, one of Russia’s largest, re- 
organized after last summer’s liquidity crisis and recorded a 
pretax profit of 740.6 billion rubles ($1563 million) in 1995, 
up from 2903 billion rubles in 1994. 

• Zimbabwe hopes to double gold production by 2000 as new 
mines come on stream and older projects expand and upgrade, 
the country’s mining minister, Eddison Zvobgo. said. 

AP. AFX. Bloomberg. Knighi-RUIder. Reuters 
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TOKYO — Japans cunem-ac- 
count suxplus shrank for the second 
ywr.m a row m 1995, the SS 
Mmaiyrsaid Wednesday, rcinfc^ 

S3 h 1 ” - v, T_ tha ! toward 

smaller surpluses is firmly in nia™ 

The ministry said the currem-ac- 
oormt surpiuse the broadest measure 
of trade m goods and services, was 
1994. *' 

SI 10.44 billion, «s. lowest level in 
fom years. The decline was in Hne 
with economists' forecasts. 

T he trade surplus, a major com- 
ponent of the current account, 

ifodak Seeks Stakes 
In 3 Chinese firms 

Bloomberg Business News 

HONG KONG -— Eastman 
Kodak . Co. is negotiating to buy 
controlling stakes in China's three 
biggest makers of photographic 
film, executives at two of the com- 
panies said Wednesday. 

"They want to come in like Coca- 
Cola, who produce all over the 
country, not just in one place,” said 
Ling Gang, a manager in the genera] 
manager’s office at Xiamen Fuda 
Photographic Materials Co. 

“If all goes smoothly, we aim to 
start joint-venture production at the 
end of this year,” said Zhou Jialu, 
office manager at Xiamen Fuda. 

Mr. Ling said the State Economic 
and Trade Commission had told 
Fuda that Kodak wanted to buy an 80 
percent stake in that company and 
majority interests in as many as four 
other companies. He said he did not 
know the price Kodak was offering. 

Hemy Li, managing director of 
Kodak (Far East) Ltd, said Kodak 
was involved in “mutually benefi- 
cial” discussions with Chinese of- 
ficials and executives in China's 
photo industry. He did not elaborate. 

According to Mr. ling, Kodak’s 
targets other than Fuda — which is 
China’s second-biggest producer of 
film — include Henan Baoding Pho- 
tographic Him Co., the biggest, and 
Shantou Ha Photo Materials In- 
dustry Carp„ tiie third-biggest- 


s&rank 7.6 percent, to $154.82 bil- 
lion. It was that measure's first de- 
cline in five years. 

In releasing the figures, the min- 
lShy said it expected the surplus 
would continue to decline despite a 
fall in the value of the yen from its 
peak reached in April 1995. 

The curreni account for December 
alone was down 15.5 percent, at 
$10.73 billion, and the trade surplus 
fell 9J percent, to $13.44 billion. 

Private economists said more de- 
clines were likely this year as im- 
ports would continue to grow at a 
much faster pace than exports, par- 
ticularly with manufacturers shift- 
ing more production abroad. 

In 1995. exports grew 11 .2 percent 
from the previous year, compared 
with a 22.8 percent nse in imports. 

The cazrrent-account balance of 
payments consists of exports and 
imports of actual goods as well as 
payments and receipts for so-called 
invisible items, such as shipping, 
banking and tourism. 

The deficit in Japan’s travel ac- 
count rose to $33.5 billion, a record 
high for the fourth consecutive year, 
reflecting solid growth in die number 
of Japanese traveling overseas. 

(Reuters, AP) 

■ APEC Gathering Opens 

Officials of the 18 members of the 
Asia-Pacific Economic Cooperation 
forum opened a week of talks aimed 
at banging die group closer together, 
Reuters reported from Manila. 

Federico Macaranas of the Phil- 
ippines, the group's chairman this 
year, called on the 500 delegates 
“not to lose sight of the bigger pic- 
ture.” He said the goal was to im- 
plement a plan of action agreed at 
APEC’s Osaka summit last year 
aimed at taming the loose grouping 
into a regional “community.” 

The session is the first of a series . 
leading to a summit meeting in 
November on how to implement the 
Osaka plan beginning next year. 

' Officials said one of the biggest 
obstacles was coll ating basic eco- 
nomic information from member 
states as diverse as Japan or the 
United States on one band and un- 
developed nations such as Papua . 
New Guinea on (he other. 


By Seth Faison 

New York Tunes Venice 

SHANGHAI — Asia’s stock 
markets, those darlings of 1 993 and 
the dogs of 1994 and 1995, have 
come roaring back to life. 

Since Jan. 1. stock markets in 
Southeast Asia are up. up, up. Hong 
Kong — which is considered a 
level above an emerging market — 
rose 13.7 percent in January. 
Among the emerging markers, In- 
donesia climbed 13.1 percent and 
Thailand 1 1.6 percent. 

Is it just the new year's money 
from fond managers in the United 
Slates and Europe, betting that their 
rallies at home won't Iasi? Or is it 
something more fundamental? The 
answer, probably, is a bit of both. 

The immediate cause, fund 
managers and analysts say, is an 
influx of cash from overseas. Port- 
folio-wielding investors sated with 
their gluttonous gains in the United 
States over the past year started 
looking elsewhere and trained 
their sights on market laggards, 
especially in Southeast Asia. 

”li happened on Dec. 31 and was 
concentrated oo big, liquid, blue-chip 
stocks,” said Richard A. Schmidt, a 
director at Jardrne Fleming Invest- 
ment Management in Hong Kong. 


The money, sloshing in, tagged al- 
most every Asian market with in- 
creased liquidity and daily trading 
volume, hi Hong Kong, for example, 
daily turnover leaped in Jan nan to 
$794 million of stock from a 1995 
average of $432 milli on. 

In Hong Kong, where the Hang 
Seng Index is heavily weighted 
with property companies, the stock 
market is especially sensitive to in- 
terest-rate changes and their long- 
term effects on mortgage rates. Re- 
cent indications that American in- 
terest rates will continue to fall are 
being interpreted as a thumbs-up. 

But the effects of lower rates. 
Mr. Schmidt said, will not be lim- 
ited to Hong Kong and may offer a 
more fundamental reason for the 
surge in Southeast Asian markets. 

Countries throughout Aria are 
affected by interest rates in the 
United States, especially in places 
where the local currencies follow, 
with varying degrees of closeness, 
the value of the dollar. 

“And guess what? There is. al- 
most in exact order, a correlation 
between the top-performing mar- 
kets and how closely their cur- 
rency is pegged to the dollar.” Mr. 
Schmidt said. 

The stock market in Hong 
Kong, where the currency rises 


and falls with the dollar, has per- 
formed best this year. Indonesia, 
next closest in dollar linkage, is a 
close second, followed by the Phil- 
ippines. Thailand and Singapore. 

Even China, where the stock 
markets open to foreign investors 
remain tiny, has bounced up this 
year. Shanghai's B-share market in- 
dex jumped 7.9 percent in January. 

At the low end of the scale, Mr. 
Schmidl pointed out, the progres- 
sion is the same: the worst-per- 
forming market in Asia, the Bom- 
bay Stock Exchange, is the least 
affected by the dollar. Taiwan's 
stock market is also down, and 
South Korea's market is flat. 

For a dose of pessimism. Eliza- 
beth Tran, chief investment director 
of IDS Fund Management in Hong 
Kong, suggested a look at econom- 
ic fundamentals in the region. 

The high growth rates in South- 
east .Asia may be hard to sustain, 
she said, inflation may be difficult 
to keep under control, especially 
with world food prices rising, and 
in any case it may soon be time for 
the money that has sloshed to Asia 
to slosh in another direction. 

“The consensus expectation, 
worldwide, is extremely optimist- 
ic.” Ms. Tran said. “That is al- 
ways troubling.” 
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Seoul Composite Index 883.77 88121 *0.29 
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Bombay Sensitive index 3202.49 3.154.89 +1.51 1 
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Malaysia Shows Signs of a Soft Landing 


Bloomberg Business Nm 

KUALA LUMPUR — Malay- 
sia's economy, recently under sus- 
picion among investors for its 
speedy growth and loose monetary 
policy, has done something sur- 
prising lately, economists say: It 
has begun to slow down. 

“This is a story of a fairly suc- 
cessful soft landing,” said 
Bernhard Eschweiler, an econom- 
ist for JJP. Morgan. “It's starting 
to be reality.” 

Chi Tuesday, (he government 
said the trade deficit sh rank 97 per- 
cent in November, to 492 million 
ringgit ($19.4 million) £mn 1.6 bil- 
lion ringgit in October, and Prime 
Minister Mahathir bin Mohamad 
said the government had directed 
government agencies and large 
companies to reduce imports. 


The trade report came shordy 
after a research institute said man- 
ufacturers. in a fourth -quarter sur- 
vey. had reported slower growth. 
Economists cite slowing industrial 
output and a decline in foreign in- 
vestment applications as further 
proof of a slowdown. 

All tin's conies as no surprise to 
the government, which estimated 
in October that economic growth 
would slow to 8.5 percent this year 
from 9.6 percent in 1995. 

But investors have not been be- 
lievers. 

“Because of the economic wor- 
ries, Malaysia hasn't benefited as 
much as the other markets from the 
foreign liquidity," said Ueven 
Debruyne at Mees Pierson Capital 
Management (Far East) Ltd. in 
Hong Kong. 


Malaysia's benchmark stock in- 
dex has risen 9 percent so for this 
year, but some neighboring ex- 
changes have shown even bigger 
gains. 

Some economists still fear a rap- 
id slowdown, aso-called hard land- 
ing that would mean shortages of 
key goods, declining employment 
and shrinking profit mar gins . 

“It's like a runaway train com- 
ing to a complete stop at a pile of 
bncks.” said Jan Lee, senior eco- 
nomist ar W.I. Carr (Far East) Ltd. 
in Hong Kong. 

Mr. Lee points to consumer 
price inflation, which the govern- 
ment says was 3.4 percent in 1 995. 
He says it was more like 10 percent 
or 13 percent, as wages rose more 
than 10 percent and the money 
supply rose more than 20 percent. 


Very briefly: 

•San Miguel Corp.’s net profit rose 9 percent, to 5 J8 billion 
Philippine pesos (S205.9 million) in 1995. short of analysts' 
forecasts of about 5.7 billion pesos for the food and drink 
company. Sales rose 16 percent, to 79.2 billion pesos, also 
slightly less than expected. 

•Pohang Iron & Steel Co. expects its profit to fall as much as 
17 percent this year, to 693.8 billion won (S892 J million), after 
more than doubling to 839.7 billion won in 1995, mainly 
because of falling export prices ami rising raw-material costs. 

•Coca-Cola Amatil Ltd.'s net profit rose 25 percent last year, 
slightly more than expected, to 138.6 million Australian 
dollars (S104.5 million), as sales rose 33 percent, to a record 
2.97 billion dollars. 

•PT Indosat’s 1995 earnings jumped 59 percent, to 459.4 
billion rupiah ($200.4 million), helped by interest income on 
proceeds from its initial public offering in October 1994. 
Operating income was up only 27 percent, while other income 
more than tripled; sales gained 15 percent. 

•Toyota Motor Corp. has no plans to buy a stake in Bril- 
liance China Automotive Holdings Ltd. unless the Chinese 
vehicle maker gives up its New York stock listing, Toyota’s 
head of China operations said. 

•Hong Kong’s fiscal reserves fell 4 percent in 1 995 , to about 
125 billion Hong Kong dollars ($ 1 6. 1 7 billion). 

•Taiwan Semiconductor Manufacturing Co. posted an 87 
percent rise in profit last year, to a be tie r- th an-e xpected 15.8 
billion Taiwan dollars ($575 million), on strong worldwide 
demand for computer chips. 

•Rockwell International Corp. will join a Taiwan invest- 
ment group, China Development Corp., to build a 20 billion 
dollar chip plant in Taiwan. AP. Reuters. Knighr-Ridder. AFP 
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The 1.000 masMraded National Martel securities 

in terms of dollar vain*, updated Iwics a year. 
The Associated Press. 
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World Roundup 


Euro Cup for 32 

soccer UEFA and Europe's top 
clubs agreed Wednesday to grant 
leading nations a second team in the 
European Cup but ruled out any 
early move toward a superleague. 
UEFA proposed expanding the 
European Cup to 32 from 24 teams 
with top nations entering a second 
side in the competition. 

The defending European cham- 
pions and the champions of the 23 
best-ranked nations would be 
entered along with eight more from 
countries granted a second, non- 
champion team. The 32 teams 
would play a knockout round, and 
the 16 winners would play in the 
Champions' League. Losers would 
go into the UEFA Cup. ( Reuters i 
• Patrick Kluivert scored with 20 
minutes remaining, giving Ajax 
Amsterdam a 1-1 tie with Real Za- 
ragoza Wednesday in the fust round 
of the European SuperCup. Javier 
Aguado had put the Cup dinners 
Cup winner ahead in the 28th minute 
off a comer kick. Ajax, which played 
with several substitutes, was a shad- 
ow of the team dial won the Cham- 
pions Cup last year. (Reuters. API 





Back Together Again; 
Two Stars Who Fell 

(Gervin and Thompson Still Linked 


Ronald de Boer. Ajax, left and 
Alberto Belsue fighting for a ball. 

■ Brian McBride, an All- Amer- 
ica forward from Saint Louis Uni- 
versity who played one season in the 
German second division with Vfl 
Wolfsburg, was picked first overall 
by the Columbus Crew in the Major 
League Soccer draft Tuesday. (APJ 

Umpire Joining Boycott 

CRICKET New Zealander Steve 
Dunne said he might pull out of the 
two World Cup matches he is due to 
umpire in Sri Lanka. f Reuters ) 

Jets Trade Selanne 

ICE HOCKEY The Winnipeg Jets 
sent high-scoring Teemu Selanne 
to the Anaheim Mighty Ducks on 
Wednesday for two 19-year olds: 
Oleg Tverdovsky. a defenseman, 
and Chad Kilger, a center. (APJ 

Emmitt Wants Gold 

football Emmitt Smith, the 
Dallas Cowboys running back, says 
he deserves a chance to win an 
Olympic gold medal like Michael 
Jordan and is launching a campaign 
to get football in the Olympics. 

"My idea, my dream, my goal is 
to go out and legitimize this sport 
and compete at the Olympic Games 
with my peers in the football 
arena." Smith said. 

To gain a spot in the Olympics, a 
male sport must be played in 75 
countries on four continents. (APJ 


By George Vecsey 

Ne w York Times Senure 

NEW YORK — Together again. 
George Gervin and David Thompson, 
linked by acrobatics, linked by drugs, 
linked bv sobriety, linked by one mag- 
nificent 'day in 1978. are now forever 
linked by theirelection to the Basketball 
Hall of Fame. 

They were in the same room T uesday . 
quietly amazed that they had lived to tell 
the tale of the day they both went on 
scoring sprees. , n __ _ Q 

It was the last day of the 1977-78 
season. Both had proved they could jam 
the sedate NBA ball the same way they 
had stuffed a gaudy red. white and blue 

ABA ball. ,, . .... 

The scoring title would be decided by 
scoring average, not total points. Gervin 
had played all 81 games but Thompson 
had missed two. 

Thompson and the Denver Nuggets 
went fust. That was the big mistake. In 
an afternoon game, he scored 73 points 
against Detroit, still the third-highest 
output in the history of the league. 
Gervin would then play New Orleans. 
But let Gervin tell it: 

"For whatever reason, maybe tele- 
vision, they moved our game to the 
night.” he recalled. “I was asleep in my 
hotel room when a reporter called and 
said. 'Ice, Thompson scored 73.' I said, 
•Well, that's iL - and I hung up and went 
back to sleep. 

"Down in the lobby later, some of the 
guys on the Spurs said, ‘Ice, we’re going 
to help you.’ My guys loved me. They 
kept giving me the ball, and early in the 
game I couldn’t put the ball in the bas- 
ket. but after a while I got going.” 

How many points did Gervin need? 
"Fifty-nine.” he said, with practiced 
delay. "But I made 63 just in case they 
made a mistake." 

The record book says both scored an 
average of 27.2. but if you keep going to 
the hundredths. Gervin finished at 27 .21 
and Thompson finished at 27.15. 

They introduced Gervin first Tues- 
day. _ 

"He beat me again. Thompson 

said. 


They have both beaten something 
bigger and badder than a scoring chal- • 
lenge. They have both outlived drug I 

habits. . . 

Nobody wants to be remembered that 
way. It is better to be remembered as a 
great international player like the late 
Kresimir Cosic or a driven competitor 
like Nancy Lieberman -Cline or a 
smoothie like Gail Goodrich. And the 
sixth new member of the Hall of Fame, 
George Yardley. tried to flimflam the 
young rubes into believing be was just 
another set-shooter from die stone age. 
Fact: the old bald eagle was the 
Thompson or the Gervin of the 50s. 

People remember Thompson not 
only for the swoops but for the free fall. 
He had six straight seasons when his 
point total averaged in the 20s and three 
straight in the teens, and then he was 

done. . , 

"I hurt my knee when I got pushed 
down the stairs at Studio 54, and I 
couldn't play after that,” Thompson 
said. 

He also went to a prison work camp 
for beating his wife, and he went 
through several rehabilitation programs 
— “until Jesus Christ took away my 
obsession to do drugs,” he said, in an- 
swer to a question. 

Thompson said he has been sober 
eight years, and he gives anti-drug talks 
for two groups. 

Gervin tried that death-defying act. 

too. _ 

These days he runs the George 
Gervin Youth Center in San /yuonio, a 
nonprofit organization that trains young 
people to get diplomas and leant a trade. 
“The Hall of Fame won’t mean any- 
thing to me if I’m not sober,” Gervin 

said. ,, . , . 

Both wondered if voters would hold 
their troubled pasts against them. 

“I was hoping it would not be held 
against me," Thompson said, "but I ve 
tried to help other people by telling my 
story.” 

George Gervin and David Thompson 
were happy to have enough memory left 
to recall those good old days. 

They strongly recommend that 
nobody else Dry it their way. 
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Charles Barkley, left got physical with Dennis Rodman of the Bulls. 
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“and everybody is responding to it Our 
confidence is higherwhh Magic on the 
team.” 

Magic 112, King* 102 The Magic 
moved closer 'to the NBA record for 
home wins at -the start of a season. 
Anfernee Hardaway scored 34 points 
and Shaquilte O’Neal tnT22 as the Ma- 
-* Aim. 


extending their home streak to 32 reg- 
ular-season games. 

Boston holds the marie for consec- 
utive wins at home with a streak of 38. 

SgpwSooica 99, Rochnte 94 Another 
tough home team for. Seattle, which is 
20-2 at Key. Arena after its seventh 
consecutive victory over, the Rockets. 
Shawn Kemp and Gary Payton both 
scored 22 points. 

cmitars fri, c«Ric*73 At Cleveland, 
Bobby Phills scored 21 points and the 
Cavs’ league-leading defense let only 
'two Boston payers reach double figures. 
Spura lOSb Hamate 102 The visitors DUt 
this one away early, hitting their fust 
seven shots and 10 of 1 1 in a 20-0 run. 

Bucks 114, Mnwfcks ill Vin Baker 
scored 36 points, including a key fade- 
away basket and had a lead-saving 
block intbe closing seconds. 


The A ssnriuted Press 

On Super Bowl Sunday, when the 
Phoenix Suns lost. 93-82, in Oiicago, 
Charles Barkley decided to make things 
difficult the next time he saw the Bulls. 

The next time was Tuesday night, and 
Barkley overwhelmed the team that has 


N BA ROUNDUP 

dominated the NBA this season. He 
scored 35 points and grabbed 16 re- 
bounds as the Suns handed the Bulls just 

their fifth loss of the season — but then- 
second in three nights, 106-96. 

“It looks like he has been looking 
forward to this game since we beat them 
in Chicago,” said Steve Kerr, a Bulls 
guard. “He has been saying that we’re 
not (bar good and that he couldn’t wait 
until this game. He can say whatever he 
wants; he is Charles Barkley, and he 
backs it up." . 

"The Bulls are the best team in me 
NBA, but they can be beat if you play 
well,” Barkley said. “They’re not go- 
ing to cakewalk through the NBA like 
everybody thinks. They might win 70 
games, but it’s going to be tough." 

Elliot Perry, who came on for injured 


point guard Kevin Johnson, broke a 96- 
96 tie with two free throws and a jump- 
er. Barkley hoisted Perry over ms 

shoulder and carried him to tire bench as 

Chicago railed time out. 

Them Barkley stole the in-bounds 
pass for a breakaway dunk . and tire cel- 
ebrating began. 


I U11UA mwu i I 

iral games,” Barkley said. “I think tire 
only physical players they’ve got are 
Michael (Jordan) and Dennis (Rod- 
man), and I felt like if I was really 
physical with Dennis, he would getfrus- * 
timed, and I thought he did.” _ 

Jordan should have been frustrated, 
too. He missed several open shots m tire 
final period and was just nine-for-22 
from the field, 10-for-17 from the free, 
throw line for 28 points. 

Lakers 99, Nuggets 78 Did Magic; 
Johnson ever really leave? It didn't look 
that way at Denver. He scored 16 points, 
dished out 12 assists and had nine re- 
bounds. He played 33 minutes and 
looked fresh in tire fourth quarter, when 
he had eight points, five assists and two 
rebounds. ... 

■ 4 We have a great guy playing wife us 
now,” said Lakers guard Nick Van ExeL 
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CROSSWORD 


ACROSS 

i Not a dupi 
s Pan ot 
IndocViina 
0 0 or F. bui 
rarely E 
i4Phoiag‘s 
purchase 


✓ 

>P 


is Narrow margin 

16 Valuable 
timepiece 

17 Display anger 

20 Herolike 

21 Noted acting 
family 


for ideal executive 
accommodations in Paris 
Tel: 133-1) 47 53 80 13 
Fax: (33-1)45 SI 75 77 


22 Occupational 
sulfix 

23 Merne 

England 

24 Eating places 

26 Some 
footballers 

27 At this point, in 
France 

36 An astronaut 
gets into it 

31 Temporal prefix 

32 Beginning at 

33 Display wrath 

36 Themalic poetry 

37 Water-sWer 1 5 
aid 

38 Gel lost 

36 At the same 
time 

coFnghlener 
41 Hypochon- 
driac's 
complaints 
42-Auld Lang ' 

43 Cinematogra- 
pher's tool, for 
short 

44 Seafood order 
47 Disaffecl 

sa Display rage 
s« Pandora's 
release 
65 Don River's 
outlet 

56 Cross initials 
st Theater 
capacity 
sa Boxer's garb 
sa Not restncied 
bysex 


1 ‘Cermma 
Bur ana' 
composer 

2 Speaking 

3 Russian wntor 
Ehrenburg 

4 Makes much of 
a Some cons 


6 Army members 

7 Big name in 
newspaper 
publishing 

a Cyndi Lauper s 

Bop" 

g Stemways 
io Singer Blakiey 
• li-M-A'S’H' 
actor 

12 Fanner's place, 
in rhyme 

13 Divorcees 

18 Argosies 

19 ’Picnic" star 

23 In the lead 

24 Dessert item 

25 Monastery 
superior 

26 Kind of fire 

27 Grenoble s 
department 

28 Fiz2y dnnVs 

29 Doubtful 

30 Passe word in 
marriage -rows 

31 words of 
wisdom 

32 Short-breathed 

34 Like many 

O Henry stones 

35 Walled side of a 
duch 

40 Kind of surgery 

41 On duty 
os Refine 

44 The Beatles 

■ Leaving 

Home' 

46 it may be batty 
46 Athletic shoe 
company 
4i Auto designer 
Ferrari 

48 Tutt -hunter 

«g Boy abroad 
go Blood and 
guts 

5i ‘Idylls of the 
King" lady 
53 Dinghy thmgie 



Big Dawg 9 Meets the Judiciary Committee t 


Pinztt fir K. JintHi 

© New York TimesIEdited by fFifl Shorts. 
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CcmpOrd b* Omr Staff Fra* Dhpairha 

WASHINGTON — Hes- 
itant and tongue-tied, the big 
man in the brown jersey and 
orange shoes looked uncom- 
fortable in fee formal House 
Judiciary Committee cham- 
ber. 

But he was a man on a 
mission. 

He put a big orange bone on 
tire witness table beside a dog- 
faced hat and stumbled only a 
little in his testimony about 
how important his hometown 
football team has been in his 
life. He kept his composure 
even when introduced as^a 
founder of “the dog pond.’’ 

That’s “dawg pound,” not 
pond, as most anyone from 
Cleveland could teH yon, and 
fee star witness at the con- 
gressional hearing Tuesday 
was "Big Dawg,’’ also known 
as John Thompson, "basically 
a nonelected representative of 
fee Cleveland Browns fans.” 

"I was kind of nervous," 
he said, but “I think that any- 
thing’s worth trying to save 
the team.” 

Art ModelL owner of the 
team Thompson holds dear, 
wants to move fee franchise 
to Baltimore. National Foot- 
ball League owners may vote 
on fee move Friday. 

On Monday,atiral is sched- 
uled to begin on Cleveland’s 
claim that the team has a lease 
obligating it play in Cleveland 
Stadium through 1998. 



Win UrNnMnrthataw 

Browns fan John Thompson testifying in Washington. 


Meanwhile, the owner of 
the Seahawks has said he 
wants to move his football 
team from Seattle to Los 
Angeles; the owner of the 
Houston Oilers wants to move 
his franchise to Tennessee, 
and fans are still getting used 
to tire St. Louis Rams and fee 
Arizona Caidihais. 

Then there’s fee Oakland- 
Los Angeles-Oakiand Raiders 
— another story altogether^ 
All of that has inspired law- 
makers to propose laws to set 
fee football world straight- . 

Among the bills pending 
before committees 1 of tire 
House, Senate or both- are 
proposals to require: 

•Teams to leave their 


name and colors behind when - 
a franchise leaves a city. 

• Cities that have lost their 
franchises to have first refusal 
rights for expansion teams. 

• The league : to grant an 
expansion team to such a city, ^ 
provided certain financial . 
tests were meL 

.. • Payment from teams feat 
leave stadiums before leases, 
are up' to compensate com- 
munities for tiie - cost to tax- 
payers of fee unused building 
brimprovememis. 

. Panl Tagliabue, fee NFL: 
commissioner, also testified; 
The committee gave Mm an 
uncomfortabferid^Tagliabae 
has testified. twice before to a. 
Senate committee on freueed 


for legal protection to keep 
teams from hopscotching the 
country. Twice, be got a fa- 
vorable reception. 

But Tuesday, he met res- 
istance to his -pleading that 
only an exemption from fed- 
eral antitrust laws would 
provide the league tire power 
-to block franchise movemenL 
. Wife legislation providing 
an; antitnist exemption, 
Tagliabue maintains, tire 
NFL’s house would be back 
in order and owners would 
not be preparing to vote on fbe 
Browns' move.. 

“I am not certain feat le- 
gislation is necessary dr jus- 
. tified in-tins case,“_sakl Rep-, 
resentanve Henry Hyde of 
Illinois,' tire chairman of tire - 
committee. “What isthecom- - 
pelting pubticiftterest here?" 

Even Re p re senta t i ve Mar- 
tin Hoke, Republican ofOhkv 
who is sponsoring, proex-: 
eruption legislation feat would 

francJnse^^^Qratira°bylaws, 

| ' parried wife fee commission- 
er, raying at- one point fe# 
Tagliabue had “colossal 
power” but was unsatisfied 
. without “omnipotence.^--! ' 

. . Hoke said tire" exempting 
was not enough- “It is not feat 
leagues can’t, restrict- team 
1 movemenC‘ fitsaid,*^ is feat 
feey refuse to. and tlreymfose 
to because it is clearly against 
tire owners' eccaiomic setf-in- 
terest to do sa” v'flVfTAP} 


"i - . 
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^Hie Hockey Goon Is Extinct ; Long Live ‘ the Enforcer 
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very comfortable if yon didn't have ar 
least one ckq your team." 

Enrico Ciccone. of the Tampa Bay 
Lightning, speaks to NHL disciplinari- 
an Brian Burke so often, Burke calls him 
"Chico” and asks after his family. 

“I don't know if that's good or not." 
said Ciccone, who led the NHL in penalty 
minutes last season with 225 in 41 
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• ’ ■ v Jimmy DcveUano, senior vice pres- 
•• y -^ idoQt of the Red Wings, said; “I don't 
■’c z think you have the mayhem you used to 
■»t ;*rr have, but certainly you wouldn’t feel 

^Scoreboard 


“Enforcers will always be there, ” 
said Dave Semenlco, a menacing brawler 
who made his living as Wayne Gretzky's 
bodyguard on the Edmonton Oilers dur- 
ing the 1980s. “They've been there a 
long time and I can’t see it changing.” 

The consensus pick as the NHL’s 
most feared enforcer is Bob Probert of 
the Chicago BLackhawks. A rock-solid 
6-fooi-3 and 225 pounds, Proben’s value 
soared when he scored 29 goals for the 
Red Wings in the 1987-88 season and led 
the NHL with 398 penalty minutes. 

Because he has some skills to go with 
his quick fists and quick temper, the Red 
Wings stuck with him while he 
three trips through alcohol and drug re- 
habilitation. By his fourth visit, Detroit 
had let him go and he signed a four-year, 
contract wnh Chicago. He sat out a 
year’s suspension but is back and earning 
$1.6 million, $200,000 more than high- 
scoring teammate Jeremy Roenick. 

“There might not be any enforcers if 
everybody got rid of them," Ron 
Wilson, me Anaheim coach, said. “If 
everyone said, ‘This is it,’ you’d have 
the BobProberts our there. But because 
Bob Probert can play, if you can’t have 
an enforcer who’s a great hockey player, 
you ’d better have a plain old enforcer in 
case it’s one of those nights when he’s 
trying to kin everybody." 

Probert had two assists in Chicago’s 
4-1 victory over the Mighty Docks on 
Sunday and renewed a 10-year-old 
rivalry with Ewen, raising his season 
totals to 21 points and 143 penalty 
minutes. 

Probert wouldn't discuss his role. “I 
don’t want to get into that,” he said. 

Teammates say he's not just a goon. 

“He's a tough guy, bat he can play 
die game too," center Brent Sutter said. 
“He's going to stick np for Ids team- 
mates, and he has good hands and a 
good knowledge of the game. He’s go- 


Y 
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Clayton Rleddoes of Boston, practicing enforcing with Pittsburgh's Joe Dziedzic, 6. Ray ScapineUo intervenes. 


ing to show up every night and bang and 
chip in some points." 

Ewen dreaded fighting him again. 

“He was sent out there and you get 
that tap ext the shoulder and sometimes 
you don't want to go out there," Ewen 
said. “The most important tiling is. it 
got our team going.' ’ 

They first tangled when Ewen played 
for the St. Louis Blues. 

“I one-punched him and knocked him 
out,” Ewen said. “We came out of the 
penalty box and went at it for two 
minutes at center ice. After that, when Sl 
L ouis played Detroit, I’d fight Probert 
and (Joe) Kocur, Kocur and Probert. 
There was only one tough guy in Sl 
L ouis. I had it all- 1 had all the fun." 

That “fun" has left him with a right 
eye that’s wired into its socket, a right 
hand with two fingers wired together and 
grossly swollen knuckles. 

“ It’s what I do." Ewen said. “It’s 


paid the bills. Bui after 10 operations, it's 
not that much fun anymore.” 

No enforcer grew up wanting to be a 
tough guy. Most could score a little as 
youngsters, but someone changed their 
courses along the way. 

“My last year of junior. I had one 
coach who wanted me to fight all the 
time.” Ewen said. “I had 265 penalty 
minutes and six points. From Christmas 
on, we got a new coach and he told me 
ail about that little black thing we were 
chasing, and I ended up with 50 points 
after Christmas. They ’d put me out there 
and say, ‘Go. This is your side. This is 
his side.' I've learned more from other 


players than coaches." 
Size dictated the fa 


Size dictated the fate of Colorado 
Avalanche left wing Chris Simon, who 
had 15 points and 174 penalty minutes 
in 37 games through Sunday. 

“I was more of a scorer when I was 
growing up, until I reached 14 or 15 


years old," said Simon, who is 6-3 and 
219 pounds. “I was the same size as 
everyone else, then I started to grow a 
lot. 

“I don’t really go out and look for 
fighting. 1 play very physical and 1 finish 
my c harks, and guys get upset with that. 
That's how fights start. I don \ go out and 
pick a fight with somebody unless 
they've done something to one of our 
smaller players." 

Marty McSorley, a Los Angeles de- 
fenseman who is fifth on the all-time list 
of penalized players at 2,837 minutes, 
said every team needed an enforcer, but 
that “there’s going to be the time and 
place to do it.” 

“You have to know when it's a good 
time to take a penalty," he said. 

Said Ewen. “The three mosi well- 
known players on your team are always 
your goalie, your top scorer and your 
tough guy.” 


Red Wings 
Show Florida 
Their Speed 


The Associated Press 

The New York Rangers bounced 
back. The Detroit Red Wings just kept 
going. Coming off their worst defeat of 
the season, a 7-1 loss at Colorado, the 
Rangers beat the New York Islanders 4- 
2 Tuesday night The Red Wings, mean- 
while, extended their unbeaten streak to 

NHL ROUHPUP 

10 games with a 4-2 victory over the 
Honda Panthers. 

“Boy, they really came at us,“ Pan- 
thers coach Doug Mac Lean said. 
“We’re not used to speed like thar.” 

Steve Yzerman and Vyacheslav 
Kozlov each scored twice and the Red 
Wings scored on their first shot and 
three of their first six to quickly take 
command. 

“They just have so much talent,” 
said Mac Lean, a onetime assistant gen- 
eral manager with the Red Wings. 

Ranger* 4, lotandsrs 2 Glenn Healy 
made 23 saves and Pat Verbeek scored a 
key goal as the New York Rangers beat 
the New York Islanders. 

Verbeek’s goal early in the second 
period gave the Rangers a 3-2 lead and 
their eventual winning goal. Adam 
Graves, Luc Robitaille and Ray Ferraro 
also scored for the Rangers, who are 3-0 
against their neighbors this season. 

Penguins 6, Brians 5 Jaromir Jagr 

scored his 42d goal and 100th point in a 
wild four-goal third period that carried 
the Penguins over Boston. 

Star* 5, Blues 2 In St. Louis, Greg 
Adams and the rookie Grant Marshall 
each scored twice to lead Dallas over the 
Blues. 

Flame* 3, senator* 1 Calgary scored 
two power-play goals in the second on 
deflections of shots by James Patrick en 
route to victory over visiting Ottawa. 

BiaeUiawfc* 5, King* 2 Defenseman 
Igor Ulanov scored his first goal in 39 
games with Chicago and had two assists 
as tiie visiting Blackhawks stretched 
their unbeaten streak to eight games. 
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Boston 22 21 7 51 

Hartford 20 25 6 46 

Buffalo 20 28 3 43 

Ottawa 9 41 2 20 


□011011 

Qdengo 

Toronto 

SL Louis 

Wtaflfpeg 

Data 

Colorado 

Vancouver 

COIgmy 

Las Angetos 

Edmonton 

Antriwtan 

San Jose 


CENTRAL DIVISION 
W L T PIS 
37 9 4 78 
29 15 11 » 
22 21 9 S3 
21 22 9 51 
21 26 4 46 

15 26 11 41 
HuancumsKM 
29 IS 9 67 

19 20 13 51 

20 23 10 50 

I 17 25 12 46 

18 26 6 42 

18 29 5 41 
12 36 5 29 


ATLANTIC OVTOiON 

W L T Pts GF GA 
N.Y. Rangers 31 12 10 72 193 148 

Ftortto 32 15 6 70 184 146 

PMadelptib 26 14 11 63 179 134 


iMSMur ■ rosus 

Boston 1 1 2—5 

Pittsburg 1 1 4-6 

Ffest Period: R-DztaUc 3 (Nerived, 
Munayl. % B4toely 26 (Bourque. EBcl. 
Second Period: B- Donato U (Mrfachem. 
Heftne). 4 P- Tomer 2 Ungr, Port), & B- 
McEachan 17 (Magert. TbM PertKfc P- 
Lendem 46 (Jagr, Sondstmm) (ppL 7, p- 
ttodved 23 (*N.& B4toger9 (Bourque) (pp>. 
9. B-SaurqiM 16 (McEachenv Sweeney). 10, 
P-SmaOnsU 19 (Zubov, Lemtoin). 11, P-Jogr 
42. Shots on goat B- 15-11-10-36. P- 10-11- 
16-37. Goafies: B-RartlM. P-WieggeL 
tLY.Rrmgm 2 2 0-4 

H.Y. Moadeff 3 0 0-2 


First Period: M.Y. Rangers -Graves 19 
(Rabtorilta. Leetdi) (pp). Z N Y. uandeis - 
Green 19 (paHty. SchneWert (pp). 3, K.Y. 
Istmtdera -PaHty 21 (Loctiance, Scttneider) 
(pp). 4, N.Y. Rangers -RobdoBto lo (Messier. 
Leefch) (pp). Second Period: N.Y. Rangers - 
Verbeek 35 (Messief). 6 N.Y. Rangers - 
Ferraro 21 (Verbeek. RoMtaiBe). ThM 
Period Non e . Skoto an goat: N.Y. Rangers 
12-9-I4— 35. N.Y. Islanders 11-68-25. 
GaaSes: N.Y. Rrmgen Hedy. N.Y. Istondea. 
FlchourL 

Florida 0 0 2-2 

Dtorolt 3 0 1—4 

FUSt Period: D-Yzerman 23 (Coffey, 
Tuytol). Z D-Krntov 25 (Fertoro*. Feriswl. 1 
D-Yzermwi 24 (Taytor, McCarty). Secnnd 
Period N onft Tlted Period: F-DwnA 12 
(StnBlL JnmnomM). 5, D-Kartw 26 
(Konstonttnav. Lmfanov). 6 F-. Lowry 8 
(FBzgerotrn. SMson goat F- 7-6-13— ?A D 
11-36—20. GooDek F-VanbtestwjucL. 
ntzpcrtkk. D43sgood. 

MW 2 2 1—5 

SL lords 0 1 1—2 

Rr*t Period: D-Ntouwendyfc 6 (DJtotdier. 
Fedyfc). Z D-ManrfwU 8 (Cmbormeau. D. 
HtOctwr). Second Period: S-l_-Courtno8 16 
(Zezel Daigneaun (pp). 4. D-Adams 16 
(MaHvendyk, ILHatcberi (pp). 5, D-Adoms 
17 (Leh&nea Modano) (pp). TOM Pcristfc D- 
Mcr-dKA 9 (Hind). 7. 50.-, Howentn* 12 
(Mac-torts, HuB) (pp).Sbatswgoabl>138- 
7-29. SJ_- 9-168—32. Goafias D-Bester. 
S.U6=dhr. 

Ottowo 0 1 0-1 

Calgary 0 3 0—3 

Hnl Period— None. Second Period; C- 
McOarthy 7 (Patrick, Hausley) (pp)- C- 
StBmai 11 (PaMck. Nytandei) top). 3. C- 
Ftoury 28 (Nytandsr. Houdey). 4. 0-DucMsne 
8 (Yashbv AUredssoo). Third period— None. 
Strata: am pert: 0- 108-7-25. C- 617-7—28. 
GorttoK O-Rhodes. C-KUd. 

Otago 2 3 8-8 

Las Angeles 0 l 1—2 


First Period: C-Murphy 16 (Nlchoita, Suter) 
(pp). 2. C- Probert 10 (Suiter, Utarav). Second 
Period: C-Amorte 16 (Wctmlfe. Ukmov). 4. C- 
Roenkk 26 (Cheflas, Suter) (pp). & UU 
Dnrce 8 (Locrah, Stay). 6 C-Ulonov 1 
(Sutter. Sbarm). TOrd Period: 1_A.-Perrenu0 
17 (McSorley). Shots on gorte C- 15-118—32. 
LA- 8-15-7—30. Goofiev C-HocketL LA- 
Dofae. 


FWWTL80 

Real Za ragout 1 . Ajax Amsterdam 1 
INGUSH KJL CUP 
FOURTH HOUND 
Huddersfield 2. Peterborough 0 
Swansea a Stockport 3 
Colchester 1, Scarborough 1 
Torquay 1. Barnet t 


AMERICAN LEAGUE 

oaltimore— A greed to terms with Gregg 
Zorin, catcher, on 1 -yew contract. 

cmjfwiua— A greed to torms wMr Pete 
Jonidd and Joe RasseO. pttohars. 

CHKACO-Slgned Joe Magnate. ptRher, to 
mtoot league csrntroa. 

rty. vamkees— A greed to terms with Matt 
Lutue, outfielder, ood Tote SeeMed, first base- 
man, on l-year cortrodo. Sent Blaise Kaae- 
ntowsU pitcher, to Oticnga to complete fire 
Jan. 23 Tim Rabies trade. 

TEXAS— Agreed hr terms wtoi Mark Mirths 
ond Judo Santana, oOchets, on 1-yeor am- 
tracts. 


NATIONAL LEAGUE 

Colorado— Agreed to terms with Eric 
Young, outfielder, and Jorge Brfta catcher, 
on 1 -year contracts. 

HUUTUU 

NATIONAL BASKETBALL ASSOCIATION 

NBA— Suspended Denver guard Jaten 
Rase and Milwaukee guard Sherman Dou- 
glas far I gome without pay ond fined them 
S7J00 and SLODCl respectively, tor their ac- 
tions (n a Feb. 1 game. 

akUNDO— Activated Jot Kona*, center; 
horn kriured 6sL Put Jett Turner, tarworA on 
Injured list. 

Washington— S igned Greg Grant, gored, 
lo 1 D-day amtrod. Pul Chib Webber, tor- 
•nrd, ond Start Price, guard, on injured list 

FOOTBALL 

NATIONAL FOOTBALL LEAGUE 

Detroit— N amed An Eddy defensive co- 
ordbiator. 

Jacksonville— S igned Roger Gramm, 
running bock. 

miami— R eleased Gary Ctort. wide reefeu- 
er, and Bert Mfeidiw, offensive lineman. 
Signed Chico Nrtsorv safely- and Joe Plana n- 
sky. lipid end- 

N.r. JETS— Named Ron Eihmdl offensive 
coordinator and Pal Hodgson tight ends 
coach. 

Oakland— N amed Rusty TIDman special 
teams coach. 

Pittsburgh— Promoted Chon Galley, re- 
cetoen coach, to offensive awnfinatar. 

HOORY 

NATIONAL HOCKEY LEAGUE 

NNL-$uspended Montreal center More Bu- 
reau five games without pay and fined him 
SUMO far an efaowtog toddert InvoMng 
Pftfladefphia defensemrei Petr Svobodo on 
Thursday. 

ajiaheim— R ecalled J.F. Jamphe, and Jhn 
CanpbeU. forwards, hem Batttmore. AHL 

buffalo— R ecoked scon Psoraan. left 
wing, and Andrei TrefSov, 900 (tender, (ram 
Rochester. AHL; Sent Brian Hotztager, terrier. 


and John Blue, goattender. to Rochester. 

Colorado— S ent Aaron iwuer, defense- 
man, to Cornwall AH L 
Dallas— R ecalled Travis Richards, de- 
fenseman. from Michigan. IHL- Put Shane 
Oiuria torward, on tafured reserve fist. 

eomontom— S am Greg DeVries, defense- 
man, to Cape Breton. AHL 
Florida— R ecalled Bob Bough ner, de- 
tenseman, from CaroBncb AHL 
mart for D-Sert Jason Me Bain andMarek. 
JUaBc defensemen, to Springfield AHL 
MOMTREAir-5ert Patrick Labrecque, goeA- 
lender, to Fredericton, AHL 
Philadelphia— A cqtrired Bob Cartum 
cerriu, front Anaheim Ire Dirts Herperger, 
center, and o 1997 9eventh-reund drafl piefc. 
Sent Yonick Dupre, toff wlnp. lo Herehey. 
AHL Recalted Arts Brimants, detanseman, 
from Hershey. 

SAN jose— S ent Mike Rafale, defenseman, 
to Kansas City, IHL Recalled Larry Dyck. 
paaitender. from Kansas City. 

et. loud— T raded Rob Pearson right wing, 
lo Washington for Dents Chasse, forward. 

TAMPA BAY— Sent Allan Fgetand center, 
to Atlanta. IHL Reamed Chris Li Puma de- 
fenseman. tram Atlanta IHL 
Toronto— L oaned MBus PontKhler, cen- 
ter. to 51. Johm. AHL RecaBed Jamte 
Howard, defenseman, from SL Johns. AHL 
WASHINSTDN— Sent Joel Poirier, lelt wing, 
from Portland AHL to Hampton Roads. 
ECHL-RBeofledRohPearaon. right wing, from 
Poritand retd traded Pearson to St Louis. 

Winnipeg— R ecalled lain Fraser, center, 
and Mkhal Grosek, left whig, from Spring- 
field, ahl 

eouccK 

fo rdh am— A nnounced Maurice Curtis, 
boskrtbak torward, has transferred from 
West Vtrgfnla. 

tow a— S uspended Chris Kingsbury, bas- 
ketball guard, tor three games because erf 
unsportsmanlike behavtor In a game ognbrst 
Pram State last Scdurday. 
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ART BUCHWALD 


The Whowroteit 


Colors,'* 


W ASHINGTON — 

Washington has many 
worries. The one that is caus- 
ing us tremendous anxiety at 
the moment is who wrote the 
book “Primary 
which is sup- 
posedly based 
on the lives of 
the occupants 
of the while 
House. While 
critics tell us 
that it is not ex- 
actly “War and 
Peace.” that is 
not the issue. 

The fact is that Washington 
now has a secret almost in the 
same class as “Deep 
Throat,” and residents inside 
the Capital Beltway can't 
stand the idea that some “An- 
onymous” person is hiding 
something from them. 



Buchwald 


a 


It's ironic that the suspects 
who may or may not have 
written the book are not ex- 


Ancient Relics 
Found in China 


The Press 

BELTING — Relics from 
tombs dating back to die 
Spring and 'Autumn Period 
(770-476 BC) have been un- 
earthed in the northwestern 
city of Koria, an official report 
said Wednesday. 

The 2^00-year-old relics 
indicate that Koria. in Xinjiang 
Province, 2,400 kilometers 
northwest of Beijing, was in- 
habited 1 ,000 years earlier than 
had been recorded, the Xinhua 
press agency reported. 

Three newly excavated 
tombs included the skeletons 
and the cremated skulls of 21 
people, as well as pottery frag- 
ments. paper-thin gold leaf ear- 
rings and an iron sword with a 
bronze handle. 


actly household names. Here 
are just a few of the people 
who have been mentioned: 
Joe Klein of Newsweek, 
Chris Buckley of The New 
Yorker, Mandy Gnuiwald of 
Clinton's staff, speech writer 
Bob Shnim and John Buckley 
of the Federal National Mort- 
gage Association. 

Now everyone knows that 
you would have to go to the 
Missing Persons Bureau to 
find any of these people. This 
is one of the things that makes 
Washington such an exciting 
place to be. Here we not only 
worship famous people but 
also ones that nobody has 
ever heard of. 

Give us a puzzle and we go 
ballistic. Keep us out of the 
loop with the word “anonym- 
ous” and we'll drop 
everything to expose a pub- 
lisher's lousy secret. We do, 
however, lose interest the mo- 
ment the fox is brought to 
ground. Let’s say, for ex- 
ample, we discover that Mike 
Boychik is “Anonymous." 
Up until this moment the 
book has been a best-seller, 
bur once the name of the au- 
thor is known, nobody in his 
right mind is going to buy it. 


□ 


From a literary point of 
view it is fascinating to see 
that many people who have 
never written a book are being 
given credit for writing 
“Primary Colors.” On the 
basis of just being mentioned 
as a suspect, the writers on the 
list have been able to triple 
their literary advances. 

I’m positive I know who 
wrote it based on the style and 
fingerprints. You don't have 
to look any farther than the 
White House. First daughter 
Chelsea is the author. She 
knows more about her parents 
than anyone else, and like 
most teenagers she’s ready to 
talk. 


John McLaughlin, All in the Family Crazy 


* 


By Mike Zwerin 

J/utntaliena] Herald Tribune 


One thing John 
McLaughlin likes about being a 


pARIS — 

member of the family of jazz iriu- 


aughli) 
ofthe 

sicians is that you can be as loony as 


you want. Being nuts is accepted. It 
goes with the music. He'd much 


rather get loonier than wiser with 
age. It’s even expected. All the 
brothers and sisters out there know 
that it's really that other great big 
“sane" world that’s crazy. 

McLaughlin 's new album, * ‘The 
Promise” (Verve!, is a visit down a 
long and winding Memory Lane. 
Recorded in Tokyo, Paris, Milan. 
New York, London and Wiltshire, 
England, and Monaco (where he 
lives), it recalls his electric and 
acoustic jazz, rock, organ trio and 
classical and Indian musical in- 
carnations back to the '60s. 

Although be might be called a 


guitar hero’s guitar hero, behind 

that 


rock star persona is a serious 
player who, despite temptation 
right and left, just wants to get it on. 
Playing with Miles Davis taught 
him the value of silence (“In a 
Silent Way”). But his breakneck 
heroics do not put him in a position 
to advise young guitarists to play 
slower. He tries to overwhelm gui- 
tar players, he won't deny it. Unlike 
competition between corporations 
and athletes, however, nobody 
loses here. 

It's a matter of being worthy of 
the family. He remembers knock- 
ing on Davis's dressing room door 
one sweaty, stomping Saturday 
night in New York. “John?" The 
trumpeter jumped up. “Comeon in. 
What you been up to?" He sat down 
again, got up, walked around. Here 
was this historic figure, the em- 
bodiment of "cool''; an icon with 
nothing left to prove to anybody, 
and still he was nervous. He felt be 
had to do it one more time in New 
York. Another moment of truth. 
One more rush. For the family. 

On “The Promise.” McLaugh- 
lin revives his acoustic guitar trio 
with Paco de Lucia and A1 
DiMeola. He plays Indian music 


again with Trilok Gurtu and Zakir 
Hussain. He plugs in again with 
rock guitarist Jen Beck. Beck and 
McLaughlin used to tear it up to- 
gether m the '70s. Family. “Jazz 
Jungle,” a 14-minute jazz-rock fu- 
sion celebration, features Michael 
Brecker. With his Mahavishnu Or- 
chestra, McLaughlin had been just 
about the king of fusion. 

He scratched his head: “Critics 
say ‘Thank God fusion is dead,' as 
though it was a pestilence in the 
land of jazz. They blame me for 
being a kind of carrier. But I really 
do love that music. What am I 
supposed to do — punch them in 
the nose?” 

“Jazz Jungle" was recorded 
live. “Live" in a studio context 
means everybody played together 
— a procedure becoming more and 
more rare. We live under the not so 
benevolent reign of King Techno- 
logy. No, God more than King. 
Musicians worship computer 
screens like altars in recording stu- 
dios. If there's a choice, the ma- 
chine should be comfortable not the 
people. 

For example, two homraen re- 
cently recorded a “unison” pas- 
sage in state-of-the-art fashion — 
meaning one by one, each wearing 
earphones. Playing at the same 
time would have been heresy. (The 
sin we are avoiding here is called 
“leakage.”) In any case, it never 
even occurred to die producer. 
McLaughlin finds it odd that mu- 
sicians playing the same music at 
the same time is odd enough to be 
worth mentioning. 

He also finds it odd to have to 
continue to defend the idea that 
there is more than one kind of 
swing. Shouldn't that be obvious 
by now? Swing is universal. A 
polka can swing. Dennis Chambers 
with his current band “The Free 
Spirits" is one of the few drum- 
mers around to be both willing and 
able to go back and forth between 
what McLaughlin calls “a spiritual 
back beat" and jazz's looser^ding- 
ding-de-ding" three-on-a-ride- 
cymbal sort of swing: 

‘ ' Dennis is always on my case on 



it sounds perfectly lo £ 

it and you re in big trout*:. At 


aataastugg 

faith in the human race. People who 
can still lisreo to each other can still 


^Tte music of Shakti. hts fusion 
quartet with three Indians m iu was 
2ll about East and West listening to 
each other. Talk about universal 
swing. When they played V etuce w. 
1969. people in the audience began 
tn «v as the violinist L. Shankar 




Qvaoao Haw 


Guitarist M cLaug hlin: a visit down a winding Memory Lane. 


stage. That’s the way it should be. 
I’m on his too. It’s all about in- 
teraction. You let yourself be pro- 
voked, and you provoke the ocher 
guys. Go for broke." The Free 
Spirits shuffle tempi, time signa- 
tures and dynamics to a point where 
they themselves do not know what 
to expect 


Chambers will shift the bear 
back an eighth note, for example. 
The tempo is the same as before 
except that it comes an eighth later. 
It's never been rehearsed or even 
discussed. Just bing: “Surprise!” 
McLaughlin is hanging on by his 
teeth. He can feel the tension down 
his back. If not for that eighth note 


to erv as the violinist 
was deposing a classical ragawitn a 

drone. . . 

He’s really on tonight, 
McLaughlin thought; he's break- 
ing hearts out there. The crying got 
louder and a full Coca Cola bottle 
arrived on the stage. He was afraid 
the next one might hit his guitar or 

his head. Outside a . car was burning 
and students banged the gates 
-shouting “music should be free. 
The band began to weep too. It was 
rear gas and this time bones were 
more likely to be broken thav 
hearts. 

In April be will give two con- 
certs in France with the master 
drummer Elvin Jones: a follow-up 
to their record “After the Rain.’] 
They play “My Favorite Things” 
and “Take the Coltrane' ’ and other 
tones associated with Trane when 
Jones accompanied him. The re- 
cord was released by PolyGram 
France and the concerts are in the 
cadre of the Parisian Banlieues 
Blues festival and this is no co- 
incidence, according to McLaugh- 
lin: 

“When it comes to knowing 
bow to treat jazz right the French 
are the best. Only the French would 
take the trouble to work out all the 
details to ran me and Elvin together 
— would know and care enough 
even to try." He laughed conspir- 
ator! ally: “You know, I hare to say 
anything nice about the French, it 
sort of sticks in your throat But 
thank God for those kind of 
people." 

Like toe man said, family. 


WEATHER 


PEOPLE 


Europe 


Forecast for Thursday through Saturday, as provided by AccuWeather. Asia 
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,33 Snow 


Norm America Europe 

Milder Thursday from WM ant 1 rain wM las/i the 
Washington, D.C.. to British Isles Friday and 
Boston with a chance ol Saturday; some areas wffl 
showers, then dry and get sleet or snow. Some 
chfly Friday and Saturday, rain or snow wffl probably 
Snow or flumes Thursday tall m Paris. Amsterdam 
and again Saturday In and Berlin. Spain. Portugal 
Toronto and Chicago, and the south ol France 
Rainy in Seattle and Port- win be mainly dry. Italy wifl 
land Thursday, then dry. have snow and rain Thure- 
Dry in Los Angeles and day into Friday. 

Son Francisco. 


Asia 

Bain in much pi Japan 
Thursday then blustery and 
cold Friday Into Saturday. 
Cold In Koraa Thursday 
and Friday with snow flur- 
ries; moderating Saturday. 
Dry weather wft reach from 
Shanghai to Hong Kong, 
but a lew thunderstorms 
will be scattered from the 
Philippines to Malaysia. 


Oceania 


Middle East 




Africa 
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A MANUSCRIPT by act- 
ress Joan Collins about 
two sisters vying for control 
of a fictitious principality was 
“just plain ridiculous, ’ her 
editor said in a memo read in 
court in New York. Joiii 
Evans, who worked with the 
“Dynasty” star on her book 
deal with Random House, 
testified that the 690-page 
novel submitted by Collins in 
1991 was "not a real sub- 
mission." Evans also ac- 
knowledged writing a memo 
that ripped Collins’s effort, 
although the actress’ attorney 
tried to show the submission 
fulfilled the conditions of ter 
$4 million book deal. “She 
turned in — however good, 
however bad — a stoty that 
had a beginning, a middle and 
ah end, a completed man- 
uscript?" asked Collins’s at- 
torney, Donald Zakarin. 
Evans thought for a moment 
before concluding. “No.” 
But Evans admitted under 
cross-examination that she 
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had suggested the plot line to 
far as seod- 
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Collins, going as 
ing the actress-tumed-author 
a written outline to follow. 
Random House is suing 
Collins for return of a $1.3 
million advance. Collins, 62, 
Is countersuing for the rest of 
the $4 million promised to her 
in the book deal. A sample 
from one of the books, "The 
Ruling Passion": “What 
with his amusing chat ups, his 
long yellow curly hair, and 
the crinkly gray blue eyes that 
oozed sexual promise when 
be wanted them to, Fabio 
D’Angalis had always been 
known as an ‘A’ stud in 
Rome, where good-looking 
young men with dazzling 
looks lurked at every open air 
cafe and corner fountain." 
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Ronald Reagan wielding a putter on bis birthday. ' 
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The former husband of 
Prince Charles's long-time 
friend Camilla Parker 
Bowles, married for the 
second time Wednesday, less 
than a year after ending his 


21 -year first marriage. An- 
drew Parker Bowles and a 
wealthy divorcee, Rosemary 
Pitman, 54, emerged smiling 
happily from a registry office 
in London's Chelsea district 
after their 10-minute wedding 
service. They declined to kiss 


for the crowd of waiting pho- 
tographers, explaining: “No 
— wears 


□ 


Former President Ronald 
Reagan turned 85 on Tues- 
day, and celebrated with a 


The Duchess of York’s 
ex-financiai adviser, John 
Bryan, who was photo- 
graphed by enterprising papa- 
razzi in 1992 sticking her toes 
while she lounged topless by 
a swimming pool in the south 
ofFfance; wants a share of the 
deals she is reported to have 
made to free herself of debt. 
The DaQy Express quoted 
Bryan as saying that he has 
insbucted his lawyers to fi 
out details oF secret agree- 
ments she has made in the 
United States. It said Bryan is 
demanding 10 percent of 
worldwide earnings from the 
“Budgie the llule Heli- 
copter books she wrote and 
their spinoff, saying that it 
was his business know-how 
that had first made .jbcni a 
success. 
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round of golf in the company 
of comedian Bob Hope be- 
fore a private dinner at home 
with his famRy. But Reagan, 
who is suffering from Alz- 
heimer’s disease, was unable 


to be.in Beverly HSUs Imyo 
celebrate his birthday af ‘a 


, a Who's Who 
of Hollywood and Washing- 
ton,. His wtfe. Nancy, atten- 
ded toe bash at toe former 
actor's favorite Hollywood 
restaurant, Chasen’s, which 
closed last year but reopened 
again for his birthday. It was 
there that Reagan proposed 
marriage to Ins wife. Tbe 
guest list included former 
President Gerald Ford and 
his wife, Betty* of clinic 
faros, the former chairman of 
the Joint Chiefs of Staff, Gen- 
eral CoMd Powefl, and Newt 
Gingrich, speaker of the 
House of Representatives. 

-D • 

Sir Simon Rattle, 40, 
widely admired music direct- 
or of the City of Birmingham 
Symphony Orchestra, an- 
nounced that he will step 
down after the 1997-1998 
season. 
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